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Further Reportage on G-7 Summit in Tokyo 


Kohl Views Summit Positively 
LDO907085593 Hambure DPA in German 0412 GMT 
9 Jul 93 


{Text} Tokyo (DPA)—German Chancellor Helmut hohl 
has given a positive assessment of the Tokyo economic 
summit. He said at a press conference in the Japanese 
capital today that the summit had sent out “encouraging 
messages.” He cited. among other things, the new aid 
package for Russia, progress in the GATT negotiations 
for freer world trade. as well as the summit’s clear 
warning to the Serbs and Croats against continuing the 
war against the Mushms in Bosnia. The chancellor 
described Serbia as the “aggressor.” 


“This economic summit was dominated by the funda- 
mental changes in the world today and by the economic 
and political challenges these changes have creaied,” 
said Kohl. In view of the difficult international economic 
situation, questions of growth and unemployment had. 
as expected, been the major talking points alongside the 
GATT agreement on world trade. 


In response to a journalist's question, Kohl disputed that 
the summit sent a “new social message” that benefits 
would have to be cut. Creating new jobs was “deeply 
socially-oriented.” said Kohl. The “mistakes of recent 
years” had to be corrected in all seven states attending 
the summit. The participants recognized that “impor- 
tant steps to revitalize growth in the world economy” 
had already been taken in the US... Japan, Germ vay. and 
others. Kohl cited his government's savings package and 
economic policy as an example 


Kohl described the aid package planned for Russia as a 
“sound overall basis” for this afternoon's meeting 
meeting between the heads of state and government of 
the world’s seven leading industrialized mations and 
Russian President Boris Yeltsin. “In the end, success for 
him is a success for us” and the “prerequisite for 
peaceful development in this important part of the 
world,” said Kohl 


Kohl announced that Yeltsin would be invited to the 
next economic summit in Naples in 1994. Yeltsin would 
attend next vear’s sumn.it as a guest, as had been the case 
at the summits in Munich and Tokyo. Yeltsin himself 
has in recent days reaffirmed Russia's wish to become 
the exghth member of the club of leading industrialized 
nations and has voiced his hope that this could take 
place as early as 1994. 


Kohl on Shevardnadze Letter 


LD0907090293 Hambure DPA in German OS19 GMT 
9 Jul 93 


[Excerpt] Tokyo (DPA)}—German Chancellor Helmut 
Kohl said at a press conference in Tokyo today that 
Georgian President Eduard Shevardnadrc has called on 
the heads of state and government of the world’s seven 
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Jeading industrialized nations not to forget the other 
republics of the former Soviet Union. Shevardnadze had 
said this in a “dramatic letter” to the Tokyo economic 
summit with regard to today’s talks between the seven 
and Russian President Boris Yeltsin. 


German delegation sources said that Shevardnadze had 
described the economic situation in Georgia and other 
republics as being in a state of imminent collapse. He 
had asked the G-7 states for humanitarian and financial 
aid. He had also called on them to exert their political 
influence to end the war in the Georgian republic of 
Abkhazia. [passage omitted] 


Major Upbeat on Trade Gains 


LDOYCTUS 2893 London PRESS ASSOCTATION in 
Enelish OSS9 GMT 9 Jul 93 


[By LONDON PRESS ASSOCIATION correspondent 
Chirs Moncrieff, political editor, in Tokyo] 


[Text] The Prime Munoster thes back to Britain today 
resolved to press ahead with his two key initiatives at the 
Group of Seven world economic summit in Tokyo. John 
Major was the motivating power behind the proposals 
which, if brought to fruition. will demolish trade barners 
throughout the world And he was the principal player in 
moves to revolutionise the present G7 “circus” summit 
into a more manageable, informal and workmanlike 
event. 


The Prime Minister also used the summit to call for 
international action to halt and reduce the remorseles 
rise in unemployment throughout the industnalised 
world. And he has warned that pensions in Britain may 
not escape the mgours of the Government's massive 
public spending cuts programme to be be unverled in the 
November budget 


Mr Major now sees the fruits of five years of his 
“badgering an bu!!sing” on the vital need for a world- 
wide trade deal as nearly within his grasp. But the 
propasals outhned at Tokyo, which could create up to 
400,000 jobs in the United Kingdom within a decade, 
will not be transformed imto hard fact without a fight. 


That is why the Prime Minister much keep a watchful 
eye as the stalled GATT world trade talks resume in 
Geneva next week. But the path ts full of obstacles. The 
French—although they have given the proposals a cau- 
tious welcome—are known to be bitterly opposed to 
moves which could compel them to slash tariffs on a 
whole variety of commodities. And the United States— 
even though President C! nton has hailed the move as “a 
great day for world trade’—are known to look on the 
plans with great suspician 


Mr Major, therefore, will not assume that the battle 1s 
over until its won. He will continue to drum home his 
relentiess message that unless the deal 1s completed, the 
world will be plunged onto a devastating trade war and 
an cra of protectionism 











tw 


Meanwhile the Prime Minister may well have also con- 
verted his G7 colleagues to the view that the way the 
summit is now organised 1s counter-productive. 


John Major wants to end what has now become almost a 
showbusiness spectacular with casts of thousands costing 
#10 million to modest and informal proportions. But 
here too, he faces opposition, largely from the French 
and Germans, over some aspects of his plan. They have 
disagreed with his plea that finance and foreign ministers 
should be barred from future G7 summits. But he looks 
like succeeding in a whole series of other movations 
including reducing the length from three days to two. 
cutting down on bureaucracy and holding the summit 
outside capital cities as a way of scaling down the level of 
media attention. 


The Prime Minister has already complained that no 
fewer than 11,000 journalists—although this figure 1s 
disputed—have been among the camp followers at 
Tokyo. Some of the Prime Minister's plans for reform 
may well be in place in time for next year’s G7 summit, 
where Italy will be the host country. Previous G7 sum- 
mits in Italy have been held in Venice. 


The Chancellor, Kenneth Clarke, attending his first such 
summit has echoed the Prime Minister's views. “It 1s an 
amazing way to take decisions,” he said. 


Juppe on Bosnia Declaration 


LDOS807122493 Paris France-2 Television Network in 
French 1100 GMT & Jul 93 


[Excerpts] In Tokyo, the seven richest countries in the 
world, the G-7, have decided to be firm about Bosnia. At 
the mutiative of Francois Mitterrand im particular. the 
seven issued a warning to the Serbs and Croats. [passage 
omitted] 


[Correspondent Phillipe Harrouard] Kim Campbell of 
Canada. Bill Clinton, and the others adopted the G-7 
political declaration this morning. The declaration 1s not 
very original, talking about searching for a more secure 
and humane world. As for how to achieve it, things are 
more vague; they are vague to such an extent that for the 
urgent dossier of Bosnia, Francois Mitterrand had to 
insist that his partners not be satisfied with mere words. 


[Begin Juppe video recording] The positions of the 
various parties are by no means the same. Some are 
ready to send ground troops, others are not. This prob- 
ably explains why the declaration 1s perhaps a little less 
precise than one might have hoped. Nevertheless, we 
reaffirm quite formally and strongiy that we shall not 
accept any territorial solution imposed by the Serbs and 
Croats. We want the three sides to accept a possible 
sharing of Bosnian territory. [end recording] [passage 
omitted] 
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Juppe on Bosnia Arms Embargo 


LD0807180593 Pans France-Inter Radio Network in 
French 1700 GMT 8 Jul 93 


[Excerpts] [passage omitted] Is this yet another declara- 
tion or a real step forward? Our correspondent Ralph 
Pinto: 


[Pinto] After the political declaration that was toughened 
to include a condemnation of the massacres in Bosnia, 
the French foreign minister expressed even greater pes- 
simism. The Seven have in the end condemned the 
action of both the Serbs and the Croats, the dismember- 
ment of Bosnia. and ethnic cleansing, and Alain Juppe 
despairs of seeing the safe areas ever implemented. He 
also fears that the G-7 declaration will just yon what he 
describes as the collection of declarations on this war 
that have remained dead lettess. 


Alain Juppe spoke of the chaos that was descending on 
the area. The pressure, he said, could even push us to lift 
the arms embargo in favor of the Bosnian Moslems 


As to the pseudo-difficulties that are supposed to be 
blocking the dispatch of troops called for by the UN 
secretary general, Alain Juppe said that such commit- 
ments did not even hold water for thirty seconds. Hrs 
conclusions were even more pessimistic, just as his 
criticis; 1 Of the implementation of the ai protection 
vone that NATO should in theory have dealt: with 
[passage omitted]. 


Rexrodt Views Talks With Kantor 


AL 0907134093 Duesseldorf HANDELSBLATT in 
German 9-10 Jul 93 p 8 


[Text] Tokyo, 7 July—The United States 1s ready to drop 
its threat to impose punitive tanffs on steel, if a Multe- 
lateral Steel Agreement [MSA] 1s concluded 


This ts the impression that Federal Economics Minister 
Guenther Rexrodt has gained in talks with 1S. Trade 
Representative Mickey Kantor during the world eco- 
nomic summit in Tokyo. Kantor stressed that the 
Clinton administration was opposed to the procedure 
that was initiated by the US. steel industry in June last 
year. However, the procedure was taking place according 
to formal rules outside the administratvwon’s control 


According to Rexrodt, Kantor said that the United 
States 1s seeking the Federal Republic's support to make 
progress on the controversial agricultural issues within 
the GATT round, and allow France. in particular, to 
agree. Washington wanted to maintain the Bla House 
agreement but was also trying to find a solutvon that 
would allow Paris to save face. In this connection, 
Washington probably also hopes for financial conces- 
sions on the part of Germany. 


Rexrodt told HANDELSBLATT that “we are making 
progress” in the service secto, But Japan should now 
also take steps in the financial area, said the minister. It 
would be possible to overcome French opposition to 
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U.S. film supplies to Europe. Regarding the problems in 
the telecommunications sector, Kantor told the German 
economics minister that there was no “Buy American” 
regulation for private telephone companies in the United 
States. A total of 54 percent of the equipment of US. 
telephone companies came from abroad. Rexrodt said 
that possibly, Article 29 of the EC Directive on Sectors 
could be suspended. 


Rexrodt warned once again against talking about a 
breakthrough in GATT in convection with the customs 
tariff reductions agreed upon. The agreement on a reduc- 
tion in customs tariffs for industrial goods, which had 
been reached unexpectedly, was an “important signal at 
the proper time™ for international trade, but it was not 
vet binding. said Rexrodt. Now the negotiations must be 
continued in Geneva, the seat of GATT, which has 110 
member states. 


Rexrodt, Waigel Cited on Summit 


LDOSO7 1584493 Berlin ADN in German 1545 GMT 
& Jul 93 


[Excerpts] Tokyo/Berlin—According to Federal Eco- 
nomics Minister Guenther Rexrodt, the group of the 
seven leading industrial countries (G-7) have spoken in 
favor of maintaining worldwide competitiveness. On the 
ZDF-Morgenmagazin program today, Rexrodt also said 
that unemployment had played a large role at the world 
economic summit in Tokyo. The G-7 were aware that 
there were structural as well as cyclical problems that 
were adversely affecting international competitiveness. 


Although these concerns differed from country to 
country, there were many areas that were common to the 
developed nations. The intention was to discuss these at 
a summit of the economics and social ministers, Rexrodt 
announced. [passage omitted] 


Federal Finance Minister Theo Waigel said [venue not 
further identified] that the heads of state and govern- 
ment of the G-7 continued to attach great importance to 
the continuation of aid to Russia. Whereas last year they 
set up a jornt support fund, in Tokyo they were primarily 
concerned with the further improvement of the safety of 
nuclear power stations. Work wa’ already under way on 
some individual plants tc reduce ive danger of a new 
catastrophe. [passage omitted] 


German Industry, SPD on Tariff Cuts 


AUC? 140093 Duesseldorf HANDELSBLATT in 
German 9-10 Jul 93 p 8 


[“ag’-signed report: “Customs Tanff Reduction Cau- 
tiously Welcomed” ] 


[Excerpt] Duesseiverf, 8 July—According to Hans Peter 
Suhl, president of the Federation of German Chambers 
of Industry and Commerce [DIHT]. the agreement 
reached in Tokyo by the United States, Japan, Canada, 
and the EC on a customs tanff reduction for industrial 
goods is “a signal that must be assessed very positively.” 
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In view of increasing protectionist aspirations—“not 
only in the United States but also in Japan” —the agree- 
ment 1s extremely important. 


Stihl said that 70 percent of German exports go to EC 
states. “The remaining 30 percent could profit by the 
better regulatrons.” Following the agreement, which has 
yet to be adopted at the Geneva GATT negotiations on 
a liberalization of international trade, Such! does not see 
any direct impact on the economic cycle in Germany at 
this point. Nor has Germany reached the low point of the 
recession. Answering a question about the situation of 
“Germany as an export champion,” Suh! said that “our 
image has suffered because of our declining competitive- 
ness and because we distribute more than we produce” 


The Federation of German Wholesale and Export Trade 
[BGA] expects the customs tanff accords to accelerate 
the GATT Uruguay round negotiations. BGA President 
Michael Fuchs said in a . ado interview he hoped that 
“we wall finally succeed im reaching results that are 
particularly important for the developing countries ~ 
Reducing the customs barners for industrial goods was 
important in every respect, said Fuchs. He added that in 
his view, this was a beginning that would lead to the 
abolition of protective regulations. It was unacceptable 
“and we can absolutely not afford to surround Europe 
with a protective fence Germany exported more than 
one third part of its total production. That 1s why the 
Federal Republic, in particular, had to make sure that 
free trade be maintained) The BGA president also 
warned against exaggerated reactions. “I am not too 
euphoric in this respect.” said Fuchs 


The Social Democratic Party [SPD] has criticized the 
results of the world economic summit in Tokyo and 
called the necessity of such a meeting in the present form 
into question. Uwe Jens, economic policy spokesman for 
the SPD Bundestag group, said in Bonn that the Tokyo 
summit was “another world economic summit of missed 
chances.” The G-7 meeting had meanwhile developed 
into a “political spectacle.” Jens accused the Federal 
Government of operating an “incompetent cconomn 
policy.” For the conclusion of the GATT negotiations, 
only “vague accords” were reached. Deputy SPD floor 
leader Ingrid Matthacus-Marer also critecazed the G-? 
summit. “We do not need summits in this form.” she 
said. They were a “waste of time and money.” What was 
necessary were “working sumr...ts instead of show func- 
tions.” [passage omitted] 


Editorial: GATT Deal Forecasts ‘Risky’ 
AU 0807125998 Berlin DIE WELT in German & Jul 93 
pl 


[Peter Gilles editonal: “Widespread But Fooiish’} 


[Text] Economic pessimism 1s “widespread but foolish,” 
Chancellor Kohl complained at the world cconomn 
summit in Tokyo. One cannot contradict thes statement 
because many things—if not most—in human life are as 
widespread as they are foolish. This apples partycularly 














to the lamenting national economies that are doing 
everything to curb free trade through home-made trade 
barners, in order to have even more reason to complain. 


The industrialized countnes want to break this wide- 
spread but foolish circle of strangulation. The most 
important countnies—the United States, Japan, and 
{those in] the EC—have managed to bring themselves to 
cut a few tariffs. This 1s good news because it shows that 
they finally realize that everything that frees world trade 
serves prosperity and development and creates jobs. 


France. whose head of government 1s not attending the 
Tokyo summit, has so far prevented this. He wants to 
save as much protection—that 1s, subsidies—for his 
farmers as possible. Thus. 1t remains to be seen whether 
the Tokyo decision will remove the stumbling blocks 
that are preventing a new GATT free trade agreement. 
Unfortunately, other countries are also tending to pro- 
tect themselves against more efficient competitors. This 
policy saves jobs only for a short time but 1s bound to 
destroy them later. 


Forecasts concerning a new GATT agreement are still 
risky. After all. negotiations have been going on for quite 
some time—for seven years. 


Tariff Cuts Impact on GATT Viewed 


10 0807152093 Duesseldorf HANDELSBLATT in 
German 8 Jul 93 p 2 


[Dietrich Zwactz commentary: “Chance for Geneva’] 


[Text] A breakthrough for the Uruguay Round— 
precisely at the place where the go-ahead for this world- 
wide tanff reduction and market opening round was 
given at the 1986 world economic summit. It would be 
too good to believe the signal from Tokyo. 


In fact. the trade representatives of the United States, 
Canada, Japan, and the EC agreed in Tokyo to reduce 
tariffs in 18 individual spheres. Yet sensitive and con- 
troversial products, such as textiles and electronic equip- 
ment in the United States, the agricultural secter, and 
services will remain excluded. Thus, on the one hand, the 
US. trade representative Mickey Kantor can speak of a 
“great breakthrough” and a “model” for the GATT talks 
in Geneva that are to be concluded by 15 December. On 
the other, however, he must admit that the Tokyo 
decisions are “temporary.” “No final agreement” has 
been reached on a worldwide tariff reduction round. 
Negotiations in agriculture and the sphere of services 
will be “tough.” 


Talks have also been tough so far. One should not 
underestimate the psychological pressure of an event like 
the world economic summit. High expectations were 
linked with the meeting of the seven most powerful 
heads of state and government, which was not least 
encouraged by Bill Clinton. The U.S. president believes 
that the Uruguay Round must and can be concluded by 
the end of 1993. The seven major nations are looking for 
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an effective formula that can be included in the final 
communique in a way that attracts public attention. 


The reduction of tanffs adopted in Tokyo 1s a suitable 
instrument. Tariffs are to be reduced to zero in eight 
areas, in another five to 33 percent, and in another five 
to 50. This is the easy part. 


However, the GATT negotiators have so far found the 
complicated problems in agriculture too hard a nut to 
crack. Why should the situation after the Tokyo summit 
be different from the situation after the summits of 
Houston (1990), London (1991), and Munich (1992)? 
They all ended with impressive and massive appeals by 
the heads of state and government to the GATT negoti- 
ators to conclude the Uruguay Round successfully as 
soon as possible. The Tokyo communique will mention 
the tariff agreement, expressing the hope that an encour- 
aging basis has been created for Geneva. Yet the Geneva 
talks have so far been closer to a collapse than a 
breakthrough 


The summit as a venue of great unification and frater- 
nization processes” The United States also wants to talk 
again with Japan after the eclat at the end of June. 


At the time, Tokyo brusquely reyected US. demands for 
a numerical limitation of the Japanese trade surplus. 
Washington then left the negotiating table. Yet, in view 
of his upcoming departure and his limited mandate, 
Japan's Prime Munster Miyazawa displays astonishing 
self-confidence. He poimted out that the Japanese gov- 
ernment 1s not really = @ position to control private 
exports and imports, and that it 1s therefore not possible 
to stipulate a firm target for the ratio between trade 
surplus and gross domestic product, as urgently 
demanded by the United States. 


Despite Japan's gigantic surplus vis-a-vis the United 
States—about $50 bilhon last year—the economic giant 
in the Far East 1s the most important trading partner for 
the United States. As a matter of fact, the United States 
delivered goods worth $52 billion to Japan in 1992, 
which 1s more than it exported to any EC state. Thus, Bill 
Clinton 1s serious about the “special relationship” with 
Tokyo, and he includes “security relations.” 


In this area, too, the negotiators have more to do than 
simply fulfill their chief's will. The U_S.-Japanese talks 
may offer a foretast: of how the GATT negotiations in 
Geneva, which are much more important for world 
trade, will proceed. The harmony among the powerful 
demonstrated at summits has always vanished in the 
squabbling of the negotiators. The signals sent by Tokyo 
are not less ambiguous and dazzling than the appeals 
regularly issued by past summits 


Economic Ideas Predicted To ‘Fail’ 


AU0907115493 Duesseldorf HANDELSRLATT in 
German 9.10 Jul 93 p 2 


[Dietrich Zwaetz dispatch from Tokyo: “Cheap Formu- 
las” 
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[Text] The world’s seven powerful nations do not have 
ready formulas for reviving the internationally weak 
cycle, but they do have a number of cheap proposals 
They recommend the Europeans, who have the greatest 
structural employment problems, to take decisive steps 
to reduce their budget deficits and lower their interest 
rates further. The United States 1s called upon to reduce 
its gigantic budget deficit over the medium term and 
offer its citizens incentives to encourage them to save 
Japan is expected to stimulate demand by means of 
appropriate fiscal and budget policy measures—even 
though the government agreed on stimulation paci.ages 
recently—and decrease sts huge current account surplus. 


Neither the diagnoses nor the therapy are new. In 
Munich last :ear, the G-7 recommended that greater 
importance be attached to structural policy. If the Euro- 
pean labor market has become encrusted because of 
inflexibility regarding wages and working hours—above 
all in comparison with the United States and Japan— 
and because of the inability to adjust labor laws to the 
changed situation, given the power ratio between 
employers and trade unions as autonomous groups. one 
cannot just dictate a structural reform from above. even 
less so in Germany than in other European countries. 


It 1s plausible for the United States to be urgently called 
upon to reduce its deficits, but—!).S. budget policy 1s 
decided by the U.S. Congress and not at the summit. 
Clinton knows from his first half vear in office how hard 
it 1s to push through even urgently necessary economic 
programs on Capitol Hill, even against representatives 
from his own party. 


For Japan to be called upon to reduce its huge export 
surplus, simply does not agree with the sound business 
mind of this dynamic nation. Japanese Prime Minister 
Kuichi Miyazawa amazed the U.S. president with the 
statement that the government in Tokyo certainly could 
not dictate to a free economic sector how much tt had to 
export and to import. Washington's demand for a 
numerical limitation of the Japanese surplus falls on deaf 
e7.s in Tokyo. In addition, Japan argues, the budget 
surplus that has been required for cyclical measures will 
decrease next year. 


The United States 1s supposed to encourage its citizens 
to save, so as to be able itself to create capital for 
investment. In view of the low interest rates in the 
United States, which certainly do not stimulate saving, 
this seems to be like squaring the circle. But the problem 
is more deep-seated. Even if the capital market were to 
yield higher profits, U.S. citizens would not save more 
money. Such an appeal could only succeed, if this 
consumer society could be reeducated to become a saver 
society. But it 1s U.S. consumption, the pleasure in 
having foreign products, that has caused the United 
States’ high trade deficit and Japan's impressive export 
surplus. 


Thus the ideas of the Tokyo summit will fail because of 
the matured structures of national economies. Yet it 1s a 
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good thing that they are at least discussed. However. just 
as Rome was not built in a day. neither will the recession 
be eliminated by a single summit economic declaration 


German Press on Political Declaration 


AU0907 101093 Coloene Deutschlandtunk Network in 
German O50) GMT 9 Jul 93 


[From the press review] 


[Text] All mayor newspapers comment on the G-7 eco- 
nomic summit in Tokyo today 


The Frankfurt daily FRANKFURTER ALLGEMEINE 
writes: The political declaration that was adopted in 
Tokyo shows how ndiculous the expectation 1s that 
solutions to problems, with which one had dealt mm sain 
for months or even years. could be found within two or 
three days. In a geopolitical tour dhorizon, a few sen- 
tences are said on the important topics of our time 
without this entailing practical consequences or even 
Obligations. The most macabre cxaample 1s the demand. 
which 18 expressed in a communique-like meaningless 
proposition, that a solution to the Bosnian conflict must 
not be at the Muslims expense. That is precisely what 1s 
happening in these days. Nonetheless, there was not even 
the trace of an indication in Tokyo that anyone would 
take measures to prevent thrs 


The editorial published by the Munich daily SUED- 
DEUTSCHE ZEITUNG under the headline Empty 
Threats From the Summit says) The summiteecrs warn 
the conquerors that, subsequently. they will be angry 
with them by refusing to give reconstruction aid. for 
example. And how about now” We commit ourselves to 
supporting the UN secretary-general by dispatching 
troops and by giving support from the air, and by stating 
that tougher measures cannot be ruled out. However 
regarding the deployment of troops, the Germans will by 
no means be involved, and the Americans will probably 
not take part esther. What tougher meas res do the six 
gentlemen and the lady have in mind now that the 
Europeans herve refused to bomb selective targets and 
give the Mu...ms arms” 


The Frankfurt daly FRANKEURTER RUE NDSCHAL 
writes: US. President Clinton has already achreved his 
second tactical success at the G7 summit. On the first 
day, he succeeded in selling the customs tant! reductions 
for whisky and wood as a phenomenal ireakthrough at 
the trade talks. On the second day. he succeeded im 
preventing the seven major industnal nations from 
threatening military intervention on the former Yugo 
slavia in therr political declaration. The political decta- 
ration of the G-7 chiefs of government shows the help- 
lessness of the powerful regarding that conflict 


The Berlin daily NEUE ZEIT writes on the G-7 summit 
in Tokyo: France has apparently come close: to the 
United States and Germany regarding the formulatron 
on the position toward the warring parties in the Bosman 
conflict. But they will be forced to define thei real 
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position only when the Serbs and Croats continue to 
enforce a solution at the expense of the Muslims, and the 
chiefs of government will be in the embarrassing situa- 
tion of formulating the sentence that tougher measures 
are not ruled out, more precisely and more specifically 
than they have done tn their political declaration. 


Mitterrand, Clinton Meet on G-7 Sidelines 


LD0907122293 Pans France-inter Radio Network in 
French 1000 GMT 9 Jul 93 


[Text] Francors Mitterrand met Bill Clinton in Tokyo 
this morning on the sidelines of the summit of the seven 
most industrialized countnes. It was a bref conversa- 
tion: The French president congratulated his counterpart 
on his courageous decision—the lifting of the American 
embargo on IMF loans to Vietnam. American public 
opinion 1s im fact very sensitive about this matter 
Francois Mitterrand also expressed satisfaction over 
nuclear testing and the extension of the American mor- 
atornum. Bill Clinton hopes that French and Amencan 
experts will work together. | remind you that last week 
France decided to convene a committee of scientists to 
work on the possible consequences of a definite halt 
being called to these tests 


Serb Leaders, Conference Chairmen Meet Press 
on Talks 


11 0807204893 Belerade Radio Beograd Network in 
Serho-Croanian 2000 GMT 8&8 Jui 93 


|News conference by Serbian President Slobodan 
Milosevic with unidentified correspondents following 
talks with David Owen and Thorvald Stoltenberg, 
cochairmen of the conference on former Yugoslavia, in 
Belgrade on 8 July—recorded] 


[Text] [Milosevic] | must say that the most significant 
characteristic of these talks 1s the very high degree of 
understanding for the situation as a whole and the 
solving of the crisis in Bosnia-Herzegovina, Undoubt- 
edly, this realistic approach to a future confederation in 
this republic has, so to speak, become legitimate. What 
remains as the main issue 1s the issue of the maps. | 
believe that this rssue can best be solved by affirming, on 
this issuc, that well-know principle that we have been 
striving for from the very beginning: This principle 
stipulates that the interc<ts of all three sides are equally 
protected. I beheve we are on the brink of a final 
solution, and I appreciate that the entire conference on 
Yugoslavia, on solving the crisis in the former Yugo- 
slavia, 1s taking a very constructive course. 


{Cortespondent] Does this mean that we are now con- 
tinuing on the road to peace, in the coming period, that 
1s” 


[Milosevic] Undoubtedly, undoubtedly 


[Belgrade radio carries during the same newscast the 
following report by correspondent Jelena Vidic on a 
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news conference by Lord Owen and Stoltenberg and 
Radovan Karadzic, leader of the Bosnian Serbs, in 
Belgrade on 8 July: “Stoltenberg said that the aim of the 
taiks in Zagreb yesterday and in Belgrade today was to 
and the elements that would facilitate the continuation 
of the negotiating process. In a reply to a journalist's 
question, Lord Owen mentioned the parts of the negoti- 
ations in which progress has been made. These are the 
constitutional principles. the military documents, and 
human rights. The area in which no agreement has been 
reached in full 1s the probiem of maps, and we focused 
our attention or this tonight, Owen sand. The most 
important principle that appears to be acceptable in both 
Zagreb and Belgrade 1s that they must come with pro- 
posals that will be fair and acceptable for the Bosman 
Muslims, Owen stressed, adding that all three sides must 
be satisfied with the solution. Radovan Karadzic 
stressed that in addition to its efforts to stop the war, the 
Serbian side considers 1 very important that the inter- 
ests of the Bosnian Muslims should be satisfied [tis in 
our interest that a solutron be found as soon as possible, 
Karadzic stressed “| 


Reportage on CSCE Parliamentary Assembly 
Session 


FRY Stance on Observers Hit 


10 0°07 208893 Paris APP in Enelish 2044 GM] 
> Jul 93 


[Text] tich:eks July 7 (ARP)}—EFuropean parhamentar- 
1ans strongly critecrsed on Wednesday [7 July} Yugosla- 
via'’s decision not to extend the mandate of the human 
rights observer misstons of the Conference on Security 
and Cooperation in Europe (CSCE) 


Last Friday the state on rump Yugoslavia refused to 
extend the mandate, adding that the maticr was con- 
nected with Yugoslavia’s suspension from full member- 
ship of the CSCE 


A year ago the CSCE suspended Vagoslavia for its 
support for Bosman Serbs who are fighting the Mosiem- 
led government 


Speaking at the second annual session of the Parhamen. 
tary Assembly of the CSC ¢, Swedish Foreign Minister 
Margaretha af U'gglas said she nad received “with 
dismay the information about the moon. yprehensible 
decision not to extend the presence of the CSCE mis- 
sions to Kosovo, Sandsak and Vojvodina” 


“Hf amplemented this decision would constitute a serious 
setback to international cflorts to contain the conflicts in 
former Yugoslavia’. she sand 


Finnish Foreygn Minister Herkki Haavisto also con. 
demned the decision 


Af Ugglas, who 1s the chanman of the CSCE Council of 
Ministers, sand she had called a high-level unofficial 
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mecting on Yugoslavia to be held in Stockholm on 
Friday. Representatives from Yugoslavia are due to 
attend 


The Danish vice-president of the assemby Rott Byerre- 
gaard. who last month ied a CSCE delegation to the 
former Yugoslav republic of Macedonia and the Serbian 
province of Kosovo, sand the sttuatron im Kosovo was 
vers tense and she accused the Serbian police in the 
province of brutality against the ethnic Albanians. 


The delegation did not support the idea of a new 
independent state in the Balkans. but demanded that the 
autonomy of Kosovo be restored 


Meanwhile the German delegation asked the interna- 
tional community not to accept the planned division of 
Bosnia-Herzegovina 


Kurds Want Observers in Turkey 


1290707151193 HWelsanka Suomen Yleisradio Network in 
fymmrsh [R00GMI * Jul 92 


(SC? yarhamentanans. According to Diet Deputy Tarja 
Halecen, the Finnesh delegation to the CSCE mecting 
deculed of ‘he matier unanimously. Halonen announced 
thes af a Kurdish demonstration outssde the Diet 
burldeng where the CSCE parhamentarians are mecting 
[passage indistinct] 


\t thesr demonstration, the Kurds asked the CSCE to 
eT  bservers to Turkey to prevent the birth of a new 
Yugodavea on Kurdish territory. They hope that the 
CSC E will act as a mediator between the Kurds and the 
Turkish Government 


Official on Estonia's Russian Minority 


1. 1)0807 1643993 Helunks Suomen Viletsradio Network im 
binnirch 1200 GMT 8 Jul 93 


[Text] While the Estoman Parhament ts discussing the 
alvens’ law, Max van der Stoel, the CSCE high commuis- 
sroner on national minorities eave a positive report to a 
session of the CSCE Parbamen ry Assembly in He: anks 
on Estoma’s efforts to solve the pos:tron of the Russian 
minoritys Van der Stocl believes that developing the 
dialogue between the population groups 1s particularly 
laudable. Tapani Laust: reports 


{Laust:] The speech by the CSCE high commissioner on 
national minorities, was awarted with interest: The posi- 
thon of Estonia's Russian population has been a central 
topic here. Like the other part.cypants im the meeting, 
van der Stocl beleves that President Lennart Meri's 
decision not to ratify the alrens’ law after critvcrsm from 
the (SCE and the Council of Furope was a positive 
thing. but m addition to this van der Stoel beleves tt 
important to strengthen dialogue with the Russian 
minority 
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{Begin Van der Stocl recording m English] In this con- 
nection | refer to the fact that the president of Estonia 
has decided to convene a roundtable with the minorities 
and with the varius population groups. | hope that the 
first meeting of thes round table wall take place im the 
very near future. [end recording] 


{Lausts} Van der Stocl thinks that President Meri's 
decision to convene a roundtabic to discuss the probicns 
of the population groups 1s a good symptom. He sand that 
thes might create a lasting framework for a dialogue. In 
this way the tensson between Estonmians and Russians. 
which has increased in the past few weeks, could be 
alleviated. Max van det Stocl belreves that the attitude to 
the minoritees Commissioner's work has been favorable 
The governments have been happy to use the services of 
an independent mediator. One can read between the 
lines of van der Stoci’s speech that the governments of 
the new states are very aware of the dangers created 
the aggravation of cthnn conmflts The nightmare of 
former Yugoslavia rs on everybody's mands at thr cor 
ference 


* \-Threat From Siberian Plutonium Plants 
Viewed 


VIE NOSQUC Ole ATENPOSTEN 9 Neowecman 
I Jun 93 p 2 


[Article by Ole Mathismoen “No Money for Siberian 
Nuclear Crrses” —introductory paragraph im boldface as 
published } 


[Text] Nerway has confirmed that the nuclear plants in 
Siberia are in wretched condition, but makes no promise 
of money. 


“Before we ultemately decide to offer coonomn help. we 
must have a complete overview of the potential sources 
of radioactive poflutvon, and we must make a thorough 
assessment of the danger. Only after the 1s done can we 
contemplate giving aid to sources whech threaten 
Norway and Norwegian waterways” sand Borre Pet 
tersen, under secretary at the Enveronme stal Protectror 
Minrstry 


Last week Pettersen visited the old atom bomb lactory 
Majyak, om Soberia together with a group of caperts 
AP TENPOSTEN recently pointed out that the pluto 
nium plants on Mavak. Tomsk. and Krasnoyarsk ropre- 
sent a soemifecant danger tor the northern oceann 
regooms. Already large quantitees of radroactivity have 
found ther was mito the Ob and Jeniwscr nvers, which 
flow northward At the laciitres, enormous quantities of 
highly radsoactive waste are stored mm more of bess 
dilapida.ed resevorrs, tanks, and lakes ‘ona has 
shewn that large quantitres of radvoactivity continuc to 
be dumped unto the old reservorrs and that radioactivity 
seeps out via the groundwater 


The managerial stall at Mayak ded mot hide the Lactory's 
history of the conditoon of as storage faciitres. 1, per 
sonally, ded not go out to the most dangerous storage 
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facilitses, but | was shown around the facility where 
speni fuel rods were reprocessed. The factory has ample 
Capacity in terms of production ard storage to make a 
dent in the heaps of spent fue! rods currently piling up in 
the -ola penninsula. The reasen that Mavak has not 
been takrng these 1s a disagreement over price “The 
northern flect 1s not accustomed to pays ng anything.” 
said Pettersen, the first Western politician to visit the 
Mayak facility im the nuclear city. [sy sabinsk 65. 
which 1s still closed to the outside world 


Monitoring Stations 


Pettersen stresses that the leaks aod emussions from 
Mayak currently do not threaten Norway “The Irish and 
Baltic Seas are far more polluted with radiation thar the 
Kara or Barents Sea arc today. But im Mayak we saw with 
our own cycs how serious ihe potential danger 1s. Foor thes 
reason, we have included these facilities into the plan for 
Norwegian-Russian environmental cooperation, even 
though the facilities le very far away from Norway The 
Russians are disposed toward a joint building of perma- 
nent monitoring stations along the rivers in order to ect 
an overview of what might possibly threaten us. The 
local Russian health problems | regard as Russia's prob- 
lem,” said Pettersen 


Pettersen +s very proud that it was Norwegian pressure 
which started rival Russian authorities talking with one 
another about these problems. “Because of the mnitiative 
from Norway, people from the military's northern flect. 
the wcebreaker flect, the Energy Ministry, and the Eny:- 
ronmental Protection Moinristry are talking together.” 
said Pettersen 


The Norwegian cxperts who made the trp to Mayak 
h:.ve concluded that the whole regron 1s 80 polluted with 
radsoactivity that 1 should be closed off to humans. The 
danger of a leak must by clominated through moderniza 
tion of the embankments and tacslitres “Even so. Nor- 
wegian authorities feel the ceprocessing facthity must be 
maintained in uperation mm order to handle the spent fuc! 
rods from Kola and other places Naturally, vc must first 
be certain the factory 1s safe and that Mayak finds a 
solution for 116 long-term storage problem.” sand Pet- 
iersen 


The Press 


The under secretary has no problems in defending his 
acquiescence to the decision of the Russian authorities 
that Norwegian journalists and environmental protec- 
tionists should not be given permission to go along to 
Mayak 


“If we had insisted upon the request to bring pournalrsts, 
there would have been no tour And given the fact that 
this visit was catremely vital to Norway 5 interests, the 
choice was not a difficult onc.” said the under secretary 
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* Nuclear Wa‘: 
vi} NOSVIR CO a¢” 
4$Jun 93 ple 


Storage Areas Proposed on Ava 
ITE NPOSTEN in Norweeian 


[Article by Moscov ss cresponacat Halvor Tyonn: “Rus- 
sians To Build Storage Depot for Nuclear Waste” —first 
paragraph ts AFTENPOSTEN introduction] 


[Text] Moscow has approved the plans for a nuclear 
waste depot on Novaya Zemlya in principle It 1s not 
known when the facility will be built 


“It rs not mmpossible that construction of a storage depot 
for nucicar waste on Novaya Zemlya could begin as carly 
as thes year. Bul even so nt will take a long time betore ai: 
the nuclear waste on the Kola Peninsula has been stored 
secure! ,~ 


Aleksander Shuvalov. deputy director of the Russian 
Environment Ministry's press department, made these 
remarks to APTENPOSTEN. Shuvalov sand that the 
plans for a wate tacdity om Novaya Zemlva have been 
approved in principle What remains now ts to review 
the technical implementation 


“Under Russian law the specific technical plans must be 
evaluated here at the Environment Ministry before thes 
can be carried out 1 cannot say precisely how far these 
plans have come. After we receive the technical plans i 
will take us two months to go through them If we find 
the plans satisfactory construction can begin immed 
ately. 1 wall not rule out the possibility that thr will 
happen before the end of the vear- 


Shuvaloy did not try to hede the fact that ths ss a 
difficult and capensive propect: As far ashe know a final 
decrsson on where the facility will be located ba — ot vet 
becn made Initially a site on the coast was selec |. but 
an cflort 1s now berng made to move the flaciity ' “ther 
inland on “ovasa Zemlya tt seems tkely tha. the 
sh cage depot will be located on Bavhmatchnayva byord 
on the southernmost of the two rlands 


In spite of these comcrete plans Shuvalov could not 
promise that all the problems associated with the storage 
of old nuclear waste on the Kola Peninsula will be solved 
m the near future “Removing the ships conmtamong 
nuclear waste that are anchored mm the Kola fhords will 
cost an cnormous amount of money The condition of 
these ships makes 1 empossible to tow them out on the 
open sea The only solution would be to seal the waste 
inte secure contamers before hauling mt away | 
say now when thes will be cone 


cannot 


b xpedition 


The spukesman for the Russian Environment Moenistry 
sand that the Russians are making stcady progress with 
regard to disclosing past sons on the northern reprons. The 
joint Norwegian-Russian capeditron that will look mmte 
nuctcar pollutvon m the Barents and Kara Scas the 
summer has been given permission by the military 
authoritees to visit a fpord om Novava Zemiva where 
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several nuclear reactors were reportedly dumped. They 
are waiting for military approval to inspect two other 
fjords. 


The plans to turn parts of Novaya Zemlya into national 
parkland are still on the agenda. The future fate of these 
plans depends on how things go with nuclear testing in 
the island group. Russian authorities will proceed more 
concretely as soon as the test area is closed. If the nuclear 
test site is closed there will be no reason to prevent 
tourists from coming to Novaya Zemlya in the future, in 
Shuvalov’s opinion. Some 1|.2 percent of Russia's total 
territory is national parkland. President Boris Yeltsin 
has made it clear that the goal is to bring this figure up to 
3 percent. 


* Kola Inhabitants Choose Poverty Over 
Emigration 


93ENOS89A Oslo AFTENPOSTEN in Norwegian 
2 Jun 93 p6 


{Article by Kjell Dragnes: “Report From the Trade 
Union Center for Social Science and Research: Few 
Russians Want To Move to Norway’—introductory 
paragraph in boldface as published] 


[Excerpts] Living conditions on the Kola Peninsula are 
poor. But the danger of mass emigration is not imminent. 


“The number of Russians who might be thinking of 
moving to Norway and Finland from the Kola 1s surpris- 
ingly low. Even people who could imagine living in a 
neighboring country in the future think of the prospect as 
being not very real,” said Erik Hansen, a researcher at 
FAFO, the Trade Union Center for Social Science and 
Research. 


In collaboration with its Russian division, FAFO has 
conducted an extensive study of living conditions for the 
well over 1.16 million inhabitants who reside and earn 
their living on the other side of the border in the north 


The survey of living conditions was commissioned by 
the Foreign Ministry and the Defense Ministry in the 
wake of alarming reports to the effect that unrest and 
miserable living conditions in Russia might lead to 
massive flight across the border. The FAFO found no 
such danger. Just 3 percent of those questioned in the 
survey thought that given what conditions currently are 
traveling to neighboring countries could be a possibility. 


“But just a figure like that means 30,000 people, and if 
conditions in Russia should drastically change. we could 
face a flood of refugees,” said Terje Rod Larsen, the head 
of FAFO. 


“That underlines the importance of western aid, so we 
can prevent a catastrophic economic development in 
Russia,” said Rod Larsen. Norway has a direct security 
policy interest in carrying out development and foreign 
aid work in Russia. Conditions there could have a direct 
impact on us, he stated. 


INTERNATIONAL AFFAIRS 9 


Poor Conditions 


The study was conducted as an interview survey in the 
three cities of Murmansk. Nikel, and the currently closed 
naval base of Severomorsk in April and May of last year. 
It showed that conditions have deteriorated for most 
people; approximately 40 percent of the population now 
lives under the poverty line and they spend almost all 
their income on food. Social divisions have also become 
sharper, with a large underclass, a comparatively small 
middie class, and just a few people with large incomes. 
[passage omitted] 


The population of the Kola 1s falling. Many people want 
to leave the area, which traditionally has experienced 
major immigration and emigration. But now many more 
leave than come and, combined with an extremely low 
number of children, this means that the population is in 
the process of shrinking. Reasons given for people's wish 
to leave, 1.e., the “push factors,” are pollution and poor 
climate. The “pull factors.” which until now have been 
high wages and good conditions for harmful, heavy, and 
dangerous work, have also become less favorable than 
during ‘he Soviet period 


Generally speaking. health conditions are not alarming, 
but the study showed that the Russians in areas close to 
Norway get more serious, chi onic diseases much earlier 
than Norwegians. Heart and artery ailments, for 
example, are not uncommon among people between age 
20 and 30. 


Despite living conditions which are generally considered 
poor, low income, cramped living conditions, and unsafe 
working conditions, most Russians living on the Kola 
are satisfied with their situation. So far unemployment ts 
low, around 2-3 percent. And ccnditions elsewhere in 
Russia are not thought to be much better. [passage 
omitted] 


* Russian National Park Proposed on Kola 


Y3ENOSOIA Oslo AFTENPOSTEN in Norwegian 
I Jun 93 p4 


[Article by Ole Mathismoen: “Nuclear Storage in North 
Proposed” —first paragraph 1s AFTENPOSTEN intro- 
duction] 


[Text] Russian environmental “athorities are making 
plans to protect Novaya Zemlya while nuclear authori- 
ties want to build nuclear storage facilities there. 


Russian Deputy Environment Minister Amurkhan 
Amirkhanov recently told government delegates from 
eight Arctic nations that his ministry will recommend 
expanding the present national parks on Franz Josef 
Land and Novaya Zemlya sometime in 1993. The state- 
ment was made at a conference in Fairbanks, Alaska on 
how to protect plant and animal life in Arctic regions. 


But while Russian environmental authorities want to 
protect parts of the two large islands in the eastern part 
of the Barents Sea, there are plans to build a larger 
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long-term storage depot for nuclear waste on Soroya to 
the south. According to information AFTENPOSTEN 
has received construction could begin as early as June. 


Joint Storage Planned 


In a recent article in ALTAPOSTEN, Murmansk jour- 
nalist Vladimir Blinov wrote that plans are ready for a 
joint storage facility for the North Fleet, the nuclear 
power plant in Polyarnyy Sorie on the Kola Peninsula 
and the civilian nuclear-powered icebreaker fleet on 
Kola. All three have had major storage problems after 
dumping solid waste in the ocean was halted and the 
reprocessing facilities in Siberia refused to accept any 
more spent fuel rods. The temporary storage depots at 
both the icebreaker fleet's base in Murmansk and at 
various military bases have been full for some time. 
There have been big fights between the local authorities 
in Arkhangelsk and Murmansk over where a long-term 
storage facility should be built. 


It is only a few weeks since the Russian Government 
established the largest Arctic nature preserve to date on 
the Taymyr Peninsula. 


“The Russians are sending extremely important signals 
now. This ts an important first step toward a joint 
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Norwegian/Russian national park in the Barents Sea,” 
said Dr. Peter Prokosch of the Worldwide Fund for 
Nature (WWF). 


Military Control 


At present it 1s unclear how the Russian Government 
and military people feel about turning large parts of 
Novaya Zemlya into a national park. The area is cur- 
rently under direct military control. Novaya Zemlya 1s 
the only area in Russia where any future nuclear test 
blasts can occur. At least two tunnels for underground 
testing have already been dug. If the United States 
decides to resume testing when the temporary ban 
expires on | July the Russian authorities have made it 
clear that they will quickly start testing bombs on 
Novaya Zemlya again. In recent decades there have been 
many bomb tests underground and in the atmosphere 
over Novaya Zemlya. Solid radioactive waste and old 
reactors have been dumped in the bays and inlets on the 
east coast toward the Kara Sea. 


At the conference in Alaska representatives from 
Canada, the United States, Denmark/Greenland, Fin- 
land, Iceland, Sweden, Russia, and Norway agreed to 
step up the effort to establish nature preserves in 
northern regions. Russia has been the most active in 
establishing new preserves during the past year. 
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EC: National Subsidies Threaten Steel Rescue 


AU0607190493 Paris AFP in English 1806 GMT 
6 Jul 93 


Brussels, July 6 (AFP) - A crisis plan to rescue the 
European Community's struggling steel industry is being 
blocked by go-it-alone national subsidy policies, E.C. 
officials said here Tuesday [6 July]. 


The E.C.’s Belgian presidency said it had postponed a 
meeting of industry ministers which was to have dis- 
cussed efforts to restructure loss-making state-owned 
steel companies in Italy, Spain and Germany. 


A Belgian spokesman said the meeting, to debate state 
aid and capacity cutbacks, had been postponed from July 
26 to a date still to be fixed in September “because the 
matter is not yet ready for a real discussion.” The delay 
could hold up a broader plan to slim down the E.C. steel 
industry through state aid linked to production cuts. 


Private-sector steel executives were supposed to agree on 
how to split up the output reductions by September, but 
are now unlikely to reach this deadline because of the 
postponement in the public sector negotiations. 


E.C. Competitions Commissioner Karel Van Miert com- 
plained in Bonn on Monday [5 July] that the unprofit- 
able state-owned steel companies were resisting produc- 
tion cutbacks as a condition for new aid infusions. There 
was a real danger, he told German industrialists. that 
private steelmakers also struggling in a shrinking market 
would be driven to seek state aid and that this race for 
subsidies could sabotage E.C. steel policy. 


The E.C.’s executive European Commission was sched- 
uled to discuss one of the principal reasons for the latest 
hold-up here on Wednesday—a controversial restruc- 
turing plan for the loss-making Italian state-owned steel 
giant Ilva. Ilva has refused the commission's demand 
that it cut steel output by three million tonnes a year if it 
goes ahead with a restructuring plan which E.C. officials 
say involves four billion Ecu (4.6 billion dollars) of state 
aid. 


The commission is also refusing a Spanish plan to inject 
4.5 billion Ecu (5.2 billion dollars) into a new steel 
mini-mill in the high-unemployment Basque region 
because it is not accompanied by a high-enough produc- 
tion cut. 


The Italian and Spanish cases, along with east German 
subsidies, are the most obvious barriers to an E.C. 
recovery plan under which steeimakers are being asked 
to lay off 70,000 workers by end-1994 and cut output by 
20 percent. The plan, which also involves a one billion 
dollar aid package to help laid-off workers, coincides 
with a deepening recession which 1s pushing E.C. unem- 
ployment towards record levels. 


Van Miert has frequently warned that private steel- 
makers would not accept the plan as long as state-owned 
steelworks held out for preferential treatment. In his 
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Bonn address, Van Miert said politicians, trade unionists 
and industrialists were all guilty of inciting European 
companies to line up for state hand-outs. 


He said total E.C. state aid was around 100 billion Ecu 
(115 billion dollars) a year and that the community's 
rich-r states were paying out far bigger industrial subsi- 
dies inan the poorer. 


Van Miert said that subsidies were averaging about 742 
Ecu (850 dollars) per worker per year in Germany, 
France, Italy and Britain, compared to only 428 Ecu (483 
dollars) in Portugal, Spain, Ireland and Greece. 


Van Miert Threatens Italy on Steel Aids 


BRO907151593 Brussels DE MORGEN in Dutch 
9 Jul 93 p 13 


[Unattributed article: “Van Miert: “Government Subsi- 
dization of Italian Stee] Company Unacceptable’—Aiso 
Investigation Into Support for Forges de Clabecq”’ 


[Text] Brussels, VOLKSKRANT—On Wednesday, EC 
Commussioner Karel Van Miert sounded the alarm bells 
for the European steel industry. A joint, painstakingly 
negotiated restructuring plan aimed at averting the cur- 
rent crisis 1s threatening to end up in total failure if Italy 
continues undaunted to subsidize its loss-making 
national steel company Ilva. Van Miert did not mince his 
words in calling for Rome to participate in the restruc- 
turing plan, on pain of extensive sanctions. “If we cannot 
resolve this crisis together, then the result will be chaos,” 
he warned. 


On Wednesday afternoon, the EC commissioner for 
competition had gone down to the press room in person 
to inform the media about the decision by the European 
Commission. Several hours before, the Commission had 
decided to initiate proceedings against Italy on the 
grounds of unauthorized state subsidization of the 
national steel company Ilva 


Spain will probably also fail to toe the line by persisting 
in oversubsidizing its steel industry, but Van Miert finds 
the Spanish far more cooperative. Another possible 
dossier involves the restructuring of the German com- 
pany Eko Stahl. Last month Brussels disapproved the 
awarding of state subsidies for the East German steel 
company. In both cases, Van Miert managed to reach a 
speedy agreement 


Unacceptable 


In recent months, Italy has repeatedly delayed talks with 
the EC Commission on the restructuring of the steel 
industry. As a result, the European plans for restructur- 
ing—-a jomnt reduction of capacity totalling 30 million 
[metric] tons and involving between 70,000 and 100,000 
job losses—are back on the table. A crucial meeting of 
the EC ministers of industry to discuss the steel plan, 
which was scheduled for the end of this month, has now 
been postponed to 21 September. 





12 INTER-EUROPEAN AFFAIRS 


Van Miert finds the Italians’ behavior unacceptable. It 1s 
primarily companies in the private sector which took 
great pains to implement a restructuring that are threat- 
ened with falling victim to such unfair competition. 
“The whole steel plan 1s threatened with being blocked.” 
As a result, the companies receiving no support will 
hesitate before laying their cards on the table and sur- 
rendering any of their production capacity,” claimed 
Van Miert. The restructuring plan 1s intended to reduce 
the quantity of steel produced, enabling prices to rise. 
The entire European steel industry would profit from 
this. The EC has promised to absorb some of the social 
consequences of the restructuring measures. 


Western European steel manufacturers, like the Nether- 
lands concern Hoogovens, have repeatedly criticized the 
enormous subsidies awarded in the countries of 
Southern Europe, because they lead to overcapacity and 
result in unfair competition. Next week the EC Commis- 
sion will meet with representatives of European steel 
groups in Geneva to discuss the restructuring plan. Van 
Miert expects discussion to be tough “ there, because 
thus far, not much progress has been made. 


The Italians have restructured Ilva, a subsidiary of the 
Italian state holidng company IRI [Institute for Indus- 
trial Reconstruction], into a new enterprise called Nuova 
Siderurgica, and at the same time forgave a debt of 
nearly 165 billion Belgian francs [BFr]. This 1s a serious 
disruption of the conditions of competition, asserts the 
EC Commission, which called upon Rome to suspend 
the remission of the debt. Furthermore, the Italian 
capacity 1s not being reduced, whereas the EC Commis- 
sion wanted Ilva to cut its production by 3 million tons. 
Rome 1s challenging the viewpoint of the Commission 
and says that the restructuring of Ilva 1s a purely private 
transaction. 


Playing Tough [subhead] 


The European Commission plans to play tough. If Rome 
does not come up with new plans quickly, Van Miert 1s 
threatening that he will invoke Article 88 of the ECSC 
{European Coal and Steel Community] Treaty. Then EC 
ministers can decide with a qualified, two-thirds 
majority whether or not to impose sanctions on Italy 
This could mean that EIB [European Investment Bank] 
loans and subsidies for social and research projects 
would be stopped. 


Other EC countries might also close their markets to 
Itahan companies. 


It would be the first time that the European Commission 
had taken such a tough stance against one of its own 
member states. “Il hope that we can avoid taking such 
steps,” said Van Miert. “So we will do everything we can 
to avoid them.” 


Clabecq 
Van Miert’s staff 1s also going to look into the cash credit 
of BFr$00 million that the Walloon Region awarded the 
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steel company Forges de Clabecq [Clabecg steelworks], 
for there 1s a distinct chance that the subsidy ts excessive. 
The mterest rate demanded by the Walloon Region for 
its BFrSOO million was lower than that offered by the 
commercial banks, which also allotted BFr600 million. 


Italy Risks Losing Structural Funds 


P410607 104893 Rome LA REPUBBLICA in Italian 
30 Jun 93 p 44 


{Interview with EC Commissioner Bruce Millan by 
Franco Papitto, date, place not given] 


{ Text] Brussels—There 1s a new deadline for the use of 
the EC funds that Italy has been unable to use: Hitherto 
it was 30 June, and now the new budget minister, Luigi 
Spaventa, has promised to let the EEC have by mid-July 
an investments plan that will make it possible to make 
up for lost time After mecting in Brussels with the 
European commissioner in charge of the management of 
the funds, Bruce Millan, Spaventa said: “We are trying 
to do our utmost, and we cannot allow these funds to be 
lost. We will do our utmost to accelerate the spending 
but we cannot accept predetermined deadlines.” 


The deadline referred to by Spaventa 1s 30 June, which 
has now been extended to 1S July. The Italians do not 
accept this and argue that “the only deadline envisaged 
by the rules 1s 31 December.” According to the Itahans, 
“the funds at msk” amount to 900 millon ECU [Euro- 
pean Currency Units}, According to the EEC Commis- 
sion, they total much more, as Millan himself confirms 
in the following interview. 


[Papitto] Commissioner, let us try to clanfy matters a 
little. Whatts the value of the funds at risk, and why does 
Italy risk losing them? 


{Millan} It os difficult to give actual figures, partly 
because they change from week to week. What I can say 
1§ that there are still substantial sums yet to be used. We 
are talking about over 2 billoon ECU. | will be the first to 
be pleased if this entire sum can be spent by Italy, or at 
least most of it. Now the Itahan Government ts giving 
assurances that can promptly show us plans that will 
enable us to commit the available sums. Partly for this 
reason | do not consider it advisable to name precise 
figures now 


{Papitto] But why does Italy nsk losing these funds, or 
part of them” 


[Millan] Because the deadline rs at the end of the year, 
and none of the money can be carned over. If we reach 
31 December under such conditions it would be harmful 
to Italy and also to the EEC’s structural policy. So it 1s 
the Commission's duty to tackle the 1s<2¢ of how to use 
these resources for structural policy actions in areas that 
have displayed a spending capa sty. First and foremost 
in Italy, | stress, but clsewhere too, in the unfortunate 
event of Italy's not succeeding 
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[Papitto] Mr. Millan, this 1s not an unprecedented case: 
The impression 1s that for the past three years. with one 
warning after another, you have been conducting some 
kind of pedagogic activity with respect to the Htahian 
authorities. And despite everything we are now in this 
situation. With how many Italian ministers have you 
discussed the problem that you discussed with Spaventa 
today” Half a dozen” 


[Millan] You are surely erring on the low side. Let me 
see: Revigho, Andreatta, Maccanico, Misasi. Gaspari... | 
would add at least another couple to the half-dozen. I 
would say that there has been a lack of continuity in 
Italy's representation. 


[Papitto] Two years ago you issued an initial warning 
when you allocated to France a symbolic amount from 
the “Italian quota” of the “Med:terranean integrated 
programs” because on that occasion too Rome had 
accumulated a huge delay. Was that lesson learned? 
Were the resources allocated to Italy used” 


[Millan] Yes, indeed, 60 million ECU went to France 
But despite what you call the warning. in the case of the 
Mediterranean integrated programs. too, Italy risks 
losing much larger sums, because 1 has not met all the 
necessary obligations. We are approaching the deadline 
I repeat: No funds can be carned over and this money — 
the money from the Mediterranean programs - - will be 
lost unless it 1s used. 


{Papitto] On Friday [2 July] the Council of Ministers will 
discuss the criteria for allocating EEC funds during the 
period 1994 through 1999. The impression 1s that. 
having been burned by past experience, you are setting 
punitive conditions on Italy 


[Millan] That is entirely untrue. It 1s not long until 2 
July, and then you will see that it 1s not so. Italy wall 
receive a substantial increase. So substantial as to make 
it advisable that it consider at once the matter of drawing 
up administrative structures capable of absorbing a 
much greater volume of funds than in the past. There 
must not no more of what you call “debit balances.” 


EC's Steichen: No Farm Exemptions for Norway 


PM0207 144893 Oslo AFTENPOSTEN in Norweetan 
28 Jun 93 p 2 


[Report on “exclusive” interview with EC Agriculture 
Commissioner Rene Steichen by Morten Fyhn in Brus- 
sels, no date given] 


[Text] Brusscls—While the EC Commission's “agricul- 
ture minister.” Rene Steichen, does not write off the 
possibility of Norway's becoming a member, he has no 
sympathy with the negotiating demand that Arctic and 
suharctic Norwegian agriculture has a claim to special 
treatment. 
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Nor does he think that 1 1s particularly wise of Norway 
to make powerful demands to the effect that the frame- 
work of EC regulations must be adapted to Norwegian 
circumstances, before 1 1s has been established that there 
really 1s a need for this. 


In an exclusive interview with AFTENPOSTEN before 
he comes to Norway tomorrow to mect Agnculture 
Minister Gunhild Oyangen. Rene Steichen said that 
Norway 1s by no means alone in having special cond:- 
tions which affect its agriculture. 


“I know that there are in Norway regions with a very 
short growing season ‘ecause of the cold climate, but in 
southern EC countnes there are regions where great heat 
also leads to short growing seasons.” he said. He dis- 
missed the fact that in its recommendations with regard 
to Norwegian membership the EC Commission stressed 
the special conditions affecting Arctic and subarctic 
agriculture as merely a noncommittal phrase 


This 1s not how Norway read it) When the negotiations 
between Norway and the EC began on § April this vear. 
Trade Minister Byorn Tore Godal also attached great 
importance to stating clearly how different the cond:- 
tions affecting Norwegian agriculture are. They make it 
necessary for the EC to adjust its framework of regula- 
tions, he said. 


“Until the opposite has been proven, itis my view that 
the EC's present regulations are good enough to take 
sufficient account of Norwegian conditions. The possi- 
bility of giving support to farmers who find themsely es 
in difficulties in the regions 1s much better than it was. | 
must also remind you that a precondition for negotia- 
tions 1s that the applicant countries accept the EC's 
overall system of regulations as it 1s. Sterchen pointed 
out. 


The Sl-year-old former Luxembourg agriculture min- 
ister beheves that the EC agricultural reform which was 
adopted last year means that the EC has abandoned the 
expensive system of price support in favor of other forms 
of support. This 1s to the advantage first and foremost of 
small and medium-sized farms, he sand. The big Ee 

farmers are no longer encouraged to produce new sur- 
pluses of foodstuffs which have to be dumped on the 
world market 


“Now that we have implemented the FC's agricultural 
reform Norwegian farmers no longer have to fear EC 
membership.” Rene Steichen said. But what about the 
level of Norwegian support which 1s far higher than that 
of the EC? That 1s what keeps Norwegian farmers alive” 
He made it very clear that the Norwegian system of 
direct price support cannot be accepted 


* But this does not necessarily mean that the high level of 
Norwegian support cannot be maintained. The point 1s 
that it has to take as its point of departure a totally 
different system of support and the EC's agricultural 
icform opens the door to a long Ist of possibilities” 
Steichen said. He also gave the reminder that there 1s a 
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Clearly articulated political will on the part of the 12 EC 
countries to uphold agriculture in all parts of the EC. 


“Today unemployment is more than high enough in the 
EC. If we want to combat 11, it ts illogical to pursue an 
agricultural policy which pushes even more people out of 
jobs,” the agriculture commussioner said. In doing so he 
hinted that the EC will show both understanding and 
flex:bility in order to tackle Norway's agricultural prob- 
lems in such a way that farmers do not have to leave their 
farms. 


“Alongside the many support arrangements Norway 
could exploit, it 1s also naturally the case that Norway 
does not have to adapt itself to the EC's agricultural 
policy overnight. Even if lasting exemptions are not 
granted, transitional arrangements can be granted,” Ste- 
ichen said. He can say nothing about how long these 
might last, but gave the reminder that Portugal, which 
became an EC member in 1986, achieved in some cases 
extremely long transitional periods. The transitional 
period for corn has now been extended to 2002. 


EC Lost Employment Gains of 1980's 


AU07071851393 Paris AFP in English 1407 GMT 
7 Jul 93 


[Text] Brussels, July 7 (AFP)—The European Commu- 
nity has lost all the employment gains 1t made during the 
boom years of the late 1980's, the E.C.’s executive 
European Commission said here Wednesday [7 July]. 


In a report on the E.C.’s unemployment crisis, it con- 
firmed predictions that the jobless rate would climb to 
12 percent by the end of 1994, up from about 10.6 
percent currently. 


Political leaders estimate that a 12 percent unemploy- 
ment rate translates into a record 20 million people 
without jobs. 


Presenting the report, Social Affairs Commissioner Pad- 
raig Flynn said: “The outlook is extremely sombre. We 
need more economic growth but we will not solve the 
unemployment problem by growth alone. A new 
approach ts urgently needed.” 


He warned that there were no casy answers to job 
creation, but warned against the “foolish” impulse to 
erect trade barriers against the outside world by blocking 
imports. 


Flynn said: “We need to develup a more employment- 

intensive pattern of output. We need to develop new jobs 

in mew sectors. We need to make the labour market 
ms work better.” 


aders instructed the commission at a Copenhagen 
nit last month to prepare proposals on growth, 
competitiveness and employment by the year-end. 
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Officials have indicated that it could focus on reducing 
social charges on employers but maintaining welfare 
standards through, for example, energy taxes. 


Flynn's report said there had been a reversal of the 
“dramatic” employment gains during the boom years of 
the late 1980's, when nine million new ; ©. had been 
created. 


“By the end of 1993, it 1s estimated that all the gains of 
the 1980's in terms of employment will have been lost, 
and unemployment will be back at its 1985 level,” it 
said. 


The report said that: 


—Manufacturing labour costs are highest in Germany, 
followed by Belgium, and lowest in Portugal. Costs in 
Britain are on the low end of the scale, just above 
Spain and Ireland. 


—Surveys of employers indicate that workers have the 
greatest social protection in Italy and the lowest in 
Britain. 


—Labour costs are highest in Hamburg, followed by the 
Paris region. South-east England has roughly the same 
low cost structure as southern Italy. 


—In 1992, only 60 percent of people of working age in 
the E.C. were at work, compared to 70 percent in the 
United States and 75 percent in Japan. 


—In 1991 45 percent of the E.C. unemployed had been 
out of work for a year or more. The figure was over 65 
percent in Italy, and more than 60 percent in Belgium 
and Ireland. 


—Since the early 1970's the United States has created 
three times as many jobs as the E.C. 


—The jobless rate had already passed its previous 1985 
peak in Britain, France, Denmark, Ireland and Italy. 


—In Germany and Denmark, over 70 percent of the 
population has “post-compulsory” education, com- 
pared to less than 40 percent in Britain, 30 percent in 
Spain and 15 percent in Portugal. 


—Between 1965 and 1991 the number of women in 
employment grew by more than 13 million, while the 
number of men fell by one million. 


Belgian Finance Minister on Phasing of EMU 


BRO707121093 Brussels DE MORGEN in Dutch 
5 Jul 93 pil 


[Article signed FDS: “Fiscal Burden Reduced: "Restruc- 
turing Must Not Be Allowed To Crack the Economy] 


[Text] The Treaty of Maastricht splits the long march to 
Economic and Monetary Union (EMU) into siages. The 
“second phase” will begin on | January 1994, in the 
run-up to the so-called “third phase.” 
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If possible, the final phase will begin at the end of 1996, 
otherwise by | January 1999 at the latest, for those 
member states that are ready to embark on it. 


“Our top priority is to implement the Maastricht Treaty 
on schedule, as agreed. The deadlines are very clearly set 
out in the treaty. If we already miss the first deadline, 
then it will jeopardize everything that comes after 1.” 
said Belgian Finance Minister Philippe Maystadt. 


As the acting chairman of Ecofin (the organization 
comprising the finance ministers of the 12 EC member 
States, Ed.), over the next six months Maystadt will 
preside over the preparations for the second phase [of 
EMU}. 


“We are doing everything we can to ensure that things 
are ready by the New Year. Although the Maastricht 
Treaty has still not been officially ratified, the monetary 
committee is still unofficially scrutinizing the texts for 
the second phase, as if the Treaty had already taken 
effect.” 


The preconditions for success are that an agreement 1s 
reached on the seat of the European Monetary Institute 
(EM1I)}—Bonn currently seems the most likely location— 
and that procedures, definitions, and conditions are laid 
down with a view to controlling economic convergence. 


The second phase will constitute a finishing school for 
the final phase, in which each country (among others) 
will have to lay down strict budgetary regulations. As 
from 1994, adopting rather a scolding tone, the EC will 
be tossing about such terms as “extravagant budget 
deficits” with a view to imposing the discipline required 
for the final phase, which lays down strict budgetary 
regulations. 


Last week, Maystadt himself described the target deficit 
of 4.7 percent [of GNP] stipulated in the Belgian plan for 
convergence as “no longer realistic. Our convergence 
plan still presupposed growth of two percent in 1994, 
whereas the Supreme Council for Finance ts predicting 
that we will have no more than 1.2 percent growth.” 


Unless there is a sudden economic recovery, | believe 
that the budgetary objective for next year 1s genuinely 
unattainable.“ 


The Supreme Council calculates that we are already 
something like 0.9 percent (of GNP) behind the conver- 
gence plan, meaning that in 1996 we would not end up 
with the required [deficit of] 3 percent [of GNP], but 
with 3.9 percent.” 


This would amount to an additional shortfall of 65 
billion Belgian francs [BFr]. “However, the Supreme 
Council also adds that the various prognoses differ 
widely, and that there is great uncertainty.” 


Fiscal Burden 


Maystadt denies that the celebrated “Maastricht” cn- 
teria are purely mechanical standards, divorced from 
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economic reality. The Treaty provides for procedures 
intended to adjust the standards if necessary, although 
Belgium will under no circumstances make use of them. 
He refused to pre-empt the budgetary conclave that will 
be concluded one minth from now. “It is still being 
worked on,” he said. 


“However, too much information is still lacking. For 
example, | am curious to know whether social security 
will keep its balance—one of the conditions reiterated by 
the Supreme Council. 


We remain one of the few EC member states to have 
come up wv th far-reaching restructuring plans. The latest 
package of measures (worth BFr113 billion on a yearly 
basis, Ed.) that was adopted in April must first be 
implemented in its entirety. Then we will see what else 
we can do. 


The Supreme Council notes that due care and attention 
must be taken. We can hardly suspect its members of 
being unorthodox with respect to budgetary matters: 
They are pointing out the risk of taking the restructuring 
too far and thereby merely making recovery more diffi- 
cult. We must avoid destroying the economic machine 
altogether.” 


So what does the [Walloon Christian Socialist] PSC 
minister think of the fiscal and parafiscal halt called by 
the [Flemish People’s Party] CVP” 


“There 1s wide agreement on this,” he said. “My socialist 
colleagues are pressing me not to increase fiscal burden 
any more,” he continued, diving into his papers. 


“In 1987, the last year in which we formed a government 
with the liberals, fiscal and parafiscal burden amounted 
to 49.3 percent. Thereafter, the pressure subsided, drop- 
ping by 46 percent during the years 1989-1990. Since 
then, the pressure has been mounting again. Last year it 
was at 47.1 percent, and the [Belgian] National Bank 
estimates that we will end up with pressure of between 
48.7 and 48.8 percent 1f all the budgetary measures that 
have been announced are implemented at ‘cruising 
speed.” And that ts happening.” 


[Finally,] a little dig at Verhofstadt: “In actual fact, the 
figures indicate that the current fiscal burden 1s below 
the level of the years 1985-1987. What I am saying quite 
clearly 1s that we will below it.” 


“pap, Commanding EC Observers in 
E-x- Yugoslavia 


BROS807141593 Groot-Bygaarden Dk STANDAARD tn 
Dutch 2 Jul 93 p 4 


[Article signed AXB: “Our Country Assumes Command 
of EC Observers” 


[Text] Zagreb—With the EC Presidency, Belgium ts also 
taking over command of the ECMM, the European 
Community Monitoring Mission in former Yugoslavia, 
which was set up at the very beginning of the war. In 
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those days, the EC still had the—vain—hope that the 
presence of unarmed, neutral observers would restrain 
violence. 


The ECMM command requires a serious effort on beha!f 
of Belgium, Diplomat Thomas Baekelandt [function not 
specified] and Chief of Staff Colonel Gilson explain. The 
ECMM team consists of 380 “Europeans.” Normally, 
the team includes 18 Belgians: 12 or so “observers.” 
some drivers, and one diplomat. The Belgian Presidency 
of the EC, however, forces Brussels to send another 50 
compatriots—five diplomats, the rest military. 


The “command” of the entire ECMM has already been 
passed on to a Belgian: Ambassador Jacques de Baenst. 
Half of the staff, which operates from Hotel “I” in the 
outskirts of Zagreb, already consists of Belgians. They 
are responsible for logistics and telecommunications, 
among other things. There 1s a great need for coordina- 
tion and communication. Indeed, the European 
observers are not only operating in Croatia, Serbia, 
Bosnia-Montenegro, and Macedonia. The ECMM also 
monitors Hungary, Albania. and Bulgaria in order to 
prevent the Yugoslav war from “boiling over” to these 
neighboring countries. 


Slightly jokingly, the Croats call the EC observers the 
ice-cream vendors because of their virgin-white cars and 
dazzling white uniforms and shoes. White was chosen to 
make it clear to everyone who they were and what their 
intentions were. However, this did not always work, 
certainly not in the beginning. A Belgian officer, Ber- 
trand Borrey, for instance was killed in early May 1992, 
during a fight in Hercegovina. Before that, five observers 
died when their helicopter was shot down over Croatia. 


“No, our operation here has certainly not become super- 
fluous”’, Diplomat Baekelandt and Colonel Gilsor argue. 
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“To a certain extent, the EC mission was pushed to the 
background due to the arrival of the mach larger UN 
Unprofor forces, which have their own observers. But 
the EC observers have the advantage that the EC effec- 
tively operates at the supranational level, and that both 
the EC and its member states have diplomatic powers 
which the UN are lacking.” 


One of the ECMM’s strengths is its European character. 
“All parties in former Yugoslavia readily emphasize 
their European citizenship. We have achieved more 
results than you would think by stirring this feeling,” 1 
was said. 


The ECMM is still willing to accept any negotiation 
mission, both at the local and international levels. In 
addition, the Belgians intend to provide more accurate 
information to European politicians on what 1s really 
happening in the region. 


EC Earmarks Aid for Gaza Palestinians 


AUO807125893 Paris AFP in English 1218 GMT 
8 Jul 93 


[Text] Brussels, July 8 (AFP)}—The European Commu- 
nity (E.C.) has allocated emergency food aid worth 2.45 
million Ecu (2.82 million dollars) for Palestinians in the 
Israeli-occupied Gaza Stnp, the European Commission 
said Thursday. 


The E.C. executive said there was an “alarming” food 
shortage in the region, aggravated by a deteriorating 
economy, soaring unemployment and restrictions on 
free movement which had destroyed norma! food distri- 
bution networks. 


The commission said the aid would finance 6.000 tonnes 
of wheat flour and 600 tonnes each of rice and sugar to 
feed 120,000 Palestinian families living in the Gaza 
Strip. 
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Vranitzky Views Recession, Unemployment 
4U 0807154893 Vienna NEWS in German 8 Jul 93 
pp 65-66 


{Interview with Chancellor Franz Vranitzky by Herbert 
Langsner, place and date not given: “Not Nervous” ] 


{Text} Last week, the most recent figures published by eco- 
nome researchers shocked Austra: - | percent economic 
growth, $0,000 unemployed. This week, Finance Minister 
Ferdinand Lacina and Economics Minister Wolfgang 
Schuessel presented the government's economic report in 
Parhament. Conclusion: “The economic framework condi- 
tions in Europe have changed in an unprecedented way since 
the end of World War II.” Moreover: “Austria's competitive 
Strength 1s expected to clearly deteriorate in 1993.~ 


NEWS conducted the following interview with Chan- 
cellor Franz Vranitzky on his prescription for the most 
severe crisis in the Second Republic. 


{Langsner] Chancellor, we are currently facing the worst 
economic figures in decades. Contrary to German poli- 
i998, you seem to be quite relaxed about it. Are things 
not (cite so bad, after all? 


{Vranitzky] Being relaxed and feeling secure 1s certainly a 
better prescription than being nervous. It 1s obvious that our 
economy has reached its lowest point during the Second 
Republic. The fact that this low 1s not quite as low as in most 
other west European countries has something to do with the 
fact that we took the necessary steps in time. But st 1s also 
obvious that these steps have not been sufficient to compen- 
sate for international stagnation. 


{Langsner] People say that the economy wall recover in 
1994. Do you share such optimism? 


| Vranitzky} 1 think that we would be well advised not to 
hope for automatic recovery in 1994. We should not 
expect the economic upswing to come before late 1994 
If it comes earlicr—so much the better. [fit arrives later, 
we have made preparations for such an eventuality. 


{Langsner] Any specific prescriptions” 


[ Vranitzky] | am going on the following analysis. At home we 
have good stabilizers such as private consumption and the 
construction industry. Our major weakness 1s exports. In 
concrete terms this means: The change in family taxation as 
of | January will add 7 billion schillings [S] to purchasing 
power. The growing budget deficit as a result of the flagging 
economy 15 also backing domestic demand. Finally, the tax 
reform is even now showing anticipatory effects as far as 
investments and consumption are concerned. All in all, the 
extra net increase of purchasing power as a result of tax 
reform will amount to $17 billion. 


Moreover, we entered into negotiations with the laender and 
communities to find out where the budgcts still leave certain 
room for measi/es to support the economy: the result 1s some 
S10 billion. In addition, some S15 billion can be mobilized 
from the water management fund. | have ordered that 
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licensing procedures there be sped up. Moreover, we will 
invest $500 million in railroad station buildings and S*90 
million for the post. In addition, credit guarantees for 
exporting companies will be extended. 


{[Langsner] Some cconomists believe that the current 
crisis will go on for a longer period of time. The Third 
World countries, particularly in Asia, have already 
reached European levels in the sphere of technology and 
m..iagement but their production costs are much lower. 
They claim that this constitutes a serious threat to 
Europe as an industrial center 


[Vranitzky] Of course one has to take this analysis 
seriously. Unless we do something against 1, it will really 
turn into a threat. Yet, the answer can certainly not be a 
lowering of our wage level to that of a low-wage country. 
We must create new products and tap new markets 
through research and development, through education 
and training schemes. 


{Langsner] These good intentions are nothing new, they have 
been part of cach government program for many years. 


[Vranitzky] Such efforts have always been part of our 
program, of course, and will remain so in the years 2000 
and 2010. Sull, | will gladly give you a few examples of 
where we can concretely apply this program: In the past 
few decades we concentrated too strongly on the auto- 
mobile. We built up a respectable ancillary industry. 
Now people buy fewer German cars. We must, therefore, 
focus on new areas, such as transport technology: less 
noisy, maybe underground rail transport, train cars for 
high speeds, and so on. We must again and again work 
toward better and more profitable technology. 


{Langsner] Are you giving private business only good 
advice or are you actually doing something for it in your 
capacity as a politician” 


[Vranitzky] The state can certainly not make any busi- 
ness decisions. However, it can, for example, support 
basic research: That would include financial advantages 
for universities or promoting joint ventures between 
universities and the industry 


{Langsner] Let us return to the facts. The number of 
unemployed will increase by 35,000 in 1993 compared to 
last year, and there are no signs of significant improve- 
ment. What 1s your message to those who are really 
affected by the recession” Tighten the belt? 


| Vranit7ky] Last week we adopted the employment safeguard 
law, which 1s intended to protect older unemployed people in 
particular. However we must not limit ourselves to the 
unemployed but must think of the future, also—through the 
structural measures that | mentioned before 


{Langsner| In Germany demands for longer working hours 
are increasing. What do you think of such demands? 
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[Vranitzky] | do not think that new work timetable 
models, whether a shorter or longer work week, will have 
any effect im the current situation. We have to solve 


structural problems. 


{[Langsner] Do you rule out long, working hours in 
Austna? 


[Vranitzky] Yes. 


[Langsner] Due to the poor economy, the Federal Govern- 
ment departed from the course of budget consolidation. Will 
this year’s budget deficit stay within the 75-billion schilling 
limit, and will you do without cuts again in 1994 even if the 
economic situation does not improve” 


[Vranuzky] I think that we will be able to stay within the 
75-billion schilling limit. However, if the crisis persists we 
will have to accept negative effects on the budget next year, 
too. 


| Langsner] Chancellor, the government itself will now have to 
make some business decisions. Austrian Aurrlines, in which 
the state holds a majority share, has to choose between 
cooperation with the Netherlands airline KLM, Swissair, and 
the Scandinavian airline SAS, cooperation with Germany's 
Lufthansa, or go it alone. Are there any taboos for you: Do 
you rule out, for example, a merger between Austrian Airlines 
within the framework of the Alcazar project, or abandoning 
the name Austrian Airlines? 


[Vranitzky] I do not think it would make much sense if 
Austnan Airlines were to decide to go it alone, as far as 
all other options are concerned, I do not have the 
necessary basic information to make a decision. | do not 
want to answer questions regarding the airline's future 
namie or its legal form out of context. This will depend on 
the overall assessment. 


{Langsner] Next topic: navionalized industry. To cover the 
losses of the AMAG group [Austria Metal Corporation], the 
entire OeMV [the state oil company] has to be sold. Is it right 
to give away a key industry such as the oi company’ 


{Vranitzky] As a result of the AMAG disaster the gov- 
ernment has been faced with this unpleasant decision. 
However, selling off the OeMV shares will be inevitable. 


[Langsner] Is an Austrian majority still realistic? 


[Vranitzky] We should at least try to preserve such a 
majority. Yet, | am not going to present a specific 
favorite buyer. Now that we know what things really look 
like in AMAG, Nationalized Industries Minister Klima 
must be given time to work out the necessary strategies. 


{Langsner] With AMAG, an entire concern—the OeMV—has 
been lost as a result of speculation. Can the Austnans be 
expected to accept that—without a very clear definition of 
who has been responsible for the loss of $13 billion? 


[Vranitzky] What 1s important now ts to set the course 
for the future. Questions of personal responsibility will 
be asked later. 
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[Langsner] The former director general, Robert Ehriich, 
1s a good fnend of yours. Did you discuss this problem 
with him recently? 


[Vranitzky] No. 


[Langsner] The Austrian People’s Party considers the sca of 
a major concern—Ausinan Industnes—to be dead. It advo- 
cates the total decentralization of nationalized industry and 
the dissolution of the group's headquarters. 


[Vranitzky] I like to look ai the issue dispassionately: 
Nobody has so far come up with any argument against 
the fact that 11 makes sense to have one concern of a 
certain size in a country such as Austma. Moreover, 
numerous smaller enterprises depend on cooperation 
with Austrian Industries. Therefore, | think i 1s wrong to 
dump our current plan for Austrian Industries as a steel 
and plant construction group. 


[Langsner] The merger of the Zentralsparkasse det Gemeinde 
Wien and Laenderbank banks and the Wiener Holding under 
the roof of the Bank Austria, has produced a new industrial 
giant that 1s publicly owned The federal government has a 2! 
percent stake. Should this share be privatized” 


[Vranstzky} As far as the federal shares in Bank Austra 
are concerned I am in favor of privatization 


Klestil Views Defense, FC Referendum, Bosnia 


AU0807082993 Vienna ORF Television Network in 
German 2000 GMT 7 Jul 93 


{Interview with President Thomas Klestil by Horst- 
Friedrich Mayer, place and date not given—recorded] 


[Excerpts] [passage omitted] [Mayer] As the supreme 
commander of the Austrian Army, what do you think 
Austria should, can, and must do in the next few years’ 


[Kiestil] | think we are on the mght path regarding coopera. 
tion between defense and foreign policies as the two pillars of 
security policy, because in the final analyses. we are dealing 
with the country’s security and the best way to guarantee i 
National defense 1s necessary. | have always sand so. I beheve 
that Austria 1s pursuing the mght course 


It ss currently impossible for the Army to defend Austna 
in a crisis without the militia. Over the long term, when 
Austria becomes a member in a common security system 
and the Army 1s equipped with modern systems— which 
1s what we are currently doing—we will need profession. 
ally trained soldiers. | think the question must be 
answered pragmatically—yes to the current molitia 
system, with the consideration that modern weapons 
systems require professionally trained soldiers Basic 
military service 1s not sufficient any more 


[Mayer] This means the gradual transition to a profes- 
sional army. 
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[Klestil] The future will show whether we will develop the 
Army from a combination of both elements. [passage 
omitted] 


[Mayer] Regarding the referendum in Austi:2 on EC 
membership, you have repeatedly said that you are going 
to closely examine what agreements Austria will con- 
clude in Brussels. Will you recommend to the Austrians 
to adopt a certain position in the referendum? Will there 
be an official recommendation by the head of state? 


[Kiestil] It 1s known that I am convinced that Austria 
must and will embark on the road tc a common Europe. 
However, | will, of course, look at the results of the 
negotiations in Brussels very closely. I have repeatedly 
said in talks in Vienna that we must, of course, also 
discuss frankly the possible disadvantages for individual 
professional groups and regions. | will not give a recom- 
mendation because this would mean that the citizen 1s 
unable to form his own opinion. We have mature cit:- 
zens who are able to judge this problem when they 
believe they have been sufficiently informed. I wall state 
my opinion following the referendum. [passage omitted] 


[Mayer] Regarding southeastern Europe, we see that a 
UN member—Bosnia—is being partitioned, and no one 
1s doing anything to prevent his, except lamenting the 
fact. So something 1s happening that we considered 
inconceivable after 1945—an aggressor is being 
rewarded by getting additional territory and thus addi- 
tional power and influence. 


[Klestil] This 1s a terrible realization, and I have already 
said that if it is indeed possible to extinguish a UN 
member, a member that has been recognized by the 
international community as a sovereign state, with 
impunity, and to partition 1t and divide up the booty, so 
to speak, among the victors, and if it 1s possible to leave 
the persecuted, expelled. and raped alone as refugees and 
to prevent their return to their homeland, ‘his 1s terrible. 
I have repeatedly reyected this. 


Austria, in particular—above all in the person of Foreign 
Minister Alois Mock—has cried out against this 1m all the 
capr'als time and again, but that is not enough. It 1s 
terrible that force is obviously worth its while, and it can 
be a very bad example for other dictators who could feel 
encouraged to solve the great problems of coexistence 
between minorities in this way. 


There will be a summit meeting of heads of state and 
chiefs of government of the Council of Europe in Vienna 
this fall, and Austria will move that the protection of 
minorities be anchored as part of human rights and the 
protection of human rights because the solution of 
minority rights is the great problem in all of Europe. 


[Mayer] Thank you very much, Mr. President. 


{Kiestil] | thank you. 
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Police Foil Arson Attack on Asylum-Seekers Home 
AU0907092493 Vienna KURIER in German 9 Jul 93 p 1 


(Unattributed report: “Arson Attack Against Home for 
Asylum-Secekers in Vienna Pievented™] 


[Text] Two days before a planned arson attack against a 
home for asylum-seekers in Vienna, the state protection 
department of Vienna police arrested three young Aus- 
trians for “criminal conspiracy.” At the same time, 
Police President Guenther Boegl imposed a news 
blackout in the interes? of further investigations. 


Officers of the Department One found out about the 
planned attack in the course of routine investigations 
among youth gangs. After several days of surveillance, 
two 24-year-old Viennese men and an 18-year-old friend 
of theirs who shared their convictions, were arrested. 
This was on 18 June. The attack against the hostel for 
foreigners was planned for 20 June 


Radical mght-wing Iiterature was discovered in the 
search of various homes. In the initial police interroga- 
tions, all three suspects denied any plans for attacks. 
They only admitted discussing the incidents in Ger- 
many. A few weeks earlier, five people had died in an 
arson attack against a Turkish home in Solingen. 


As has now leaked out from judicial sources, one of the 
three Viennese has meanwhile partly admitted the plan: 
They were planning an attack against the hostel, but 
wanted “to spare the lives of those who lived there.” 


The 18-year-old has meanwhile been released. 


Woerner on Bosnia, NATO Membership 


Y3IENO6S6A Vienna DIE PRESSE in German 
1S May 93 p 3 


{Article by Eva Male: “NATO Accession: Woerner Waits 
for Vienna, Alliance Cautious as Long as Austria 
Remains Silent” 


[Text] Brussels—*To be sure, there are some things that 
speak in favor of Austria jorning NATO.” said NATO 
General Secretary Manfred Woerner in a conversation 
with journalists in Brussels, “but we have not even begun 
to discuss this.” NATO 1s not the “demandcur’— 
Austria must first articulate its interest clearly. And after 
jorning the EC, it 1s also “logical” that it would first join 
the West European Union (WEU). 


For Woerner, there 1s no question that NATO is cur- 
rently hesitant to accep! new nvembers, because “we do 
not want to endanger the well-f« yctroning partnership in 
a historic phase of change.” Nor does NATO want to 
create the impression that it 1s a matter of establishing a 
new bloc against Russia. 


The differences that have now arisen with respect to the 
conflict in Bosnia could not break up the alhance, said 
Woerner. “Both sides are making exaggerated charges.” But it 
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1s unfaw and false to accuse the Americans of being hesitant 
and unwilling to take risks. On the other hand, onc must also 
understand “that the states that have troops cs the ground are 
uncasy.” Woerner was confident. however, that a solution 
could be found, “although 1 would require an cflor” 


Since there are now only a few difficult options Icft in the 
former \ ugoslavia. differences of opinion are inevitable, 
Woerner declared. ~ Through the long want, the situation 
has become so comple. that there are no more formulas. 
If one had intervened carlier, one would have gotten a 
grasp of the matter.” NATO 1s prepared to do more if the 
United Nations appeals to it, sand Woerner 


In the event that the conflict spreads, the Amencans 
would take drastec measures, as they have already made 
clear. “The more that the view prevails that they can 
fight here with mmpunity, the more Itkely 1 1s that the 
fighting will spread, possibly not tomorrow but the day 
after” Woerner characterized the rumors of Scud murs- 
siles aimed at Austria and Italy as an “empty threat.” He 
considers thes umpossible according to hrs information 


Steichen Visits, Views Agricultural Issues 
YIENOOSOC Lienna DER STANDARD in German 
1? Jun 93 p 22 


[Unatinbuted article: “Only Short) Transitions for 
Farmers) The EC Wants To Achieve Quickly Full 
Market Admission mm Austna’] 


{Text) Vienna—tIn hes three-day official visit, EC Agranan 
Commissar Rene Sterchen gave Ausina good marks with 
respect to its adaptation to the planned accession to the EC 
“OM all four candidates for accession, Austria has done by far 
the best work i the agrocultural area.” stressed Sterchen im a 
press conference with Austria's Minister of Agriculture Franz 
bischler 


bischler emphasized that Austra had put all of its positions 
on the table in Brussels and that im a conversation with 
Steichen he had once again presented all of the essential 
pots of the Austrian positions: in the structural support, 
appropriate solutrons ought to be found for the mountain 
peasants. li must be possible to include the support for crop 
rotation in the EC environmental regulation 


Admission to the market 1s an equally important key question 
for Austria, whereby Fischicr 1s demanding a gradual opening 
of the market with quantitative restrictrons during the trans- 
mission period. To reduce the price differential, provisional 
regulations aced to be established 


Sterchen said, however, that the transition period 
desired by Austria must be “as short as p sstble” and 
that there can be “no permancnt exceptions.” 


Despite the differences between the EC regulations and 
Austria's support for mountain farmers, here Sterchen 


The gap 


secs individual possibilities for adaptation 
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between the possibilities of the EC and the Austnan 
realities can be equalized through EC environmental 
programs, whereby $0 percent cach are to come from 
national and EC funding 


In the case of secondary farmers, Ausina would lke 
“equivalent” support relative to full-tume farmers. Ste- 
ichen sees little latstude here. 


Fasslabend Urges More Moncey for Air Force 


93ENOOSOB Vienna DIE PRESSE in German 
IS Jun 93 p 7 


[Unatiributed article: “Fasslabend: Nobody Will Help 
Under Threat] 


[Text] Defense Minister Werner Fasslabend 1s now 
demanding more moncy for new military aircraft and 
antiaircraft missiles 


“It 1s so that no one would Selp Ausina m the event of a 
threat.” For thes reason, on the future “more than om the past” 
must be done for the own security. Further investments are 
required particularly om the air defense sector, Defense Min- 
ister Werner Fasstabend (VP [People’s Party]) declared this 
yesierday, Monday. Support came from Herbert Scherbner., 
general secretary of the FP [Freedom Party], and the Officers’ 
Society. Peter Pilz, federal spokesman for the green- 
alternative group, cupressed massive criticism 


The chowe of the model to replace the Draken inter- 
ceptor aircraft will have to be made by 1996 at the latest, 
as Minister Fasslabend affirmed yesterday 


New Antiaircraft Missiles 


But the capital investment for this would have to come 
from outside the “normal” defense budgct. At the same 
tome, Fasslabend announced a further wish at a press 
conference: After the purchase of the “Mistral” ground- 
to-air guided missiles, the acquisition of semilar missiles 
with a greater range 1s an “absolute necessity” He 1s 
convinced that such acquisitions would mect with 
understanding in the populace 


FP General Secretary Herbert Scheibner declared that so 
far under the pressure of the SPOe [Socialist Party of 
Austria] the Army had been given only a “shee of 
bread.” It 1s to be hoped that Fasslabend will be “more 
offensive” in budget negotiations for the next year. The 
FPO, in any case, has already demanded an increase in 
the defense budget several times. This 1s also necessary 
to guarantee the security of Austria, Scheibner stressed 


Quite different 1s the argument of Peter Pilz, spokesman 
of the federal board of the green-alternative group. In 
view of the extremely strained budgctary and economic 
situation and the necessary environmental investments, 
additional expenditures for the Austrian Army would be 
“unprecedented political neghgence,” sand Pelz in a prees 
dispatch 
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Belgium 


Minister Outlines Priorities for Small Companies 


BRO807141793 Antwerp DE FINANCIEEL- 
EKONOMISCHE TUD 2 Jul 93 p 2 


[Article signed DDW: “Bourgeors Wants To Implement 
European Small and Medium-Sized Company Policy— 
Employment Top Prority™] 


[Text] Brussels (TIJD)}—Belgian EC presidency shou. 
not pass unnoticed for small and medium-sized compa- 
mics (SME's). Together with Minister for Foreign Trade 
and European Affairs Robert Urbain, Andre Bourgeors, 
minister for small and medium-sized enterprises, wants 
to translate his recently approved SME program into 
concrete measures. What the priorities will be, 1s still to 
be discussec 


Once again, the European spotlights are focused on the 
economy. The EC Commission 1s looking for measures 
to get out of the slump. According to Bourgeors, the 
“cychcal measures” must be grafted onto a structural 
approach, which involves the SME's. 


Bourgeois has five priorities in mind, which are also 
included in the EC's recently approved long-range pro- 
gram for SME's. 


The two top priorities are employment and access to the 
capita! market. “Employment” has to do mainly with the 
reduction of the labor costs (especially for labor- 
intensive SME's). Enhanced access to the capital market 
should be achieved by enabling the SME's to take 
(cheap) loans more casily, or to mecrease their own 
resources. 


Consultation 

Other priorities are the promotion of research and devel- 
opment, networking, and subcontracting (especially with 
regard to public contracts), and the setting up of a closer 
cooperation with SME organizations in the tweive 
member states. The details ci these priorities are to be 
worked out during the next few weeks. 


Bourgeois hopes to achieve this in consultation with all 
European SME ministers. This ts possible, if the EC 
ministers with other powers are willing to listen to therr 
SME colleagues. Bourgeois hopes to organize a formal 
ministerial conference on SME's next fall. This would be 
the first time ever. 


Definition 


Otherwise, Minister Bourgeors 1s happy with the evolu- 
tion of the definition of an SME. 


In Belgian SME circles, there was quite some dissatisfac- 
tion with the former EC limit of $00 employees, which 
they feared would be detrimental to the really small 
companies. 


BENELUX 2 


Al present, there ts a tendency to apply the “autonomy 
principle.” according to which a company 1s regarded as 
an SME of less than a quarter of the shares 1s in the hands 
of another company. This cnterum aims at the real 
famsly businesses. It 1s rather a “qualitative critersum.~ 


Cabinet Approves Armed Forces Modernization 
Program 


LD0207 190293 Brussels La Une Radw Network in 
French 1600 GMT 2 Jul 93 


[Excerpt] This morning's cabinet mecting has put an end 
to a controversy that arose a few weeks ago concerning 
investments im national defense. Belgium 1s gong to 
order the modernization of 48 of the Aw Force's 90 
F-16's. The other armed forces are not forgotten cither, 
the Navy 1s going to buy four new minesweepers and the 
Army will be given new vans [camioncttes}. This rs a 
large deal worth nearly 40 tillon Belgian francs, and 1 
should make all the firms concerned happy. [passage 
omitted] 


Tobback on Belgian, EC Immigration Policy 
BRO707 104393 Brussels LE SOIR in brench 2 Jul p 2 


{Interview with Belgian Minister of the Interior Lours 
Tobback by Thierry Front, date and place not given 
“On Immigration in Europe and the Schengen Accords” | 


[Text}) [Fronth}] During the six months of the Belgian 
presidency of the European Community you will be 
“overseeing” the immigration policy of the 12 member 
countnes at a time when in France, Germany, and 
Austria laws regulating immigration of restricting the 
right of asylum are currently entcring—or about to 
enter—into effect. What is your opinion on this” 


[Tobback] Last year in Germany there were 400).000 
requests for asylum. So even if the Germans are 
“restricting” the nght of asylum, that still leaves them 
with 10 tomes as many applicants as us. In France there 
18 a furor because Mr Pasqua [minister of state] 1s 
decreemng that he arms to attain “zero immigration.” 
What do you think we have been dome in Belgium since 
1974, om all the governments since that date” Zcro 
immigration’ We only take applicants for asylum, people 
receiving work permits, and those joing the rest of 
them family. Otherwise we are accepting no immigration 
whatsoever. So what are we discussing here” 


[Fiori] The fortress which Furope is becoming, 
building something resembling a new wall to stem the 
tide of immigration 


[Tobback] Europe has never been a fortress, not even 
after last month's amendment to the German Constitu- 
tion on the code of nationality’ Until then. anvone 
claiming to be of Crerman descent, whatever then ongen. 
could claim then nmght of asylum. The Germans are now 
doing what we have been doing for the last 20 years on 
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Belgium. And has Belgium been a fortress for the last 20 
years’ You can simply walk on in! 


[Frorith] So what 1s happening in Europe is normal? 


[Tobback] | would say that i am happy that the Ger- 
mans, by modifying their Constitution, are now fulfilling 
the conditions required to participate in Community 
policies. This will facilitate the harmonization of a 
European policy on ummugration. However, I am con- 
cerned at seeing the French take steps (1.¢., deciding to 
create an immigration policy, Ed.) because by doing so 
they are falling directly into the trap of a “fortress 
Europe.” which will complicate the reasonable harmon:- 
zation of European immigration policies. 


[Fiori] Reasonable harmon:zation? 


[Tobback] | mean Schengen. The free circulation of 
persons within the territory constituted by the nine 
countries that are signatories to the accords (1.¢.. the 12 
EC countries minus Ireland, the United Kingdom, and 
Denmark, Ed.) as from December. However, we are 
paying for the major benefit of this free circulation by 
adopting strict measures at the external borders of the 
area in question. All the same, it 1s entirely understand- 
able. Otherwise it 1s on bad faith. 


[Frorvh]} By strict measures, do you mean restricting the 
right of asylum” 


[Tobback] The nght of asylum flows from the Geneva 
Convention, and it 1s respected by the EC. We are merely 
saying this: “The Geneva Convention, and nothing but 
the Geneva Convention.” What 1s now changing 1s the 
process for applying for asylum. And this will benefit 
applicants, because the interminable waiting times 
caused by all those abusing the claim to the mght of 
asylum will be reduced. So, ensuring that the mght 1s 
respected by distinguishing the true candidates from 
political and economic refugees, those who are merely 
lured by the dream of Eldorado, 1s that being cold” 


[Fiori] Let us move on to talk about European policies 
on hospitality” 


[Tobback] Let me respond by asking you a question. 
What is the law? It guarantees my liberty by restricting 
the liberty of others, and ensures the liberty of others by 
limiting mine. That ts all there is to say. 


[Fiori] The Austrians operate a quota system, admit- 
ting so many students, so many workers, etc. Are you 
tempted by this system” 
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[Tobback] I count among those who believe that Belgium 
could say, “look, since we are living im a prosperous 
country, we will take, say 5,000 economic refugees per 
year,” and enshrine that in the law or a royal decree. | 
would be all in faver of that, albeit on one condition: 
That everyone subscribes to the fact that applicant $001 
will stay outside. So quotas solve nothing. Especially 
while the abusive attempts to claim asylum and twists of 
the law persist. 


[Fiori] So no quotas to harmonize the vanous EC 
policies” 


[Tobback] No, harmonization under the Belgian presi- 
dency must first be achieved with regard to handling the 
right of asylum. That 1s where the shoe pinches. In other 
matters, each country will have its own immigration 
policy. Because legal immigration ts not the problem, vut 
rather clandestine immigration as practiced by submit- 
ting false applications for asylum. 


[Frorilli] Separating the wheat from the chaff, as 1 were? 


[Tobback} No, but rather removing the public's impres- 
sion that the authorities are impotent and that nobody 
respects the law any more. | am certain that if we explain 
to people that 150 refugees are going to establish them- 
selves in such and such a place for a specific time to do 
this or that, then there will be no problem. What they do 
not tolerate 1s the arrival out of the blue of 150 people 
with no explanation of these people's origins, future 
plans, length of stay, or whether they will be joined by 
others later. That 1s unacceptable, and 11 1s a godsend to 
political charlatans. 


[Fiorilli] In short, you are pleading intransigence for the 
good of the people? 


{[Tobback] Listen, for 100 years we tried to make vaga- 
bonds respect public order, a kind of struggle that was 
similar to the battle against clandestine immigration 
today. MWegal immigrants are ideal prey to fall into the 
networks of prostitution, drug trafficking, and the slave 
trade. Any policy that wishes to get a grip on all that 1s a 
policy intended to benefit people. It 1s not a repressive 
policy. Those who, in good faith, still do not agree with 
me, have understood nothing. And as for the rest, they 
do not even merit discussing 


[Fiori] When wall the free circulation of people be 
established” 


[Tobback] It 1s already virtually in place. The only 
problems still to be solved are those affecting airports 
and harbor installations. The date of | December has 
been fixed. It will be difficult to respect this deadline, but 
not impossible... 
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Government ‘Uncomfortable’ With U.S. Decision 


LD0307190993 London PRESS ASSOCIA1LION in 
English 1855 GMT 3 Jul 93 


{By Chris Moncrieff] 


[Text] President Clinton’s announcement today 
extending the moratorium on U.S. underground nuclear 
testing put Britain in an uncomfortable position. 


The government's immediate reaction was ‘hat although 
it understood his move, ministers did not believe limited 
further testing would prejudice progress towards a satis- 
factory comprehensive test ban. Defence Secretary Mal- 
colm Rifkind made no secret of his unease about the 
President's decisis: 1. 


“What we are really concerned about as technology 
develops is that it is always sensible so long as nuclear 
weapons exist, that they have the highest possible level of 
safety and reliability,” he said on BBC TV News. “One 
way of helping achieve that is testing. There may be 
other ways we can achieve the same results.” 


Labour and the Liberal Democrats welcomed Mr. 
Clinton's announcement. The Ministry of Defence vas 
at pains to point out the Trident nuclear submarine 
programme would not be affected. Whitehall officials 
claim the safety of the new Trident warhead was proved 
during previous tests in the Nevada Desert. 


The moratorium, which depends on other countries 
stopping underground testing, is due to last at leat until 
September next year. Mr. Clinton said in his weekly 
radio address to the nation that if any tests were con- 
ducted by the other nuclear powers—Britain, France, 
China and Russia—then he would direct the Depart- 
ment of Energy to prepare to conduct additional tests. 


In London, the government said: “We understand the 
reason’s for President Clinton’s decision. 


“The question of the use of the Nevada test site 1s 
ultimately for the U.S. to determine. The UK will act in 
accordance with that decision. There are no plans to test 
elsewhere. Our policy on testing has to reconcile two 
important but potentially conflicting objectives. One ts 
to ensure we have the means to maintain the highest 
standards of nuclear safety assurance in the long term. 
We have plans for three further tests with this aim, and 
with their potential contribution to our readiness for an 
eventual comprehensive test ban very much in mind. 
But our second objective, to promote nonproliferation 
efforts, could on the nght terms be served by a test ban. 
We fully support the importance ascribed to these objec- 
tives by the U.S. but continue to believe that some 
limited further testing need not prejudice progress 
towards a satisfactory comprehensive test ban. We look 
forward to further consultations with the U.S. and other 
nuclear powers on how we can ensure we meet both 
objectives satisfactorily. We will need to see whether 
others resume testing and consider the implications if 
they do.” 
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Labour hailed Mr. Clinton's announcement as “wonder- 
ful news”. Shadow defence secretary Dr David Clark 
said: “We very much welcome this because there is no 
need for any further nuclear testing. This can be done by 
laser laboratories and computer methods.” 


Liberal Democrat defence spokesman Menzies Camp- 
bell said the President's commonsense had “prevailed 
over Tory short-sightedness”. He added: “The only 
reason the Conservative Government wished additional 
tests is for the development of a new, ‘ut entirely 
unnecessary, substrategic weapon system.” 


The Campaign for Nuclear Disarmament heralded the 
U.S. move as a “victory for grassroots peace cam- 
paigners around the world”. 


CND chairperson Majorie Thompson said: “Those 
people who would prefer a nuclear-free world to a 
nuclear free-for-all will be delighted by the U.S. initia- 
tive. We urge the UK government to give its full support 
to President Clinton's plans.” 


Army Escapes Major Defense Cuts 


LD0507141493 London PRESS ASSOCIATION in 
English 1345 GMT S$ Jul 93 


{Embargoed by PRESS ASSOCIATION until 1430 
GMT—by Charles Miller, PRESS ASSOCIATION 
defence correspondent} 


[Text] The Army survived the latest round of deep 
defence cuts with very few casualties. 


The only significant loss was the decision to withdraw 
from the third phase of the artillery’s Multiple Launch 
Rocket System [MLRS]. 


This was planned to develop an antitank projectile to be 
fired from the MLRS, which was used with great effect in 
the Gulf War. 


The White Paper failed to disclose the future of the 
Army’s tank fleet, although sources have told the PRESS 
ASSOCIATION that orders for a further 200 Challenger 
2s are likely soon. 


With emphasis on mobilits and flexibility, there was no 
change to plans to purchase new attack helicopters. 


Planes for Bosnia To Be Moved to Italy 


PM0807113893 London THE DAILY TELEGRAPH in 
English 8 Jul 93 p 11 


[Report by defense correspondent Peter Almond: 
“Bosnia Link-up for British Jaguars”) 


[Text] Up to 70 NATO strike aircraft, including 12 
British Jaguars, are being prepared for movement to 
Italy to support United Nations troops secking clearance 
to guard Muslim “safe areas” in Bosnia, NATO officials 
said yesterday. 
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The signal that NATO 1s ready to respond to UN 
requesis to start moving the planes, possibly this 
weekend, was made by the 16 alliled ambassadors in 
Brussels in an oblique warning to all sides in the Bosnia 
fighting that NATO is ready to support the UN's efforts 
to protect Muslim civilians. 


The aim, according to one Nato official, is to “kick start” 
the NATO air strike support plan, which was approved a 
month ago but not implemented as the UN struggies to 
find 7,500 troops for its formally-approved “Safe 
Havens” plan. 


The ambassadors said no Nato strike plans would fly 
over Bosnia until called on by the UN. The aircraft are 
intended to protect the UN troops, not civilians. 


Included in the operation, according to UN sources, are 
about 25 British forward air controllers, split into four 
teams, who would be placed at the UN headquarters in 
Sarajevo and within the safe areas to guide the Jaguars to 
their targets. 


However, Ministry of Defence officials said last night 
they had received no requests from NATO to prepare the 
Coltishall-based Jaguars to move to Italy, and did not 
know when to expect a request. 


UN officials said it was unlikely they would call on 
NATO aircraft to strike targets in Bosnia in the near 
future because that would commit the UN to one side 
and would ruin their struggling humanitarian relief 
effort. 


The impetus to revitalise the NATO air strike plan 1s 
believed to have come from the Americans. 


The first of 300 American troops has just begun arriving 
in nearby Macedonia but they are not protected by their 
own combat aircraft because the carner Theodore 
Roosevelt has been moved from the Adriatic to the Red 
Sea to support operations against Iraq. 


IRA Warns London Companies of More Bomb 
Attacks 

LDO707230093 London PRESS ASSOCIATION in 
English 2242 GMT 7 Jul 93 


[By Deric Henderson, PRESS ASSOCIATION] 


[Text] Foreign-owned financial institutions in the City of 
London have been warned by the IRA to expect more 
Bishopsgate-style bomb attacks, it emerged today. 


The threat of further devastation in the heart of the 
capital was made in a letter issued by the terrorists to 
more than 50 overseas companies with offices in the 
City. They were warned that the City of London security 
zone, introduced on June |, should not lull them into a 
false sense of security. 
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“We do not seek to target those with whom we have no 
quarrel. But the reality is that simply by virtue of their 
location many businesses will suffer the effects of our 
operations,” the letter said. 


“In the context of present political realities, further 
attacks on the City of London and elsewhere are inevi- 
table. This we feel we are bound to convey to you directly 
to allow you to make fully informed decisions.” The IRA 
detonated a huge bomb at Bishopsgate on April 14 
Causing extensive damage. 


Details of the letter appeared in the latest issue of 
REPUBLICAN NEWS, the IRA’s propaganda paper. 
The letter said: “One unfortunate but unavoidable con- 
sequence of these attacks 1s that businesses and compa- 
nies located in London are caught up in a conflict of 
which they have no part. Given the circumstances the 
leadership of the IRA considers that it has a responsi- 
bility to explain the context and rationale of our opera- 
tions to those who have suffered as a result thereof. 


“Therefore, we have taken the unprecedented step of 
communicating directly with you. Far from being 1so- 
lated incidents, the London operations are but one 
element of a long conflict which the British state has 
attempted to confine to the north of Ireland. The British 
presence in Ireland 1s at the heart of this conflict. The 
partition of Ireland by Britain created an artificial state 
with an m-built pro-British majority. To sustain this 
unnatural and undemocratic division, the British con- 
structed and still maintain a system of economic apart- 
heid which renders Irish nationalists second-class citi- 
zens in a section of their own land. 


“All avenues for peaceful change were closed down. 
Britain's military machine in Ireland includes in tts 
operations: The torture of prisoners, the summarily 
execution of dissidents, censorship of elected represen- 
tatives and the arming and unleashing of pro-British 
death squads. 


“The IRA has made it clear that it will not allow the 
British to prosecute their war in Ireland with impunity. 
We are absolutely committed to responding by taking 
our armed campaign to Britain's territory. Bishopsgate 
was one manifestation of this.” 


It added: “The British have the power but not yet the 
inclination to bring this conflict to an end. Wein the IRA 
point out that peace will only ensue when the causes of 
the conflict are removed. This can only be achieved 
through inclusive negotiations leading to a democratic 
settlement which recognises the fundamental and immu- 
table night of the Irish people to national self- determi- 
nation. 


“The acceptance of this right by Britain would initiate a 
peace process which can finally end this long-running 
war. The IRA ts committed to exploring any realistic 
peace process and we are prepared to assist in its 
creation. However, while the British pursue a military 
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agenda they will continue to feel the determined oppo- 
sition of our volunteer activists.“ 


Major Sets New Record for Unpopularity 


LD0707073693 London PRESS ASSOCIATION in 
English 0514 GMT 7 Jul 93 


[By PRESS ASSOCIATION lobby correspondent Sian 
Clare] 


[Text] John Major is now the most unpopular prime 
minister ever, with only 14 percent of voters believing he 
is doing a good job, according to an opinion poll pub- 
lished today. Beleaguered by a deep recession and a 
series of government pitfalls, Mr Major is faring worse 
than any other British prime minister since Winston 
Churchill, according to public opinion. 


Mr Major is perceived as incompetent, and with “no 
clear idea of where he is leading the government”, 
according to an ICM poll in today’s Guardian news- 


paper. 


His popularity rating at just 14 percent is well below 
Margaret Thatcher's lowest ever recording in her darkest 
hour of April 1990 when she scored just 23 percent, then 
a record worst ever when it was reported by pollsters 
Gallup. Just seven months later, Margaret Thatcher was 
out of Downing Street. 


In an ICM comparison with leaders of other Group of 
Seven major industrial nations, Mr Major comes second 
only to Japan's prime minister Kiichi Miyazawa, who 
scores a paltry 9 percent popularity. 


Poll Shows Further Drop in Support for 
Conservative Party 

LD0907053793 London PRESS ASSOCIATION in 
English 0329 GMT 9 Jul 93 


[By LONDON PRESS ASSOCIATION press lobby cor- 
respondent Sian Clare} 
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{Text} John Major was today flying home from the 
rarefied atmosphere of the Tokyo summit to the harsh 
reality of his party languishing in a humiliating third 
place in the polls. It is the first time the Tories have 
fallen below the Libera! Democrats and presages ill for 
the government less than three weeks before the critical 
Christchurch by-election. But that is not the end of the 
bad news which will surely have reached the prime 
minister as he prepared for his final news conference in 
Tokyo. 


The Gallup survey in today’s Daily Telegraph shows his 
personal rating, already the lowest for a prime minister, 
has sunk even further—from 19 percent to 18.4 percent. 
The poll outs Labour ahead on 43 percent, with the 
Liberal Democrats on 26.5 percent and the Tories at 
24.5 percent. 


This follows a half percentage point fall in the Tories’ 
support since last month, a 3.5 percent rise for the 
Liberal Democrats and a 6 percent fall for Labour. It is 
the first time the Liberal Democrats have topped the 
Tories since the new party was formed in 1988 out of the 
Liberal/SDP Alliance, which in its heyday led the gov- 
ernment in 1986 [as received]. 


The Gallup “snapshot” survey of 1,067 electors was 
conducted between June 30 and July 5 in 100 districts 
across Great Britain. A more extensive Gallup survey 
throughout June, with 9.741 interviews, also has the 
Liberal Democrats edging ahead of the Tories on 24.5 
percent, with the Tories on 24.2 percent and Labour on 
45.8 percent. Mr Major faces the prospect of mounting 
criticism from his worried backbenchers when he arrives 
home tonight. 


In the meantime, Tory chairman Sir Norman Fowler will 
have to pull out all the stops to fend off the attacks. 


The Prime Minister today brushed aside the Gallup 
survey in the Daily Telegraph which put the Conserva- 
tives in third place behind the liberal democrats and his 
own rating at 19 percent. Mr Major told a news confer- 
ence at the end of the Group of Seven summit in Tokyo 
: “Tam not overly concerned about opinion polls.” 


And when he was asked whether if things continued like 
this he would consider packing it up, he rephed with a 
smile: “Do I look like it?”. 
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SPD No Longer Rules Out UN Combat Role 


LD0807203593 Berlin DDP in German 1836 GMT 
8 Jul 93 


[Text] Munich/Hamburg (DDP)}—SPD [Social Demo- 
cratic Party] leader Rudolf Scharping and the SPD 
Bundestag foreign affairs spokesman Karsten Voigt no 
longer rule out Bundeswehr participation in combat 
missions under the auspices of the United Nations. 
Scharping told Friday’s edition of SUEDDEUTSCHE 
ZEITUNG that German involvement in UN measures, 
“in the spirit of a world international policy,” could not 
be ruled out in the long term. He was in favor of 
Participation in humanitarian and disaster missions, 
“and also in favor of protecting these missions through 
military means”. 


The SPD chairman said that such missions will, how- 
ever, “have to be under the command of the United 
Nations itself, and not under the extensive influence of 
any state—even a major state”. Bundeswehr missions 
outside the area covered by the NATO treaty, along the 
lines of the Gulf War, are “entirely out of the question 
politically”, he added. 


All concrete decisions on the involvement of German 
soldiers will, moreover, require the agreement of the 
Bundestag, Scharping stressed. “It should also be pos- 
sible to achieve consensus on what sort of majority 
would be needed,” he said. Earlier on ISAT television, 
Voigt had spoken in favor of, in principle, also allowing 
Bundeswehr soldiers to take part in combat missions 
under the command of the United Nations. He said this 
evening that the new reality of the United Nations will 
have to be taken into consideration. In contrast to its 
previous policy, the United Nations no longer differen- 
tiates between peacekeeping and peacemaking [zwangs- 
massnahmen] measures. The Social Democrats will also 
have to this into account. 


It goes without saying, however, that an individual 
decision will have to be made in each case to determine 
whether or not Germany wanted the Bundeswehr to 
participate in UN combat missions. 


Kohl Views Changes in Europe 


AU0807190593 Bonn BULLETIN in German Nr 58/ 
2 Jul 93 pp 609-612 


[Speech by Chancellor Helmut Kohl at the Bundeswehr 
Command Academy in Hamburg on 24 June] 


[Text] Ladies and gentlemen, | am very pleased to be 
here today to talk to you. I am particularly pleased about 
the opportunity to have an extensive discussion with you 
afterwards. 


First of all, I have every reason to express my gratituac. 
For too many people in Germany “gratitude” seems to 
have become an unknown word. Nevertheless, we have 
every reason to be grateful for the gift of our renewed 
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unity—and for the fact that our friends and partners 
helped us on the path toward German unity. 


Unfort nately, it has meanwhile become fashionable in 
our sc/iety to complain at a high level. The Bundeswehr 
has shown that things can be done differently. Our media 
talk far too little about the great achievement that was 
accomplished by building the Bundeswehr in eastern 
Germany and by integrating so many soldiers of the 
former NVA {National People’s Army] into the armed 
forces of our FRG. As an example | cite those 18- 
year-old recruits in the new laender, who learned at 
school just a few years ago that NATO was the personi- 
fication of devilish capitalism. And now you, as leaders 
of companies and as superiors, must turn in particular to 
these young soldiers and convince them. 


This process has been and still 1s difficult and painful. It 
is unprecedented in recent history: Enemies of the past 
have become comrades, whose common task it 1s “to 
courageously defend the mghts and the freedom of the 
German people.” I am certain that, in hindsight, this will 
be considered as one of the most successful chapters of 
the entire German unification process. The Bundeswehr 
can be proud of this achievement. 


I have come to express my gratitude and respect to you 
personally. Many of you have participated in this great 
task of the troops—for instance, as company leaders. At 
the same time, I would like to stress the great perfor- 
mances of the noncommissioned officers of our 
Bundeswehr. Their personal readiness for work and their 
skills characterize the image of our armed fores in a 
special way. They are the backbone of the companies. 
One also says too little about the heavy burdens that the 
soldiers’ families have been carrying for years, not least 
because of the many transfers, the difficult search for 
housing, and the frequent changes of schools for the 
children. | would like to address these problems, in 
particular the lack of housing, so that you see that we not 
only recognize the problems but are also trying every- 
thing to find solutions within the framework of the— 
unfortunately—limited possibilities. Therefore, | am 
particularly grateful to the families. 


Finally, | would like to thank the Command Academy 
for its participation in facilitating the growing together of 
our armed forces with a team spint that connects 
everyone. The Command Academy can look back with 
pride on the achievements of more than three decades. 
Many soldiers have received important traiming here, 
which has influenced their further careers. This includes, 
not least, the experience of openness toward the world 
through meetings with the officers of many nations here 
in Hamburg. The Command Academy has contributed 
to the fact that the Bundeswehr is enjoying a high 
reputation abroad, in particular among our partners in 
the alliance. The participation of many foreign officers 
in the courses of the Academy impressively underscores 
this. | herewith cordially greet the foreign officers who 
are present here today. 
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Like the Bundeswehr as a whole, the Academy has 
tackled a number of extraordinarily difficult tasks over 
the past years and has accomplished exemplary achieve- 
ments in the process. At the same time, you know from 
your own experience that today our soldiers are pon- 
dering the question of the future assignment and the 
future structure of our armed fores—not least with a 
view to planning their own future. Therefore, we must 
newly define the Bundeswehr's understanding of itself, 
and this includes quite essentially that Germany, as a 
sovereign state, needs its own armed forces. 


Nobody knows better than you the epochal changes that 
have taken place in our surroundings in terms of security 
policy. Today, Germany is surrounded exclusively by 
allies and friendly states. Our eastern neighbors, too, feel 
committe’ to democracy, market economy, and role- 
of-law principles. However, we mus! also realize with 
clarity that the age of eternal peace has not started. In 
parts of Europe and in neighboring regions national, 
ethnic, and social conflicts are being waged with all 
brutality. This has disastrous consequences not only for 
the affected countries. The security of all of Europe can 
be endangered by that. 


Therefore, with a view to the policy of European unifi- 
cation, | add: We should not believe that the actual goal 
of European union is the strengthening of the economic 
Capacity in view of the competition with the countries in 
the Far East. The ultimate goal of Europe's political 
unification is safeguarding peace. No one among us 
should believe that the specter of nationalism and chau- 
vinism in Europe is dead once and for all or that it 1s only 
alive in the Balkans. 


In this changed security policy surroundings a far- 
sighted security policy requires the early recognition of 
the reasons for crises. It is necessary for the international 
community to counter critical developments before they 
develop a dangerous dynamism. For this purpose, one 
has to use diplomatic, economic, and, if necessary, also 
military means. We must apply a broad concept of 
security. There 1s an unbreakable connection between 
internal stability in politics, economy, and society and 
stability at the international level. Among the dangers 
faced by international stability are poverty, hunger, 
environmental destruction, international crime, as well 
as uncontrolled armament. 


In view of these challenges, we Germans, who in the past 
were free of certain responsibilities—which was also 
desired by our partners—because of the division, are 
asked where we are now, when new thunderstorms of 
history are threatening. In the future, too, Germany will 
be able to live up to the security policy challenges only in 
close cooperation with its friends and partners. We are 
standing on the foundation of strong and tested institu- 
tions. In the first place and as pillars of equal strength | 
cite the Atlantic Alliance and the EC. In the future, too, 
NATO will remain our anchor of security and stability. 
The North Atlantic security alliance will remain of vital 
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importance for our country also in the future. This 
includes a substantial military presence by the United 
States in Europe. 


Europe needs an America that plays a central role in 
questions of European security. And, at the same time, 
America needs a Europe that takes over greater respon- 
sibility for itself and for international security. however, 
in addition, | would wish that the transatlantic relation- 
ship does not just remain a bridge of secunty but that the 
other lanes of the bridge—the economic and, above all, 
the cultural one—were to be expanded more quickly. 
Therefore, in a few weeks we will finally establish the 
German-U.S. Academy of Sciences, with the goal of 
ever-closer cooperation and the exchange of young sci- 
entists in the fields of sciences, technology, and also arts. 


The protection and defense of the alliance area remain 
the central task of the alliance without any change. In 
view of the potential of crisis beyond the NATO borders, 
today we see more clearly than ever before the necessity 
that the alliance makes its contribution to settling 
regional crises and conflicts in close cooperation with the 
United Nations and the European institutions. 


Europeans will be able to solve the great foreign and 
security policy problems of the future only together. 
With the Maastricht Treaty we have committed our- 
selves irrevocably to political and economic union, also 
in order to prevent any relapse into the national rivalnes 
of the past. Peace and stability are and remain the basic 
poliiscal goals of European unification. 


A common foreign and security policy of the European 
Union would remain piecemeal without European 
defense. The WEU [Western European Union] is to play 
a key role in this. The Atlantic Alliance and European 
defense must complement each other in a meaningful 
way and strengthen each other. This was one of the 
essential targets of the joint initiative by President 
Mitterrand and myself for the establishment of the 
Eurocorps. We have agreed with the Alliance that 
German and French soldiers in the Eurocorps will soon 
be available for the common defense of the Alliance, for 
peacekeeping missions, and for humanitarian tasks. The 
Eurocorps is of enormous political value, and this polit- 
ical value will develop into a considerable military asset 
it if 1s handled prudently. Belgium will join us soon. 


The Eurocorps will also strengthen the Atlantic Alliance 
as a considerable European contribution. | have never 
understood the criticism of the Eurocorps, which is 
based on distrust. The development has shown that it 
was completely unfounded. By the way, | sce the Euro- 
corps as a good opportunity to overcome the reserva- 
tions of the past in a healthy triangular relationship 
among France, the European NATO partners, and the 
United States. 


Over the next few years our security will decisively 
depend on the stability in all of Europe. Let us not be 
deceived: We would pay a high price in case of a setback 
in the process of restructuring in the states of the former 
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Warsaw Pact. Therefore, the support of the reconstruc- 
tion in these countnes is not only an investment in 
Europe's future but also serves world peace. 


Many of our eastern neighbors have meanwhile Lecome 
part of the Western community of values. This 1s impor- 
tant in connection with the further development of the 
EC into the political union. Judging from today’s state of 
affairs, in 1995 Austria, Sweden, Finland, and Norway 
will join the EC. And within a period of 10 to 15 years we 
will probably also see the expansion of the EC by 
Hungary. Poland, the Czech Republic, and the Slovak 
Republic. 


At the same time. voices are msing that demand the 
integration of our eastern neighbors into the Western 
security community. In NATO we are facing the urgent 
need to react to this problem and thus to live up to the 
changed tasks of the Atlantic Alhance. NATO must 
change its way of thinking, must think beyond the old 
structures. In this question a policy of careful shaping 1s 
indispensable, which takes into account the stability on 
this area and the justified security interests of all our 
eastern neighbors. 


In view of the crises and bloody conflicts, which we 
witness day by day. many—often unrealistic— 
expectations are placed on the United Nations. | am not 
one of those who dream of having the United Nations 
become some sort of world government and expect 
eternal peace to reign as a result. However, in order for 
the United Nations to be able to do what tt can, we, too, 
are called upon to participate appropriately. 


The FRG has been a UN member since 1973. The 
international community now rightly expects the 
reunited Germany to participate in the tasks and mis- 
sions of the United Nations without any reservations 
According to the Charter, this may also include military 
measures. Germany must now change its way of thinking 
and gradually grow into its new international responss- 
bility. Of course, this means that the FRG will thor- 
oughly weigh the facts in cach individual case and will 
decide on a potential mission by the Bundeswehr on this 
basis. 


At the moment, we are participating in: 


—humanitarian UN missions in Cambodia and tn the 
former Yugoslavia: 


—IN verification in Iraq; 
—monitoring the embargo imposed on the FRY: 


—enforcing the no-fly zone over Bosnia-Herzegovina 
within the framework of NATO's AWACS fleet. 


The FRG has decided to send a Bundeswehr battalion to 
support the international peace operations in Somalia. 
For me it 1s a command of humaneness to help put an 
end to the dying. the hunger, and the suffering of 
innocent people in Somalia. 
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Yesterday the Federal Constitutional Court passed a 
verdict that 1s important for Germany's ability to act in 
foreign and security policy. Our soldiers will stay in 
Somalia. From the very beginning the federal govern- 
ment has comprehensively informed parliament about 
its intentions and about the measures in Somalia and has 
met with the approval of the majority. In line with the 
court verdict, we will try to get formal approval by the 
Bundestag as soon as possible. I think that the decision 
will be made by Friday next week [2 July]. | am sure that 
your comrades in Somalia will contribute to our coun- 
trv’s reputation in the world with their behavior, their 
personal commitment, and their skills. 


The participation of the Bundeswehr in measures to 
safeguard world peace within the framework of the 
international community has become a central question 
of German foreign and security policy. | know that this 
issue affects you in a particular way. You have a right to 
know which preconditions the politicians create so that 
you can fulfill vour assignment. I feel a personal duty to 
ensure this. However, | hope that what was decided in 
Karlsruhe vesterday makes 1 clear to all those respon- 
sible that it 1s and must be possible within a relatively 
short time to come to a constitutional regulation and 
interpretation, which lives up to Germany's interna- 
tional reputation and which, above all, enables the 
soldiers to fulfill then new tasks and to identify them- 
selves with these new tasks 


Europe and the world as a whole are in a penod of 
transition, which also gives rise to particularly difficult 
financial policy problems. Of course, our country 1s also 
affected by that. Therefore. in the discussions of the next 
weeks and months it will be important for me that we 
can keep our Bundeswehr capable of being in the alli- 
ance, ready for action, and equipped with modern 
weapons and can develop 1 further. Our armed forces 
must remain an effective instrument for safeguarding 
our security interests. 


We have always been able—and still are—to rely on the 
military assistance of our alliance partners. Conversely, 
our partners also expect us to make an appropriate 
military contribution to settling crises and to defending 
the alhance. The Bundeswehr must also be enabled to 
participate in alliance missions outside our national 
borders. By the way. this corresponds to our duties in the 
alhance and ts an expression of natural alliance soli- 
darity in harmony with the Strategic Concept of the 
Alhance. adopted in Rome im 1991. 


Furthermore, in the future the range of tasks wall be 
increasingly characterized by crisis and conflict manage- 
ment, peacekeeping missions, and humanitarian opera- 
tions. OF course, the political reasons behind crises and 
conflicts cannot be eliminated by military means. How- 
ever, armed forces can help prevent crises and conflicts, 
can dam them up. or can bring about a peaceful solution. 
The preventive use of armed forces can also contnbute 
to preventing a conflict from escalating to violence. 
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Combat missions under a mandate of the international 
community remain the ultimate means to reestablish 
peace and security. 


Just as our country must grow into its new international 
responsibility, the image of the profession of a soldier 
will also have to change. This task affects you all. You 
will have to face varied new assignments under difficult, 
often dangerous conditions. As only a few other profes- 
sions, the profession of a soldier demands committing 
one’s life in the truest sense of the word, “hich means 
that, if necessary, a soldier has to risk his lite. Therefore, 
as federal chancellor, | am aware of my particular 
responsibility in every decision about a mission of our 
soldiers. You can be certain that, as the father of two 
sons who are eligible for military service, I will not make 
any decision lightly. 


I know that the Bundeswehr has clearly recognized the 
great challenges in term of leadership, education, and 
training connected with these tasks and is facing them 
with all its strength. And i also know myself in agreement 
with you that the military superior must convince the 
soldiers entrusted to him, in particular the conscripts, in 
difficult situations with the example of his character. 
behavior, and skills and must gain their trust. 


On 19 February 1992 the Cabinet set down the assign- 
ment of the Bundeswehr in the changed security policy 
surroundings. Today politicians and Bundeswehr are 
obligated to establish the preconditions for fulfilling this 
assignment. Our armed forces are right in the middle of 
a profound restructuring and, at the same time, are 
pursuing a considerable reduction. Coming to terms with 
this necessary change requires the utmost amount of 
personal readiness for action and discipline from all 
soldiers and civilian employees. I know that in particular 
among the troops—where the effects can be felt partic- 
ularly strongly—the challenges are accepted with great 
zeal and patience. 


In this situation the politicians must set down priorities 
for our armed forces that are tailored to the new condi- 
tions and must show them a reliable path into the future. 
For this purpose, we will set down the size of the defense 
budget for a medium-term period in order to get the 
necessary basis for a Bundeswehr that 1s capable of 
participating in the alliance, 1s ready for action, and has 
modern equipment. 


I need not tell you anything about the economic prob- 
lems which we are facing in Germany at the moment. 
These are not only problems that we are facing because 
of the completion of Germany's internal unity. Many of 
our current problems are problems of the old FRG, 
which we would have to solve even if German unifica- 
tion had not taker place. 


We are now in a situation where we must realize that we 
have lived beyond our means. This does not mean that 
now a time of terrible misery will come. However, we 
must think about whether it 1s the most important thing 
for the Germans’ happiness to have a so- called “bridge 


GERMANY 29 


day” between a holiday and the weekend, and whether 
the Germans’ happiness depends on six weeks of vaca- 
tion plus all holidays, or on the fact that they can leave 
their work between 1610 and 1659. 


I think we must undertake a number of long overdue 
corrections in many spheres of the economy and the 
society. Therefore, as for all state tasks, the financial 
framework will remain tight for preventive security 
measures as well for the next few years. Therefore, 
politics needs the treasures of ideas of the Bundeswehr. 
The means gained by shifting tasks and by rationaliza- 
tion in the Bundeswehr are to be used in other sectors in 
the spirit of modern armed forces. 


However, despite the need for thrift, it 1s indispensable 
for me that a basic stock must be preserved for the 
Bundeswehr, which ensures its ability to participate in 
the alliance and to act also in the future. This is also 
important because the Bundeswehr is not any army but 
the army of our sons. In my view, this results in a special 
duty to care for this army. | advocate this position with 
all the more determination because, as you know, I am 
an advocate of compulsory military service. 


There are a number of military reasons for the fact that 
the federal government insists on general compulsory 
military service. However, my attitude on this issue 1s 
also determined by state policy considerations. General 
compulsory military service 1s and remains the expres- 
sion of the citizen's personal co-responsibility for a life in 
peace and freedom. Therefore, we must do everything to 
raise the acceptance of compulsory military service 
again, to prevent that compulsory military service from 
being called into question because of the current number 
of conscientious objections and because of some slan- 
dering and degrading remarks about military service. 


On the other hand. this presupposes that the profession 
of a soldier gets the appropriate appreciation on our 
society's scale of values and that it 1s possible to tell a 
young captain, for instance, also in this difficult period 
of transition: “There 1s a point in your remaining a 
soldier, despite all the difficulties, the transfers, the 
difficult search for housing, and the strains on your wife 
and your family.” 


The actual challenge consists in the question which 
attitude we, as citizens of the united Germany, have 
toward our state, whether we consider the state only as a 
sidekick of society or whether this state has its own 
value—and I deliberately say: also its own dignity. In our 
society the readiness to take over duties and to partici- 
pate in work for the wellare of the community has 
declined alarmingly. Many people's awareness of their 
responsibility for the whole has been lost to the extent to 
which the general awareness of values has developed 
toward the excessive emphasis on enjoyment of life and 
leisure time 


Therefore, we need a new civic spirit, active patriotism, 
in which we remember virtues such as courage and 
rchability, industry and one’s own responsibility, feeling 
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for one’s fellow-citizens and readiness to help. For me 
this is one of the most essential challenges of social 
policy in these days. 


Ladies and gentlemen, everything must be done to make 
it possible for future generations to have a life in peace, 
freedom, and prosperity. You and your comrades can 
make an essential contribution to this and you bear a 
special responsibility. Let us accept this great task of the 
future together. 


Slovak Prime Minister Addresses Investors, 
Politicians 


LD0807182993 Hamburg DPA in German 1531 GMT 
8 Jul 93 


[Text] Essen (DPA)}—Slovak Prime Minister Vladimir 
Meciar intends to open his country up more to Western 
investments. Before senior representatives of politics 
and industry today in Essen on his first working visit to 
Germany, Meciar agreed io unhindered assistance and 
the swift expansion of his country’s infrastructure. 
Meciar stressed the political stability of his country, 
which is seeking membership of NATO and the Euro- 
pean Community. The process of growing closer to the 
EC will, however, require a few more years. In this 
context Slovakia wants to face the EC as an equal 
partner, not as economically weaker. 


The Slovak prime minister spoke of the lightning speed 
with which his country has so far oriented toward the 
West. While only recently 80 percent of exports had been 
going to the Soviet Union, now 55 percent of exports go 
to the EC, particularly Germany. A further 13 percent of 
exports go to other Western countries. 


Russian Soldiers’ Train Shoot-Out ‘Linked to 
Alcohol’ 


AU0907101693 Paris AFP in English 0954 GMT 
9 Jul 93 


[Text] Leipzig, Germany, July 9 (AFP) - Four Russian 
soldiers were killed in a shootout with colleagues 
believed linked to alcohol, on board a goods train 
transporting Russian arms, a legal source told AFP 
Friday [9 July]. 


The men died when five troops opened fire on each other 
with automatic handguns late Thursday at Taucha near 
Leipzig, eastern Germany, said Helmut Renz, the city 
prosecutor here who is heading an inquiry into the 
killings. 


“It is probable that alcohol played a role in this inci- 
dent,” said Renz, adding that the probe into the 
shooting, which was an internal Russian Army affair, 
would be quickly taken over by Russian military author- 
ities. 

Police found several empty bottles inside the wagon 
housing the soldiers, who were based in Germany, Renz 
added. 
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But he scotched reports by several German radio stations 
that the bloodbath was a revenge attack by troops linked 
with the Russian mafia, saying there was not the least 
evidence to support that theory. 


The troops were overseeing the weapons transport, 
which was en route for Mukran in northeastern Meck- 
lenburg-western Pomerania state, a police source said. 


The driver stopped the train when he heard the firing, 
and almost 90 police were rushed to the scene, the source 
said. 

The unharmed fifth soldier was to be questioned by 
investigators later Friday. 


Russian soldiers still based in east Germany are fre- 
quently accused by the press of dabbling in arms smug- 
gling to up their poor salaries and obtain German marks 
before being sent back to Russia. 


Some 100,000 Russian troops are still deployed in Ger- 
many out of a contingent of about 400,000 in 1989 pnor 
to unification. All are scheduled to return to Russia by 
the end of August 1994. 


Rexrodt Views Recession, Economic Prospects 


AU0807161793 Duesseldorf HANDELSBLATT in 
German 8 Jul 93 p 6 


{Rainer Nahrendorf report: “An Overtasked Economic 
Sector Will Export Jobs Over the Long Term] 


[Text] Duesseldorf, 7 July—Federal Economics Minister 
Guenther Rexrodt has called for pay settlements in the 
next few years that should be lower than productivity 
and inflation to get German business and industry out of 
the cost crisis. Such wage freezes would spel! lower 
incomes in real terms, said Rexrodt in an interview with 
HANDELSBLATT and WALL STREET JOURNAL 
EUROPE 


According to Rexrodt, the German economic sector ts 
undoubtedly in a deep recession. However, the recession 
is not the real problem and will be overcome. Germany 
will not be particularly harmed by it. There are initial 
signs of a cyclical stabilization this fall. 


It is More important to tackle the structural problems of 
business and industry and society. The current structural 
crisis differs from the crises of regions and sectors in the 
past. Germany and the other European high-wage coun- 
tries are increasingly losing their monopolistic position 
in high technology. They are no longer the only countries 
offering top technologies and top services on the world 
markets at variable prices. There 1s increasing competi- 
tion from countries—especially in Asia—that have sim- 
ilarly developed technologies, which they offer on the 
world markets at much lower prices. 


The second cause of the structural crisis 1s the cost crisis 
of German business and industry, says Rexrodt. Owing 
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to high taxes and high social expenditures, their produc- 
tion 1s very expensive. He sees a third Cause in excessive 
regulation. There are too many laws, too many provi- 
sions, and overly-long licensing procedures. 


Contrary to published opinion, workers and employees 
and the so-called little people have realized that pros- 
perity cannot grow indefinitely. They have realized that 
excessive burdens on business and industry will in the 
long run result in Germany exporting jobs, instead of 
products. When the people have the feeling that burdens 
are distributed in a fair and just manner, they will be 
ready to make sacrifices and accept cuts. It 1s true that 
the Germans have become satisfied in the years of 
prosperity, but it 1s also characteristic of the Germans to 
release considerable forces in hard times and be capable 
of consensus—beyond the horizon of parties and groups. 
Rexrodt is therefore optimistic that Germany will over- 
come its structural problems. 


No Alternative to the German Mark [DM] as Anchor 
Currency 


Rexrodt says that in their luggage for Tokyo, the Ger- 
mans have brought the recent cuts in leading interest 
rates and the readiness to participate constructively in 
the conclusion of the GATT round, and to help bear 
further burdens for aid for Russia. However, 55 percent 
of all aid for Russia already comes from Germany now. 


Rexrodt says that he has no problems with the weaker 
rate of the German mark against the dollar and the yen. 
The weaker German mark will strengthen German 
exports. This is advantageous for the cycle. He does not 
see difficulties within the European Monetary System 
[EMS]. There is no alternative to the German mark as 
the EMS anchor currency. Even if another European 
country were to have lower rates of inflation, no other 
European country has an as marked institutional and 
economic stability onentation as Germany. 


The relatively high rates of inflation in Germany are 
attributable to the high state debt resulting from unifi- 
cation. He does not consider it a foregone conclusion 
that in view of the huge task of reconstruction in the east 
that the Germans had to set for themselves, inflation has 
risen “no more than” 1.5 percent. Seen in relative terms, 
this is a very great success, says Rexrodt. 


If the German mark were to become weaker against the 
dollar, it would be an advantage for the economic cycle. 
Of course, there is always the danger that inflation ts 
imported. Inflationary tendencies can only be counter- 
acted by means of consistently pushing the consolidation 
of the public budgets at all levels. In this respect, the 
federal government is about to do what 1s urgently 
necessary. 


Rexrodt assesses the federal government's effort to carry 
out spending cuts of DM21 billion in the 1994 federal 
budgct as a great achievement. Amounting to approxt- 
matcly 19M70 billkon, the deficit has indeed a Keynesian 
cHlect) but wath the austenty measures, the necessary 
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signal has been given, he says. In addition, the location 
safeguarding program must be carned out over the long 
term. He, Rexrodt, has presented a draft paper in this 


respect. 


Rexrodt hopes that with the decrease of the German 
discount rate to 6.75 percent and the Lombard rate to 
8.25 percent, the topic of German interest rate cuts 1s 
settled. There is no reason to reproach the Germans for 
not having shown solidarity or consistency in their 
interest rate policy. German interest rates are now at a 
rather low level. No one could have an interest in seeing 
the German currency lose its stability. 


Commenting on criticism of the G7 summit meetings, 
Rexrodt says that talks at a high level are a value as such. 
He rejects the idea of giving up G7 meetings only 
because the recent summit in Germany did not yield 
tangible results, and the results of Tokyo would at least 
be doubtful. Rather, such meetings should be prepared 
better. They should lead to results. This does not require 
much bureaucracy or substructures. Following talks with 
foreign counterparts, he considers it too early to say that 
the Tokyo summit will be a summit without results. 


Satisfied With the Mediation Results 


Rexrodt is very satisfied with the results of the concill- 
ation committee on the location safeguarding law. The 
decrease of the top trade income tax rate to 47 percent 
and the decrease of the corporate profit tax rate to 45 
percent are important facts. Rexrodt considers this a 
correct approach which shows that the opposition has 
also seen the problem of excessive tax burdens and will 
help solve it. Rexrodt says he 1s happy and satisfied that 
the deterioration of depreciation allowance. for movable 
company assets or equipment investment has not been 
implemented. The economics minister considers the 
deterioration of depreciation conditions for company 
busldings less serious. 


Regarding the corporate tax reform whose continuation 
Rexrodt demands in his location safeguarding program 
for the next legislative period, the economics minister 
plans to introduce a tax rate of less than 45 percent— 
regardless of a firm’s legal form. He would consider an 
income and corporate tax rate of 42-43 percent ideal. 


The trade tax should be totally abolished. Its abolition 
should be connected with a redistribution of taxes. To 
compensate for the tax losses of the communities, 
Rexrodt would favor the right of local authorities to 
introduce a rate of assessment for income taxes. Many 
small indirect taxes will be abolished. But he does not 
know whether this will be possible in 1996. 


He would consider it right to have a simplified tax 
system by the end of this century that should be based on 
three pillars—on direct taxes as described, on the valuc- 
added tax, and on an energy tax. Such an energy tax 
could only be imposed if it 1s introduced throughout the 
EC. The energy tax could have a CO2 component, an 
energy consumption component, and would mean that 
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the mineral oil tax and the motor vehicle tax would be 
dropped. Rexrodt says, however, that he is realistic 
enough to see that this cannot be done by 1996. 


Value Added Tax Could Be Reconsidered 


Rexrodt says it is true that the decrease of corporate tax 
rates that he is seeking to push through in the next 
legislative period will entail tax losses over the short 
term, but they will be more than made up for over the 
medium term. This is the lesson we have learned from 
the tax reform of the 1980's. The value added tax could 
also be reconsidered, even though he does not recom- 
mend this now. Regarding income tax, the subsistence 
level must be exempted. 


With the new law on working hours, a decoupling of 
working hours and machine running times must be 
achieved. In the amendment to the law on working 
hours, the ban on Sunday work 1s relaxed. For the first 
time, an exception can be made for business reasons in 
the case of work on Sundays and holidays. if a company’s 
competitiveness is affected and jobs are jeopardized. 
The decoupling of machine running times and working 
hours should also extend to night shifts and working 
hours for women. 


To safeguard Germany as an investment center, the 
development of labor costs must be kept below the 
development of productivity in the next few years. 
Because German business and industry are in a cost 
crisis, and personnel costs form an important part of 
company costs, it 1s necessary for employers and trade 
unions to agree on wage freezes in the neat few years 
While there may be branches and sectors in which a 
growth of wages in real terms could be possible, it will be 
basically necessary to freeze wages to overcome the cost 
crisis. Wage freezes spell a deterioration of real incomes 
and are pay settlements below inflationary compensa- 
tion. 


Rexrodt says that with his demand, envisaged in his 
location safeguarding paper, to extend the working hours 
for civil servants to 40 hours, a signal 1s to be sent. He 
does not have the impression that the civil servants 
consider it an unacceptable restriction. Rexrodt says that 
the trade unions’ argument that in view of the high 
number of unemployed, one should rather reduce 
working hours to employ more people, 1s a naive assess- 
ment of the situation. If people work less, the costs will 
increase even more. In that case, companies would not 
employ more people but would lay off more, because 
owing to the high costs, they would not be competitive 
any more in certain areas. 


Rexrodt believes that in technology and innovation 
competition, Germany is not yet second class. Rexrodt: 
“We are still first class, but we are deteriorating in some 
areas such as genetic engineering.” According to 
Rexrodt, the German engineering sector 1s not in a 
structural crisis. He 1s seeing a problem in the size of 
companies. The German and European engineering 
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industry, which has largely medium-sized structures, 
cannot compete with large producers from Japan. 


In Microelectronics in the Top Group 


Germany must also be careful not to lose in competitive- 
ness in nuclear technology, which, along with security 
technology. 1s the best in the world. Such a danger exrsts, 
because German manufacturers of nuclear reactors are 
practically not allowed to set up a reference power plant 
for a new technology before the end of this decade. 


In all other areas, including microelectronics and in 
particular user-oriented intelligent chips, Germany 1s 
still in the top group. Rexrodt: “We are still very good, 
but we have tendencies of weakness and are falling 
behind in selective areas. We can by no means afford 
that.” Here companies are called upon to act. They must 
implement the results of research and development 
faster and must place new products on the market faster. 
They must also go to markets that have been neglected in 
the past, such as the booming Astan markets, to a larger 
extent. 


However, the state 1s also called upon to act. German 
universities and institutes must produce top technolo- 
gies. This 1s also a matter of moncy and personnel 
resources. Rexrodt warns about neglecting enginecring 
and natural scrences for too much sociology. Otherwise. 
the intellectual infrastructure would be missing in Ger- 
many to retain its top position. 


The dialogue in research policy 1s indispensable, Rexrodt 
says. However, it must not lead to a blurring and shifting 
of responsibility. It must not be that contracts are 
concluded between industry and the state, in which it 1s 
agreed io do one thing and not to do another Says 
Rexrodt: “This 1s an industrial policy to which | will not 
agree.” He certainly does not want an industrial policy 
w'tich leads to the systematic, highly subsidized promo- 
tion of one sector at the cost of another onc 


Subsidies play a role im an enhghtened social market 
economy, but they must not become a drug. They must 
be designed to decrease gradually and, as the location 
safeguarding paper demands, must be abolished at the 
end of five years. Existing subsidies, too—this applies to 
shipyards, coal mines, and agriculture—must be recxam- 
ined without any ifs and buts. 


Asked about the potential negative effects of the attacks 
on foreigners—Rexrodt calls them bad and unaccept- 
able—on the sale of German products abroad and on 
investments by foreigners in Germany, the minister 
answers that he has not yet talked to anyone who 
canceled or postponed investments in Germany because 
of the so-called xenophobia. However, he docs not want 
to claim that something like this 1s impossible. A good 
entreprencur makes his decisions in line with cconomic 
aspects and knows how to assess the so-called veno- 
phohia in Germany correctly. Rexrodt: “This country ts 
not a xenophobic country. Quite the contrary.” 
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Basic Research To Continue Despite Lower 
Budgets 

AU0807 195093 Berlin DIE WELT in German 8 Jul 93 
p2 


[Hans-Juergen Mahnke report: “Krueger: Fat Years Are 
Over™] 


[Text] Bonn—Despite the stagnating budget, the new 
research minister, Paul Krucger, “wants to give signals.” 


The Christian Democratic Unic. politician from Meck- 
lenburg-\\ ern Pomerania also relies on continuity and 
wants to implement what his predecessor, now FRG 


Transportation Minister Matthias Wissmann, devei- 
oped. He wants to concentrate the reduced financial 
means of about 9.5 billion German marks on the expan- 
sion of Germany as a research center, on more intensive 
research promotion in eastern Germany, and on pre- 
serving the opportunities for young scientists. Even 
though work 1s still being done on the future concept of 
research policy, as Krueger stresses, he knows that he has 
to save money—for instance in space flight. 


The fat years for large-scale German research projects 
are also over, he says. The federal government provides 
2.5 billion marks per vear for this purpose. At a time of 
scarce money the 16 large research institutions with their 
20,000 employees are expected to show more imagina- 
tion and flexibility. Krueger called for more intensive 
international cooperation. There will be no rarsing of 
financial means for large-scale research before 1996. 


The increasingly faster cycles of innovation are the great 
challenge of the future for Germany as a research center, 
in the view of the research minister. Therefore. the most 
important task of the next few years ts to accelerate the 
implementation of basic scientific findings into indus- 
trial practice. For this purpose, it 1s necessary to intensify 
the dialogue between science and industry. Thus. for 
instance, the capacities of research institutions and 
industry could be temporarily united for solving a par- 
ticularly topical issue, Krueger suggested. 


Kohl, Defense Leaders Agree on Bundeswehr 
Reform 

AU0207174893 Munich SUEDDEUTSCHE ZEITUNG 
in German 2 Jul 93 pl 


[Report signed “eli”: “Streamlining Leadership, Saving 
Costs] 

[Text] Bonn—Federal Chancellor Helmut Kohl, Defense 
Minister Volker Ruche, and security politicians of the 
Christian Democratic Union/Christian Social Union 
[(CDU/CSU] have agreed on a sweeping organizational 
reform of the Bundeswehr. Following several rounds of 
talks in the Chancellor's office, the politicians agreed to 
streamline the armed forces’ leadership apparatus, 
transfer certain tasks to the private economic sector, and 
cut back on administrative spending. Nothing will be 
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changed about compulsory military service or the envi- 
sioned strength of 370,000 troops. 


The federal chancellor, the defense minister, and a group 
of deputies—ied by CDU/CSU security policy 
spokesman Paul Breuer—agreed on setting up a 
“Common Armed Forces Leadership Staff to achieve 
tighter decisionmaking structures in the Defense Min- 
istry. In this connection, the staffs of inspectors of the 
individual services will be weakened, and the position of 
inspector-general will be strengthened. The Blankenese 
decree, which regulates responsibilities in the Defense 
Ministry, will be revised. The ministry will be generally 
discharged and reduced. Experts are expecting the with- 
drawal of up to half the 5,000 staff members. 


The number of leadership levels above battalions will be 
reduced to the “absolutely necessary degree.” Division 
staffs can, for instance, be abolished. The three ser- 
vices—the Army, Luftwaffe, and Navy—will also 
transfer central military tasks such as logistics, medical 
care, and telecommunications. There will be drastic 
personnel cuts in military administration by means of 
the privatization of tasks such as the maintenance of 
depots. The Federal Office of Military Technology in 
Koblenz, which has 15,000 staff members and is thus 
one of the largest authoritres in Europe, could be reduced 
by several thousand positions. The streamlining 1s 
intended to yield approximately 4 billion German 
marks, which may be spent on procurement. 


AFP Releases Unauthenticated RAF Statement 


AU0907102593 Paris AFP in English 1025 GMT 
9 Jul 93 


BONN, July 9 (AFP) - The far-left Red Army Faction 
(RAF) said Wolfgang Grams, a suspected terrorist killed 
in a shootout with police June 27, was “executed,” in a 
statement obtained by AFP Friday [9 July]. 


The document, dated July 6, was not officially authen- 
ticated, but bore the RAF symbol—a star and Kalash- 
nikov assault rifle. 


The RAF did not announce reprisals for the killing, but 
said all those “shocked by this terror” should “not allow 
police to get away with it.” 


Grams, 40, a suspected member of the Red Army 
Faction, died during a shootout with police at a busy 
railway station in Bad Kieinen, northeastern Germany. 
A police officer also died and a suspected accomplice of 
Grams, Birgit Hogefeld, 36, was arrested. 


A probe into the affair showed Grams was shot in the 
head at close range and some witnesses said the police 
shot him when he was already on the ground wounded 


In the document the RAF did not reverse a pledge made 
in April 1992 to suspend provisionally its attacks on 
“senior economic and state officials.” 
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But it said the past 23 years had shown that the RAF 
“cannot be destroyed by military force.” 


“Resistance wili continue as long as inhuman acts and 
injustice exist in this country and the world,” the docu- 
ment said. 


On Tuesday, Attorney General Alexander von Siah! was 
ordered to take early retirement following mounting 
cnticism of his role in the enquiry into the fatal shooting 
of Grams. 


Intenor Minister Rudolf Seiters had resigned Sunday. 


Schnoor: Right Extremism Greatest Internal 
Threat 


AU0807202793 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Jul 93 p § 


[“KI" report: “Schnoor Calls for Speedy Prosecution” ] 


[Text] Duesseldorf—Following the murderous arson 
attack of 29 May on the house of a Turkish family in 
Solingen, North Rhine-Westphalia 1s expernencing a vir- 
tual “explosion” or xenophobic crimes. In view of this 
wave of hatred of foreigners and racism, which have 
become “part of society's everyday life” to an alarming 
extent and “reach far into the democratic parties,” he 
sees “unorganized right-wing extremism” as the greatest 
danger to internal peace, North Rhine- Westphalian Inte- 
rior Minister Herbert Schnoor (Social Democratic Party 
of Germany) said. 


At the presentation of the 1992 Land Constitutional 
protection Report in Duesseldorf on Wednesday [7 
July}, the minister also expressed his concern about new 
left-wing extremist attacks after the arrest of suspected 
RAF [Red Army Faction] terrorist Birgit Hogefeld and 
the death of Wolfgang Grams. The speedy clarification 
of the events of Bad Kieinen, in a way that is compre- 
hensible for the public, 1s also important so that no “new 
legends” will be formed, as happened in the Stammheim 
case. The minister was not able to give any specific 
information about the potential of the RAF and its 
sympathizers in North Rhine-Westphalia. 


Looking at the total of 1,707 xenophobic crimes regis- 
tered last year, one can see a clear increase in violent 
crimes, which have risen from 349 cases in 1991 to 699 
in 1992. This year, more than | ,000 xenophobic crimes 
have become known, which gives reason to expect a 
further escalation of the situation in 1993 if the trend 
remains unbroken. Regarding countermeasures, Schnoor 
came out in favor of speedy and consistent prosecution 
of the culprits, but not of tightening the penal laws. Since 
only about 12 percent of the perpetrators have a nght- 
wing extremist background, according to investigations 
so far, an effective observation before the attacks 1s 
practically pointless, Schnoor said. In organized right- 
wing extremism, the Land Office for the Protection of 
the Constitution notes 20 parties and groups with a total 
of about 8,400 members (in 1991: 8,000 members). 
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However, in addition, there are about 400 skinheads, 
who are onented toward neo-Nazism but not organized 
and are considered to be extremely ready for violence 
against foreigners. 


Prosecutor To Move Against Former GDR Spies 


1.D0207163693 Hamburg DPA in German 1426 GMT 
2 Jul 93 


[Excerpt] Bonn (DPA)}—Next week the chief federal 
prosecutor will initiate mass proceedings against former 
GDR spies in the Federal Republic who have not been 
exposed yet. This was announced during question time 
in the Bundestag today by Bernd Schmidbauver, minister 
of state in the Chancellery responsible for coordinating 
the secret services. The proceedings will be based on files 
about cooperation between the Soviet secret service and 
the GDR’s Stasi, which have been passed to the Office 
for the Protection of the Constitution by Moscow. They 
contain information on up to 2,000 citizens of the 
Federal Republic who are alleged to have spied for the 
Stasi. 


According to Schmidbauer, these agents were in all 
political parties and numerous social organizations, and 
include politicians, civil servants, and journalists. [pas- 
sage omitted] 


Scharping Presents Team for Election Campaign 


AL 0607155793 Munich SUEDDEUTSCHE ZEITUNG 
in German 6 Jul 93 p 1 


[“mes”™ report: “Scharping Appoints 14-Person Election 
Campaign Team™] 


[Text] Bonn—On Monday [5 July], Rudolf Scharping, 
the new chairman of the Social Democratic Party of 
Germany [SPD], appointed 13 SPD members to his 
team, who are supposed to work out a government 
program with him for the time after the 1994 Bundestag 
elections. As Scharping announced after an Executive 
Committee meeting in Bonn, his deputy Oskar Lafon- 
taine will be responsible for the fields of economy and 
finances, his deputy Herta Dacubler-Gmelin for the field 
of the judiciary, and his deputy Wolfgang Thierse for the 
reconstruction in the cast as well as for the social and 
cultural shaping of German unity. Bundestag group 
chairman Hans Ulrich Klose is to be responsible for the 
fields of foreign and security policy. Speaking to journal- 
ists, Scharping said that the politicians he presented are 
to be considered the core of his future government team, 
with the exception of Herta Dacubler-Gmelin, who is to 
become a judge at the Federal Constitutional Court, and 
Gerhard Schroeder, who wants to stay head of govern- 
ment in Lower Saxony. The definite government team is 
to be presented this summer. The deputy chairmen of the 
program Commission are to be Lafontaine, Thierse, and 
Heidemane Wiercorek-7cul 


Scharping cited four areas where his party wants to 
pursuc the election campaign next week: economic 
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policy and ecology, foreign and security policy, social 
policy, as well as reconstruction im castern Germany. 
Scharping left open who is to be appointed as his next 
federal manager at the regular party congress in Wies- 
baden in November. 


Politicians, who have so far hardly played a role in the 
discussion in Bonn. were appormted to the |4-person 
“Commission for the Government Program,” which 1s 
headed by Scharping. Thus, Baden- Wuerttemberg SPD 
Land Chairman Uli Maurer will be responsible for 
internal affairs, Lower Saxony Minister Monika 
Gricfahn for the environment, North Rhine- 
Westphalian Deputy Chnstoph Zepel for housing, rents, 
and transportation, and Brandenburg Social Affairs 
Minister Regine Hildebrandt for family, children, and 
solidarity among the generations. 


Scharping’s competitors for the SPD chairmanship, 
Schroeder and Wieczorek-Zeul, are responsible for 
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energy and European policy respectively. Rudolf 
Dressler, the social affairs expert of the SPD Bundestag 
group, takes over the fields of labor and social affairs. 
Aachen Deputy Ulla Schmidt will deal with the equality 
of the sexes. Peter Glotz from Bavaria will be responsible 
for arts, culture, scence, and research. 


Over the next few months, the commussion 1s supposed 
to work owt the government program, with which 
Scharping wull enter the 1994 Bundestag clection cam- 
paign as the SPD's top candidate. This program 1s then 
to be officially adopted at an clection party congress next 
spring. In preparation, technical conferences and sym- 
pos.ums are to be held in the SPD ower the next few 
months, to whoch “external experts” will also be called, 
according to Scharping. The appointment of the 13 
commission members 1s not yet a definite decision for a 
government team, but it 1s to indicate who the maim 
fellow fighters in the election campaign will be. 








% FRANCE 


Officials To Fly to Beijing To Explain Arms 
Policy 


AU0807 114493 Panis AFP in English 1104 GMT 
8 Jul 93 


[Text] Paris, July 7 (AFP)}—Two French government 
representatives are to fly to Beying this week to explain 
France's policy on sciling arms to Taiwan, according to 
the weekly defence newsletter TTU. 


The newsletter identified them as Jacques Fnedmann, a 
former president of the national carrier Air France, now 
advisor to Prime Minister Edouard Balladur, and an 
unnamed member of Defence Minister Francois Leo- 
tard’s team. 


Balladur aides refused to confirm the report, but said the 
government was keen for relations with China to get 
back on as normal a footung as possibic. 


According to TTU, France will inform China that ut 
intends to honour all deals signed with Taiwan, and that 
16 fngates sold to Tape: in 1991 would be armed, 
instead of with simple empty hulls, because of a com- 
mitment made by the previous Socialist administration. 


France would also ask China to firm up its offers of 
contracts so that French industrialists would not accept 
new orders from Tarwan, TTU added. 


The frigate deal, worth 4.8 billion dollars, and another 
contract for Mirage fighters jets worth 3.8 billion dollars, 
led to a series of protests and economic reprisals against 
France by China, which considers Tarwan part of its 
territory and objects to any mayor arms sales to 11. 


In Tarwan the United Daily News quoted Taper's repre- 
sentative in Paris as saying that the new French govern- 
ment would scil no more arms to Taiwan after the 
Mirages in a bid to normalize relations with Beying. 


“The administration of Prime Minister Edouard Bal- 
ladur is trying to mend its relations with maimiland 
China, and has thus decided to stop new military sup- 
plies for Tarwan at least for the time being.” Chiu 
Mao-Nan was quoted as saying. 


Juppe Interviewed Prior to Saudi Trip 
PM0707155893 London AL-HAYAH in Aratic 3 Jul 93 
pd 


[interview with French Foreign Minister Alain Juppe by 
Randah Tagiyy-al-Din in Paris, date not given] 


[Excerpts] | Taqtyy-al-Din] Why have you chosen to go to 
Saudi Arabia on your first visit to the Middle East? And 
what do you expect from thes visit” 


[Juppe] The visit comes in response to an invitation 
offered by (Saudi Foreign Minister) Prince Sa‘ud al- 
Faysal when I met with him on 11 May in Brussels 
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during the mectings of the ministerial council for coop- 
craton between the EC and the Gulf Cooperation 
Council. The visit ts armed at consulting over regional 
and mmternatsonal issucs. 


The visit also comes within the framework of a tradition 
in the distinct politecal relations which constitute an 
integral part of the policy defined by General (Charlies) 
de Gaulle some 30 years ago. After Pierre Messmer's 
visit to Saudi Arabia on 25 June as the prime minister's 
envoy my visit today comes to cxpress the special 
interest the French Government devotes to political 
dialogue with Saudi Arabia and the quality of our 
bilateral relations. [passage omitted] 


[Tagryy-al-Din] How would you assess Iranian regional 
policy, and what is the status of relations between Paris 
and Tehran” 


[Juppe] Since the end of the Gulf war and the disappear- 
ance of the Soviet Unson the Islamic Republic of Iran 
has reemphasized its aspiration to play the role of a 
regional power. Al the beginning it did so m a construc- 
tive way, restoring diplomatic relations with Kuwait and 
Saudi Arabia. It worked to establish numerous economic 
ties with the new neighboring states which emerged after 
the collapse of the Soviet Union. Obviously Iran, which 
18s Important geographically and historically in the three 
regions to which it belongs, must take account of secu- 
rity, balance, and stability in the Gulf region. 1 beheve 
that there are Gulf states which share this view with us, 
and they have economuc, political, and cultural relations 
with Iran. 


Thus legitumate iranian security needs should be coupled 
with respect for a number of rules which are necessary in 
our view. Because if these rules are transcended, there 
will be an arms surplus which could pose a threat to the 
stability of the region as a whole. 


Iran should act in a manner that would eliminate suspi- 
con over its desire for interference. It should also stress 
its respect for the laws of foreign states. Iran must show 
that sts natural power is a factor of assurance. not a 
factor of mtimidation. 


[Taqryy-al-Din] Legal sources close to Judge Jean-Lours 
Brogurer indicate that Iranian authorities are accused in 
the crime against former Iranian Prime Minister 
Shahpur Bakhtiar in France. Will France take measures 
against Iran as a result of that? 


[Juppe] As the legal investigation into Bakhtiar’s murder 
in France 1s still comtenuing, none of the cxccutive 
authority members can comment on that. It 1s up to the 
French judiciary to reveal the truth im this case with 


compicte independence. We await the results. 


[Tagtyy-al-Din] The situation im Algeria worries you, 
and during Algerian Foreign Minister Redha Maick's 
visit to France you clearly condemned fundamentalism 
and Islamic extremist. How will you help Algeria in 
practice to combat thes phenomenon” 








FBIS.WEU-93-130 
9 July 1993 


[Juppe] I stressed to Redha Malek the French Govern- 
ment’s desire to help Algeria to combat extremism 2nd 
fundamentalism. Fundamentalism is really the exploita- 
tion of religion for political aims. It sometimes involves 
the use of violent means—which we condemn. But on 
the other hand, we have profound respect for Islam, 
which is the religion of four million people living on our 
territory. 


We intend to help Algeria by preventing violent acts 
from being launched against this friendly state from our 
territory, and also by providing considerable financial 
support (6 billion francs in 1993) to enable it to over- 
come the economic and social difficulties facing it more 
easily. [passage omitted] 


[Taqiyy-al-Din] What is the objective of Israeli Prime 
Minister Yitzhaq Rabin’s visit to France, and what role 
does you country want to play with Israel in the peace 
negotiations? 


[Juppe] The Israeli prime minister's vi, t to France 
achieves three aims: to establish personal .ontacts with 
Rabin, whom the new French Government has not yet 
met; to discuss ways of developing the bilateral cooper- 
ation which started long ago, but on a limited scale, in 
the economic sphere; and to exchange views on the peace 
process in the Middle East. 


1 am confident that Rabin wants peace. He is the first 
Israeli prime minister since Menachem Begin to have the 
courage to look for his country’s security through peace, 
not through the policy of settlements. [passage omitted] 


We are very concerned over the deterioration of the 
situation in the occupied territories and have warned 
Israel about the serious economic and social conse- 
quences of the closure of the territories. We have also 
warned it against the fait accompli policy in the holy city. 
The Israeli Government must avoid making any changes 
to the territornes in accordance with the foundations of 
the peace process and must offer assurances that Jerus- 
alem will be an integral part of the final agreement. 


As for the establishment of a Palestinian state, it is the 
negotiations which will determine the final status of the 
territories. But the Palestinian people are entitled to 
determine their destiny, and we have always stressed this 
principle: the right to self-determination. [passage 
omitted] 


[ Tagiyy-al-Din] On 15 August the Security Council will 
reconvene to discuss the sanctions imposed on Libya. Is 
it true that France has given the United States and 
Britain its approval to escalate the sanctions if Libya 
continues to hold the same position until that date? Is it 
true that France prefers to freeze Libyan funds as an 
escalation of the sanctions rather than imposing a ban on 
supplying oil equipment to Libya, and why? 


[Juppe] I would like to recall that accusations were 
leveled at Libyan agents in attacks which caused the 
death of 441 people. The Security Council unanimously 
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demands that Libya cooperate with the U.S., British, and 
French judiciaries. Since the adoption of this resolution 
on 21 October 1992 the Libyan Government has not 
responded in any way to our demands. This is in the 
knowledge that these demands are simple, fair, and 
balanced. France harbors no hidden intentions toward 
Libya and its leaders. All it wants is the clarification of 
crimes which led to the death of scores of its citizens. So 
Frenc! w.!i indeed demand that the sanctions be stepped 
up whew ils opinion is sought on 15 August if Libya does 
not suomit to what is expected from it within this time. 
As for the nature of these sanctions, it will be discussed 
in the Security Council at the mght time. 


[Tagiyy-al-Din] It is said that France 1s currently 
working to reconsider the situation in Iraq. Is France 
hoping to ease the international sanctions imposed on 
Iraq? What is your government's position on the Kurds? 
And how do you see Iraq’s future? 


[Juppe] True, the situation in Iraq and and its relations 
with the United Nations are issues of concern to the new 
French Government. But I believe that this applies also 
to most of the international community members, first 
and foremost the Security Council members. 


Iraq's refusal to comply with the UN resolutions ts a 
problem. The UN secretary general spoke about t’.1s with 
(Iraqi Deputy Prime Minister) Tarig ‘Aziz in Geneva on 
21 June. 


With regard to France, which 1s a permanent member of 
the Security Council, it 1s committed to respecting inter- 
national legitimacy. And its firm position 1s to look for 
ways to compel Iraq to implement the Security Council 
resolutions. Once Iraq does that France will draw the 
appropriate conclusions. Finally, with regard to the Iraqi 
Kurds, we hope their rights will be protected as a 
minority in the framework of a formula which should be 
reached with the Iraqi state, whose sovereignty and 
territorial integrity we firmly support. As for Iraq's 
future, it, of course, concerns the Iraqis themselves. 
[passage omitted] 


Nation Stops Dismantling Obsolete Nuclear 
Weapons 

AU0807113593 Paris AFP in English 1106 GMT 
& Jul 93 


[Text] Paris, July 8 (AFP)}—France has temporarily 
stopped dismantling obsolete nuclear weapons as a cost- 
cutting measure, the weekly magazine Air and Cosmos 
Aviation International reports in its latest issue. 


It said AN 52 nuclear bombs from Mirage IV, Jaguar and 
Mirage III fighters were again being stockpiled in speci- 
alised arms depots. 


France had in recent years speeded up the withdrawal of 
its obsolete nuclear weapons. It was decided to take out 
of service all the AN 52 “final warning” bombs by 1991, 
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instead of 1997 as originally scheduled, according to a 
defence ministry document published last March. 


All the Pluton short range surface-to-surface nuclear 
mussiles, taken out of service last year instead of 1994, 
will also eventually be dismantled, the document said. 


Senate Adopts Revision to Constitution 


LD0807125193 Paris France-2 Television Network in 
French 1100 GMT 8 Jul 93 


[Text] The Senate adopted the revision to the Constitu- 
tion in its third reading, by 300 votes to 17, this morning. 
This revision is to reform the High Court of Justice and 
the Higher Council of the Magistracy. The way is open 
for another meeting of the Congress, that is to say the 
two chambers, in Versailles. Parliamentary sources are 
mentioning 19 July. 


Extension of Moratorium ‘Grave Blow’ to French 
Deterrent 


PMM0807120693 Paris LE QUOTIDIEN DE PARIS in 
French 6 Jul 93 p § 


[Interview with Hauts-de-Seine Deputy Jacques Baumel 
(chairman of Western European Union defense commis- 
sion) by Francois Raoux; date, place not given, first 
paragraph 1s introduction] 


[ Text] In an interview with LE QUOTIDIEN DE PARIS 
Hauts-de-Seine Deputy Jacques Baumel considers that 
the decision to extend the moratorium on nuclear testing 
constitutes a “grave blow to our nuclear deterrent.” 


[Raoux] In your opinion, what will be the consequences 
of France's recent decision to extend the suspension of 
nuclear tests? 


[Baumel] They will be exceptionally grave because this 
decision will not enable us to modernize our deterrence 
force and will dangerously weaken our nuclear defenses. 


[Raoux] Some people maintain that laboratory simula- 
tions may henceforth be adequate. The matter does not 
in any case seem to be closed since a group of experts will 
be formed to take stock of the matter... 


{Baumei] Since the main thing has been decided, 1.¢. to 
extend the moratorium, it would probably be difficult 
for a group of experts to draw the opposite conclusion... 
The question ts in fact to know if it ts possible to replace 
underground experiments with simulations, if only so as 
not to upset public opinion in New Zealand, Australia, 
or even in France. But then the body in charge of the 
program for these simulations, the PALEN [Nuclear 
Experiment Limitation Preparation] body, should not 
receive. as is currently the case, fewer and fewer funds. 


{Raoux] Do you really think this postponement of tests 
could set back France's nuclear defense programs? 


{Baumel] Yes. All the current projects run the risk of 
being set back, particularly those pertaining to the M5 
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and M45 missiles, with which our nuclear submarines 
are to be equipped. There will also be a delay in bringing 
up to scratch the medium- and long-range air-to-surface 
missiles with which the Rafale aircraft is to be equipped. 
This form of precise limited nuclear deterrence (whereas 
the fire power of nuclear submarines 1s, on the contrary, 
huge) is perhaps the most essential. It responds to a 
precise threat, and this is our national defense’s real 
Achilles heel. It is the threat of limited, but nuclear, 
aggression from what may be rudimentary missiles like 
Scud, but which could all the same reach cities like 
Toulon or Marseille from the Near East or the other side 
of the Mediterranean. France currently has no means of 
responding effectively to that kind of nuclear blackmail, 
it has no antimuissile missiles like the U.S. Patriots, and 
we cannot risk relying on the Rafale and the long-range 
air-to-surface missile as our only means of response. 


{[Raoux] But wouldn't continuing a nuclear test policy 
incite ot/er countries, in particular Third World coun- 
tries, to -ontinue the nuclear arms race? 


{[Baumel] Whether Europe or the United States con- 
tinues to manufacture arms or not strictly speaking 
makes no difference so far as the decisions taken by 
certain developing countries tempted by adventure are 
concerned. Countries that may have terrorist plans have 
no bearing on Mr. Mitterrand’s or Mr. Balladur’s atti- 
tude... And if they can get their supplies from the 
Russians or the Chinese, they will do so. Furthermore, 
one should still not forget that even if Russia today no 
longer makes us fear an apocalypse of 5,000 nuclear 
missiles, it 1s still equipping itself, and we recently saw 
the Russian Navy's latest nuclear submarines in Mur- 
mansk, real monsters! Nor should one forget that the 
third nuclear power now is not France or Britain, but 
Ukraine with its 1,270 nuclear weapons—three times as 
many as France has—which it is refusing to dismantie, at 
the risk, moreover, of a military Chernobyl owing to a 
lack of high-quality maintenance. 


{Raoux] Do you think the decision that has been taken, 
which you consider deplorable, 1s the result of cohabita- 
tion? In other words do you think that Edouard Balladur 
felt tied by Francois Mitterrand’s promise not to resume 
French tests as long as the United States abides by the 
moratorium” 


{[Baumel] | am not in possession of sufficient informa- 
tion to be able to give you a precise answer. | do however 
think that cohabitation had a lot to do with the decision. 
Edouard Balladur opted for polite, smooth cohabitation, 
and certainly in making this decision he ts avoiding a 
clash with the president of the Republic... 


Former Socialist National Assembly Speaker Sent 
for Trial 


AU0807114693 Paris AFP in English 1034 GMT 
8 Jul 93 


[Text] Rennes, France, July 8 (AFP)—Former French 
national assembly speaker Henri Emmanuelli was sent 
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for trial on Thursday [8 July] on corruption charges in 
connection with an illegal funding scam which rocked 
the former Socialist government. 


His lawyer Patrick Maisonneuve said immediately after 
the high court in Rennes announced its decision that his 
client would appeal and denounced the ruling as an 
attack on the Socialist Party. 


The charges are being brought as part of an investigation 
into fraudulent financing of the party, which contributed 
to its humiliating electoral defeat in March. 


Emmanuelli, who was party treasurer from July 1988 to 
January 1992, was indicted last September in connection 
with the illegal funding of the party's electoral campaign 
through two front firms, Urba and Graco. He is one of 21 
defendants in the affair which broke three years ago. 


His lawyer denounced Thursday's ruling as “premedi- 
tated”’, pointing out that the director of public prosecu- 
tions Jean-Francois Rerolle had asked for the case 
against his client to be dismissed. 


“Everything was planned in advance. The decision to 
put him on trial was taken when it was decided to charge 
him a year ago,” he said, alleging that there had been no 
preliminary investigation and that his client had only 
been seen once by the judge. 
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“It is the Socialist Party which ts being attacked through 
Henn Enmmanuelli,” he charged, saying his client had no 
connection whatsoever with the charges laid against him. 


As speaker of the National Assembly or parliament, 
Emmanuelli was third person in the state hierarchy, after 
the president and Senate president. 


When Emmanuelli first knew he was to be probed, he 
accused the investigating magistrate Renaud Van Ruym- 
becke of wanting “to indict the Socialist Party”. 


Other Socialist leaders also cast doubt on the magis- 
trate’s impartiality, noting that he regularly timed major 
announcements concerning his investigation for when 
public attention was on the party. The party’s headquar- 
ters were searched the day the party leadership changed 
hands and news of Emmanuelli's indictment leaked on 
the eve of the party’s congress in Bordeaux. 


The illegal funding of parties, usually through fraudulent 
invoicing by private companies, had long been wide- 
spread and tolerated in France as the only source of 
revenue for increasingly costly electoral campaigns. 


That changed in January 1990, when a law was enacted 
providing state funding for all parties. However the 
practice proved difficult to stamp out. 
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Government Wins Vote of Confidence With 
Employment Law 


LD0807131593 Rome RAI Televideo Teletext in Italian 
1243 GMT 8 Jul 93 


[Text] With 136 votes in favor, 40 against, and 54 
abstensions, the Senate voted in favor of converting the 
decree on speeding up investments and measures to help 
employment into law. The government made this a vote 
of confidence. The Christian Democrats, Socialists, 
Social Democrats, Liberals, and Republicans votes in 
favor. The Northern League, Communist Refoundation, 
Italian Social Movement, Greens, and the Network 
voted against. The Democratic Party of the Left 
abstained. 


Several senators from the Northern League took part in 
the debate to state their abstention in “technical disso- 
ciation” from their group. This was a strategy to con- 
tinue obstructing the debate on the decree which began 
yesterday. The bill now goes to the Chamber of Deputies 
for its definitive approval. 


Senate Committee Says No to Two-Round 
Election System 


LDO0807184493 Rome RAI Televideo Teletext in Italian 
1625 GMT 8 Jul 93 


[Excerpt] The Senate's Constitutional Affairs Com- 
mittee, which 1s discussing a law to change the way the 
Chamber of Deputies 1s elected, has dismissed the idea 
of a two-round election that had been put proposed in an 
amendment by the Democratic Party of the Left, the 
Italian Republican Party, the Italian Liberal Party, and 
the Greens. [passage omitted] 


Andreatta Welcomes Outcome of EC Fund 
Discussions 


PM0707143093 Milan 11. GIORNALE in Italian 
4 Jul 93 pis 


{Leonardo Maisano report: “EEC: 30 Trillion to Italy”} 


[Excerpt] Brussels—Irish reservations loom large over 
the agreement reached by the Twelve at dawn yesterday 
regarding the allocation of Community structural funds: 
250 trillion lire [L], to be distributed over a six-year 
period, from 1994 to 1999, in favor of Europe's 
depressed regions. The criteria for allocation put 
together by the EEC ministers give Italy—based on 
approximate calculations—about L30 trillion for “obyec- 
tive one” regions, i.e. the country’s most backward areas, 
which is basically the whole of the South. A further L1.8 
to 2 trillion is to be earmarked for “objective two” 
provinces, those—and this is Turin’s case—suffering the 
most serious consequences of the crisis in industry. 


“For Italy.” Foreign Minister Nino Andreatta said, 
speaking at the end of the marathon session which he 
attended along with Budget Minister Luigi Spaventa, 
“this is quite a success. All our requests have been met.” 
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The Abruzzi region, which seemed likely to be excluded 
from area one, will still enjoy Community support, albeit 
with a progressive reduction over a maximum three-year 
period, roughly the same conditions granted to West 
Berlin. The complex negotiations, lasting 17 hours, did 
not solve all the uncertainties, however. As we said, there 
are the reservations of Dublin, which is complaining 
about the paucity of the benefits compared to its expec- 
tations: Next week, the draft agreement will be sub- 
mitted to the Irish parliament and, if it 1s approved, all 
the Twelve will have to do 1s apply the shareout criteria 
decided on yesterday, quantifying the amount of Com- 
munity aid region by region and province by province. 
Of course, Dublin could throw a monkey wrench into the 
works, but in Brussels there 1s a fair amount of optimism 
for this complex agreement, which reveals all the bureau- 
cratic coils involved in sharing out EEC aid. [passage 
omitted] 


Denial of Unosom-2 Command Post Blamed on 
US 


93ESO804A Rome LA REPUBBLICA in Italian 
6 Jul 93 p6 


[Article by Leopoldo Fabian: “Washington Blocks 
Italy” 


{Text} Rumors of a Pentagon veto, Andreatta insists on a 
place in the UNOSOM command, request to enter the 
command blocked 


It seemed it was all set for Italy. The request to join the 
command of the UN mission in Somalia had been 
accepted, at least at a political level, by the Americans 
who were always against 1t. So much so that on Saturday 
well informed sources had let it be known that the 
Foreign Ministry was supposed to have made the 
announcement to the Senate and Chamber yesterday. 
But something happened over the weck-end. Yesterday, 
speaking at the Chambers, [Foreign Minister] 
Beniamino Andreatta limited his statement to the fact 
the government is insisting on asking for a position in the 
high command structure and that “U.S. Secretary of 
State Warren Christopher confirmed the US's full 
agreement with including Italy in the command struc- 
ture of UNOSOM.” Instead, a new consultative group 
was created on a political level in which “all the principal 
countries involved in the operation will participate.” But 
the long-awaited announcement did not come, and there 
will not be an answer before Thurday. In other words, 
everything 1s blocked. 


Evidently, during the past 48 hours stronger difficulties 
and resistance than expected arose. Many hypothesized 
that the agreeable attitude of the United States served as 
a counterweight to the Pentagon's position, which ts 
much more sympathetic to the views of the US. military 
in Mogadishu. An hypothesis that would be confirmed if 
the indiscretions heard in Italian political circles and 
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reported in Vittorio Orefice’s parliamentary communi- 
cation turned out to be true. According to these indis- 
cretions, the Pentagon “froze” the Italian request on the 
basis of a report coming from Mogadishu. The report 
gave a negative opinion, citing that the Italians had 
“abandoned tn the hands of Aidid militants” the areas of 
Mogadishu under their control. 


Whether this report exists or not, whether this 1s the 
decision of the Pentagon or not, what is certain 1s that 
relations between Italians and Americans in Somahia 
have been difficult from the beginning of the “Restore 
Hope™ mission. The Italian request to join the command 
of the UN mission ts not recent, it dates back several 
weeks. More than once the men who represent Italy in 
Somalia, commander Bruno Loi and Ambassador Enrico 
Augelli, had insisted that Italians participate in the 
decisionmaking and not be limited to following the 
orders of others. They often pressured for different 
choices, especially regarding the attitude to assume 
towards the civilian population. The contrast exploded 
when it came to deciding what to do about the massacre 
of Pakistani blue helmets. It 1s no news that the Italians 
were against the Pakistani reprisals which left several 
civilians dead, and were against the bombings and the 
“hunt for Aidid™ unleashed by the Americans. 


After so many denials, the necessity of having a man— 
General Bruno Loi—in the UNOSOM-2 Command 
seemed closer to being accepted after the death last 
Friday of three Italian soldiers. Yesterday, the foreign 
minister repeated to the Chambers the reasons for the 
request. “It 1s not conceivable,” Andreatta said. “that a 
country that 1s called to pay a price directly in such a 
committed way would have nothing more than a sec- 
ondary ‘right to vote’ in defining general strategies and 
operational actions.” That 1s why Andreatta “formally 
renewed” the Italian requests to the United States and 
United Nations. 


This morning, while participating on the radio program 
“Radio Uno per Tutt.” Defense Minister Fabio Fabbri 
said that if the Italian request 1s denied he would ask the 
government to recall the contingent. However, he then 
added that he only made such a statement because he 
was sure of a positive response. 


Instead, speaking at the Chambers, Andreatta did not 
consider this possibility. He maintained the necessity for 
the country to participate in the UN mission in spite of 
the risks “which we could again be painfully asked to 
take.” It is not possible to pull back from responsibilities 
at a time when we ask for an increased role on the 
Security Council. According to Andreatta, if Italy were 
to pull out of the mission, “it would cause irreparable 
damage to the conduct of operations and would deliver a 
very serious blow to the authority of the United 
Nations.” 


The minister also repeated the scope of the mission: 
humanitanan—guarantee the delivery of aid to the pop- 
ulation; and political—encourage conciliation of the 
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clans after having disarmed them. During the parliamen- 
tary debate, only two parties asked for withdrawal of the 
Italian contingent: the Lega and Communist Refounda- 
tion. 


U.S.‘Knew’ of Mafia-Politicians’ Ties 


Y3ESO789A Milan EUROPEO in Italian 2 Jul 93 
pp S0-S1 


{Article by Claudio Gatti: “Andreotti, Lima, and Ruina: 
Washington Knew That....”’] 


[Text] Revelations: A secret report from the U.S. Consu- 
late in Palermo confirms that the U.S. Government 
knew—and used—the links between the Mafia and poli- 
tics, and foresaw that the penitents would probably soon 
speak out and get everyone in trouble. 


What do the Americans really think of the links between 
the Mafia and politics in Italy? What are the U.S. 
diplomats stationed in our country reporting to Wash- 
ington on the question of the so-called third level? What 
are they saying—in their messages for internal use— 
about prominent persons such as Vito Ciancimino and 
Salvo Lima and about the relations between such per- 
sons and national political leaders such as Amintore 
Fanfamt and Giuho Andreotti? 


EUROPEO has come into possession of a report— 
classified top secret [preceding two words in English}— 
that was sent by the U.S. Consulate General in Palermo 
to the embassy in Rome (with a copy to the State 
Department in Washington) that responds to all these 
questions. Although the report dates back to 1984, the 
events of the past several months have made it a docu- 
ment of extraordinary topical interest. Fourteen pages in 
length, 1t bears the signature of Consul General Ralph 
Jones and the title, “The Mafia and Politics: The Con- 
fessions of Buscetta, Vito Ciancimino, the examining 
magistrates, and the Communists.” 


“As we reported previously in Report A of last 29 
September.” the document reads, “on the morning of St. 
Michael's Day the Palermo magistrature issued 366 
arrest warrants against Mafiosi of every variety. These 
warrants were based largely on the unprecedented con- 
fessions made by Mafia boss [preceding word in English] 
Tommaso Buscetta. X and Y (the names are censored— 
{[EUROPEO] editor's note) confirm that the arrest war- 
rants were issued exclusively against militants of the 
Mafia families. that 1s to say, only those persons who had 
been identified—in our report on the Mafia—as 
belonging to the military Mafia. No politician was 
arrested. A notification of judicial investigation was 
issued, however, to the former mayor of Palermo, Vito 
Ciancimino (DC [Christian Democratic Party]), the pup- 
peteer who manipulates several municipal councilmen. 
Ciancimino was formally notified that he is under inves- 
tigation for Mafia-type association.... Moreover, the PCI 
[Italian Communist Party] might attempt to play the 
Mafia card against Minister of Foreign Affairs Giulio 
Andreotts whose faction has long protected itself on the 
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left flank by favoring collaboration with the PCI in the 
regional government and is considered by many to 
be—of all the factions on the Sicilian political scene— 
the one most closely linked to the Mafia. 


“But who is Vito Ciancimino? ... Ciancimino’s career in 
government began when Salvatore Salvo Lima (then a 
member of the Fanfani faction and currently the undis- 
puted boss [preceding word in English] of the powerful 
DC faction headed by Foreign Minister Giulio 
Andreotti) was mayor of Palermo (1958-1966). Palermo 
was in the midst of its booin {preceding word in English} 
in the construction industry; speculation in that field had 
become ferocious, and the Mafia was starting to become 
an urban phenomenon. At that time, three men were 
responsible for the city’s growth: a wealthy but semi- 
illiterate Mafia contractor named Francesco Vassallo; 
the mayor, Lima; and Giovanni Gioia, boss [preceding 
word in English] of the Fanfani faction of the DC.... In 
the Lima municipal administration, Ciancimino had the 
sensitive—and for him lucrative—post of council 
member in charge of public works. 


“Vito Ciancimino was subsequently (in October 1970) 
elected mayor of Palermo. At that point his ties to the 
Mafia were so obvious as to cause the then-chief of the 
national police to state publicly. as a private citizen: ‘I 
share the reservations expressed by the anti-Mafia par- 
liamentary committee..... Despite the controversy, 
Ciancimino continued to prosper under the protective 
wing of his mentor, Giovanni Gioia, who in his turn has 
repeatedly been appointed as a cabinet minister. At a 
certain point, however, Gioia had enough good sense to 
replace Ciancimino with a former Air Force offical. 
Ciancimino has not held public office since that time, 
although he has tried to get elected to the Senate. These 
efforts by Ciancimino are said to have been systemati- 
cally torpedoed by Gioia and Fanfani. 


“Since leaving the municipal government, Ciancimino 
has become a kind of mediator in business transactions, 
thanks to the connections [preceding word in English] he 
had developed in his 15 years as councilmember in 
charge of public works. In the past 15 years, you needed 
to have him as a friend in order to get any public works 
contract in Palermo or any other kind of project that 
requires the good offices of Palermo’s political and 
economic establishment. Inasmuch as it ts impossible for 
him to obtain an elective office (he resigned officially 
from the DC early this year), Clancimino continues to 
exercise his personal political power through the mem- 
bers of the municipal council whom he controls (at 
present, six or seven of the 4] Christian Democratic 
councilmembers). Using his influence with these coun- 
cilpersons, Ciancimino has allegedly driven from office 
three DC mayors in a row: Nello Martellucci, of the 
Andreotti faction; Elda Pucci, of the Fanfani faction, 
and Giuseppe Insalaco. He is also given credit for the 
recent ouster of Mayor Leoluca Orlando Cascio, the 
most promising new face on the Sicilian municipal 
political scene. 
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“Although he is still identified with Lima, Ciancimino’s 
numerous demonstrations of this kind of obstructionism 
in recent years have inevitably led to the conclusion that 
his interests no longer coincide with those of any 
national faction of the DC. Ali those years of political 
and business friendships—combined with Ciancimino’s 
shrewdness and absolute lack of scruples—have none- 
theless given him enormous power within the Palermo 
DC. Asa result, the DC's gray eminence, Salvo Lima, ts 
unable either to associate himself with Ciancimino or to 


oppose him. 


““Buscetta’s confession reportedly indicates that 
Ciancimino is linked to Toto Riina, one of the most 
important lieutenants of the Corleone boss Luciano 
Liggio (which is certainly possible, inasmuch as 
Ciancimino himself is from Corleone). Only shortly 
before he fled to Brazil, Buscetta was advised to remain 
in Palermo because Riina’s friend Ciancimino had alleg- 
edly guaranteed him a huge sum of money in the form of 
public works.... Moreover, another Mafioso reportedly 
told Buscetta thet because Ciancimino hates Palermo 
Mayor Martellucci, Rina had put a bomb in the mayor's 
villa. 


“On the basis of the evidence available to date, 
Ciancimino cannot be regarded as a working member of 
the Mafia, or at least of the military Mafia. Ciancimino 
is Not someone who has taken the so-called oath of 
loyalty... 


“Sicilians are well aware of the fact that a considerable 
number of political leaders—and not just local political 
leaders—are hand in glove with the Mafia. An important 
and respected politician last week admitted to the consul 
gencral that he knows Tommaso Buscetta and said that 
Michele Greco-—known as I! Papa [the pope], who ts 
currently the boss of all bosses-——until only two or three 
years ago frequented the corridors of the Regional Gov- 
ernment Building and had his passport duly signed by 
the Palermo chief of police. The aforementioned politi- 
cian 1s definitely not the only one who knows about these 
matters. 


“During the past decade, Salvo Lima has governed 
Palermo in cooperation with the leaders of two other 
parties: the national deputy secretary of the Republican 
Party, Aristide Gunnella (his principal ally), and the 
Socialist former minister and currently president of the 
Sicihan regional Chamber, Salvatore Lauricella. Of the 
three, Lauricella 1s the one who has been most successful 
im avoiding direct contact with the Mafia. Lima, Gun- 
nella, and Lauricella have not governed Palermo by 
themselves, however, they have had an important— 
albe:t silent—partner, namely, the PCI. It is no comnct- 
dence that Lima remains even today a firm supporter of 
DC-PCI collaboration. And why not? During the period 
of the collaboration between the DC and PCI (1975-79), 
all the attacks against Lima and Ciancimino ceased... 


“The judicial actions against Nino and Ignazio Salvo— 
whom we have identified as the probable heads of the 
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Mafioso state—are the most important moves made 
against the Mafia since the end of the war. These actions 
are clearly to be interpreted as attacks on the third level 
of the Mafia, among other things because they have 
something in common with the other move by the judges 
against third-level member Ciancimino, namely the link 
with Salvo Lima. Not only is it well known that the 
Salvo's are friends of Lima, but everyone also knows that 
they are the principal financiers of Lima's expensive 
election campaigns. Like Ciancimino, the Salvo’s pre- 
tend that they are no longer Chnstian Democrats. 


“If the Italian investigators should succeed in enlisting 
new penitents to support the man who ts singing, Tom- 
maso Buscetta, they could accomplish their goal. And if 
this were to take place, Lima and Andreotti—indeed, the 
entire body of Italian politicians—would do well to 
prepare themselves for devastating shocks [preceding 
word in English]. These shocks could occur even without 
the help—or perhaps even without the blessing—of the 
PCL.” 


Mafia Member Cutolo on Contacts With DC 


93ES0786A Rome LA REPUBBLICA in Italian 
29 Jun 93 p § 


{Report by Giuseppe D'Avanzo of examination of Mafia 
boss Raffaele Cutolo by presiding judge of appellate 
court in Naples; date not given: “Cutolo Says: ‘The State 
Asked Me To Rescue Cirillo” 


[Text] Naples—Raffaele Cutolo stubbornly remains 
silent. When questioned for almost four hours during the 
appeal of the Ciri//o case, he reiterated that he “would 
say nothing” concerning the infamous negotiations that 
led to the release of the adviser to the Christian Demo- 
cratic Party [DC]. It was only with great effort that the 
court was able to get him to identify the political contacts 
of the men of the secret services who “begged” the boss 
[preceding word in English] to intervene. And they are 
names of no small consequence: Arnaldo Forlani—who 
in 1981 was the head of government—and Flaminio 
Piccoli, the then-secretary of the DC. Following ts a 
summary of the examination of Cutolo: 


[Presiding Judge] Do you confirm the foregoing state- 
ments? 


{Cutolo] Only partially, Your Honor. 
[Judge] What do you mean by “partially”? 


[Cutolo] | mean, Your Honor, that I have not told the 
whole truth. The only true part is the fact that I agreed to 
mect with the magistrate. My cell at Asinara was a pigsty. 
When it came time for me to be interrogated they 
transferred me to Avellino, and | went there in order to 
get a breath of fresh air. | was there a couple of days, 
answered some questions, and then returned to Asinara 
to die a slow death. 
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[Judge] But you did meet with some people in Ascoli 
Piceno prison.... 


[Cutolo] Your Honor, | would like to be left alone. 
Deputy Bassolino accuses me of having connections to 
the secret services. What he says 1s untrue. The only time 
I had contacts with the secret services was in connection 
with freeing Dr. Cirillo. They went all out, Your 
Honor.... SISDE [Intelligence and Democratic Security 
Service}, SISMI [Intelligence and Military Security Ser- 
vice], and not just them...all the others too.... 


“I Have Already Done Enough Harm by Doing That™ 
[Judge] Be precise. Who are all those others? 


{[Cutolo]} All the others, Your Honor; let us leave it at 
that.... Now they are saying that the DC senator, 
Francesco Patriarca, came to visit me in prison. Well, 
that is not true. Your Honor, I do not want to talk, 
because I do not want to do harm to anyone. I have 
already done enough harm by doing that...now | am 
paying for it.... | have already spent 28 years in prison.... 
My complaint is that for having saved a man’s life, I was 
rewarded with 11 years in solitary confinement... 


[Judge] But you said you were visited in prison by the 
men of the secret service... 


{[Cutolo] No, I said of the secret services, of each of the 
secret services...of SISDE and SISMI...and they bid 
against each other for my collaboration.... They dumped 
a lot of that money on the table, Your Honor.... 


[Judge] Who came to see you? Give us their names. 
{Cutolo] Your Honor, they were false names.... 
[Judge] How did they introduce themselves? 


{[Cutolo] One called himself Attorney Luigi Acanfora, 
but I had in fact met Attorney Acanfora in the Poggio- 
reale prison, at which time I talked to him and he told me 
his name was Criscuolo and that he worked for SISDE. 
He showed up the day after Dr. Cirillo was kidnapped 
and offered me a lot of money... 


[Judge] How much? 
{Cutolo] A lot. 
[Judge] Around $00 million lire, perhaps” 


{Cutolo] More than that, Your Honor. And the «...._1s 
offered even more.... 


[Judge] What others? 
[Cutolo] The SISMI people. 
[Judge] Who were the SISMI people? 


[Cutolo] Someone by the name of Titta. | never knew 
whether he was a general or a colonel. He raised SISDE’s 
bid. 
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[Judge] He raised 11? 


[Cutolo] Yes, he did. He offered me more, after which 
SISDE offered even more, and then SISME offered me 
still more. 


[Judge] More? 


[Cutolo] Yes, SISMI promised me a huge amount of 
moncy plus an order for my release from prison. 


[Judge] And what was your response... 
[Cutolo] | told him to go to hell... 
[Judge] But you did intervene subsequently” 


[Cutolo] Of course I did. Not with empty words, but with 
deeds. And I can prove it. Look, Your Honor! A week 
before Cinllo’s release. one of my people who was at 
liberty—his name was Marcantonio—sent a telegram to 
me at Ascoli Piceno. It read: “In eight days Cirillo will be 
freed.” 1 called Enzo Casillo and told him: “Thus ts the 
telegram: give it to the person you are supposed to give it 
to.” 


[Judge] And to whom did he give 1” 


{[Cutolo] There was a meeting at Acerra, near Naples. 
Francesco Pazienza spoke in behalf of Flaminio Piccol:. 
He was pleading with us to intervene. At that point 
Casillo pulled out the telegram and told Pazienza: “We 
have already solved everything. Here 1s the story. In 
eight days you will get Ciriflo back alive.” Your Honor, 
if Cirillo ts alive, it 1s because of me.... 


[Judge] Let us get back to the secret services. Did those 
agents come alone’ 


[Cutolo] They came with a whole bunch of people 
They came with some of my frends, famous fugitives 
like Enzo Casillo and Corrado lacolare and a lot of other 


people... 
[Judge] Including some politicians’ 


{Cutolo] Nobody of national prominence. | would have 
recognized them.... If any politicians did come they were 
unknown to me, and I therefore cannot say that no 
politicians came.... There were so many people there 
The only politician | recognized at Ascoli was Crauliano 
Granata. 


[Judge] The person who was Cirillo’s secretary and the 
DC mayor of Giughano.... 


{[Cutolo] I only found that out later He— 
Granata—introduced himself to me and told me he 
loved Cirllo like a father, and more so. He begged me to 
intervene. | did not want to know anything about it. 


{Judge} But you did intervene’? Why did you? For the 
money” 


[Cutolo] What money, Your Honor? Money was of no 
use to me... 
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[Judge] Then why did you do 1” 


[Cutolo] If I say that I intervened for humanitarian 
reasons and not for political reasons, everyone will burst 
out laughing...so | am not saying that.... | am saying that 
I intervened because some of my friends—some of my 
dear friends-—asked me to. 


{Judge} Granted, but were you ever told that the DC was 
behind these officials of the Services who came to Ascoli 
Piceno” 


{[Cutolo] Your Honor, 1t was the state that was behind 
these officials. Now you want the truth from me, but why 
don't you ask the state's people to throw light on the 
matter? Why have you come to ask me instead of asking 
them?.... | am under accusation and will not tell you. I 
did not even want to involve myself with politicians, for 
all they do 1s suck the blood of poor peopie.... But they 
brought so many people to me—even my childhood 
friends—that I finally said: all mght. 


[Judge] According to the documents, you had the ability 
to get prisoners transferred from one prison to another in 
Italy... 


[Cutolo] Yes, Titta and Criscuolo told me I could have 
gotten anyone transferred that | wanted to. | asked only 
for the transfer of a member of the NAP [Armed Proie- 
tanian Nucles}, Nicola Pellechia, from Pianosa to Palm. 
He was suffering too much at Pianosa. 


[Judge] Before Luig: Boss: died of a heart attack, he 
testified that.... 


[Cutolo] Your Honor, they killed that fellow Bosso 
[name as published]... 


[Judge] ...that instead you sent him to Palm: to report to 
the Red Brigadists that the DC wanted to negotiate 
Cirlo’s release. 


|Cutolo] No, | told Boss: to order the Brigadists to set 
Cintlo free because | wanted them to.and that other- 
wise | would organize reprisals in the prisons against 
them 


[Judge] Did Francesco Pavienza come to Ascols Piceno” 


[Cutolo] No. Casio told me that someone named 
Francesco Pavienza who was close to Piccoh was imter 
ested in Cinilo 


[Judge] Who was present at the famous meeting in 
Acerra’ 


|Cutolo] How should | know? | was in prison 


[Judge] Yes, but did Casillo tell you who took part in the 
mecting’ 

{Cutolo] Hf he did, 1 do not remember 11. 

[Judge] Did he tell you whether someone named Alvaro 


Cuardil: was also there and whether jobs were promised, 
and contracts...” 
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{Cutolo] Nothing of the sort. Whatever Casillo arranged 
for himself after he was released is unknown to me. 


Documents of the Police Superintendent 


[Judge] Let us speak of a marginal position, namely that 
of Police Superintendent Ciro Del Duca.... 


{Cutolo] And you call it marginal? He came to my house, 
searched it very carefully, tore up the whole house 
looking for documents, and when he found them, he 
destroyed them instead of giving them to the chief of 
police. A marginal position indeed, Your Honor! 


[Judge] What were the documents? 


{Cutolo] Short notes from politicians, letters, thank-you 
notes.... | have always had relations with politicians, and 
not just with those of the DC...even when I was a 
fugitive, in 1978 and 1979. 


[Judge] In prison, you also met with the attorney 
Cangemi.... 


[Cutolo] Yes, sir. 
[Judge] Who came with him? 


[Cutolo] He always came with secret service people— 
and with others—aboard a plane that belonged to the 
secret services. 


[Judge] What did Cangemi tell you? 


[Cutolo] He told me he had been charged by the prime 
minister—who at that time was Forlani-—to ask me to 
intervene. He told me the head of government thought 
that if Cirillo was rescued, the institutions would be 
saved.... He talked to me about the CIA and the secret 
services of the Eastern bloc.... I didn't give a fuck about 
the institutions, but I respected—and continue to 
respect—Cangemi, who was my lawyer and also best 
man at my wedding, and so I intervened. 


[Judge] What else did Cangemi tell you? 


[Cutolo] Your Honor, he told me a lot of things that | 
will never repeat because | have my dignity as a human 
being.... Even Cangemi—who was a member of the 
Calabria DC—was disgusted with what was going on. He 
told me so many things that talking about them would 
literally take us four entire days... and you would have to 
begin with the Moro case.... But | do not want to talk 
about them, Your Honor.... | was convicted of attempted 
extortion.... The truth is that I was the one who was the 
victim of the extortion.... That is the truth.... Do we need 
to point out that they put a bomb under my house? 


[Judge] A bomb? 


{Cutolo] Yes, a bomb. It happened at a sensitive moment 
of the negotiations. I repeat, the victim of the extortion 
was me, Your Honor.... 


[Judge] Had you ever met Casillo? 
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{Cutolo] Of course I had met him.... At that time, I no 
longer trusted him, however; I saw him as a servant of 
the police and the secret services. That is why they blew 
him up... 


[Judge] But the fct is that after his release he must have 
told you something, as for example the reaction of the 
politicians who were “involved,” as you put it... He 
must have told you whether the head of government had 
expressed his thanks to you, in one way or another.... 


{Cutolo] Thanks, indeed! Like he sent me a nice bunch of 
flowers, Your Honor! 


[Judge] But after the success of your intervention, Casillo 
did tell you something... 


[Cutolo}] Your Honor, Casillo said a lot of things that I 
do not intend to repeat. 


The examination of Raffaele Cutolo will continue 
tomorrow. 


DC's Decline Causing Morale Problems 


93ES0790A Milan PANORAMA in Italian 4 Jul 93 
pp 8-10 


[Article by Massimo Franco: “The Remains of a Whale™} 


[Text] Historical turning points: the end of Christian 
Democracy. 


“Graveyard,” “tombs”: it is DC [Christian Democratic 
Party] members themselves who are intoning the De 
Profundis for the former eternal party. But can it rise 
again under another name? 


“Enough with that business about a DC graveyard! It is 
a thing I said once almost seven months ago. But now it 
has been turned into a caricature. But I am not playing 
that game; I am not a caricature of myself. I have rebuilt 
the DC in these past months where it was possible to 
rebuild it. There 1s no graveyard there any more! Are 
they accusing me of not having fought? They are prob- 
ably the ones who sit around, the people who are never 
seen during an election campaign. In any case it probably 
means that they are going to sentence me to life in 
prison..." Mino Martinazzoli is sharp and sarcastic as 
usual. To be exact, he 1s more so recently. It must not be 
pleasant for the secretary of the DC to see himself 
stripped of mortality and described as a zombie every 
day. Above all now, when the vote percentages are 
paying back a party that 1s increasingly in ruins. 


it rs Thursday, 24 June, the afternoon of the day before 
the meeting of the DC directorate. It 1s already under- 
stood that Martinazzoli 1s not going to let the ruling class 
of the party use his austere face as a scapegoat. In a short 
while he 1s to meet Cardinal Camillo Ruini, the “white 
Eminence™: his conversation with the president of the 
liahian bishops, which 1s described as “routine,” will 
serve in reality to make known which side the episcopal 
conference is on. And the fact that the news was allowed 
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to be leaked makes it possible to guess that there is going 
to be a clash in which Martinazzoli will have everything 
at stake. 


On the other hand, the opportunity is almost unique for 
his adversaries. That lined face that 1s almost ascetic. 
The sudden twists, the “I busted my balls” remarks, and 
the repeated threats to resign. And then that depressing 
metaphor of the graveyard that has clung to him like a 
political evil eye. There was enough there to try to make 
Martinazzol) pass as the architect of the disaster, to 
dump on his back faults piled up by his predecessors in 
the years of the ironclad pact and money with Bettino 
Craxi’s PSI [Italian Socialist Party]. In the penod 
between 6 and 20 June, the two dates of the electoral 
bashing in the municipal elections, his associates roamed 
the deserted and silent corndors of Palazzo Cenci Bolo- 
gnetti in Piazza del Gesu [Christian Democratic head- 
quarters, Rome] with gloomy faces. They spoke in low 
tones, some already in the past tense, as though they 
considered this secretaryship of the DC already finished. 


in a certain sense it is finished: After Martinazzoli, there 
iS NOt going to be a Christian Democratic leader because 
the party will have a new name. And almost certainly i 
will not be he who will lead the new White Thing. “And 
yet today Martinazzoli is a stronger secretary,” smiles 
Rosy Bindi, the best-known personage of the DC in the 
Veneto region, as she emerges on Friday, 25 June, from 
the meeting of the directorate that rejected his resigna- 
tion. But he has won only for the moment. The direc- 
torate is being called together again on 29 June. “The 
elders of the party are standing firm because they are all 
more or less in the sights of the magistracy,” was the 
snapshot of the situation of Gerardo Bianco, group head 
in the Chamber. 


But it 1s outside the party that Martinazzoli must win 
now. There, the metaphor of the graveyard will be harder 
to erase. And not just in the scornful photographs and 
headlines of L'INDIPENDENTE, the pro-Lega daily 
directed by Vittorio Feltri. Mario Segni himself 1s 
bringing up death-dealing images when he declares: “We 
cannot approach the DC, otherwise we will die too.” And 
the trouble for the Christian Democratic secretary 1s that 
his rather sepulchral language has opened a breach even 
among his own people. “When you come night down to 
it, Giovanni Marcora used to call Mino ‘a tear running 
down the cheek.’ That 1s the way he is made,” said 
Minister of Health Mana Pia Garavaglio in excusing 
herself to her Lombard electorate. “Unfortunately, the 
Christian Democratic left 1s weepy by nature, and Mar- 
tinazzoli drips sadness,” was how the Avellino member, 
Bianco, jokingly painted him. “Have you ever seen 
anyone from Brescia laughing? I have not.” was the 
comment of even the very careful Maria Eletta Martini, 
the party's ambassador in Vatican territory. 


“The DC ts a graveyard...” And to think that when 
Martinazzoli said it at the beginning of December 1992 
in front of a Sanhedrin of the party's dead souls, what he 
said seemed a warning to the ruling class. He, a Brescia 
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man from Orzinuovi, was the soldser-of-fortune leader 
who was telling the old leopards: you have left nothing 
but rubble. And he proudly proclaimed: “1 am a Lom- 
bard, not a Lumbard,” when promising a turnaround 
against the Lega Nord. Seven months later, in Milan 
alone the DC has gone from the 20.7 percent im the 
municipal elections of 1990 to the 9.4 percent of 6 June 
this year, and the Lega from 12.9 to 40.9. 


Martinazzoli has invited his party to a penitential 
season. He has asked everyone to recite a mea culpa. He 
has thrown the swarms of patronage seckers out of 
Piazza del Gesu; he divested it of its most showy 
trappings of power. His spokesperson, Marco Giudici, 
red in the face, defended him on Thursday, 24 June. 
While pointing at the square in front of the Church of the 
Gesu, he said: “Down there, no infuriated crowds gath- 
ered and threw coins and hurled insults, as happened to 
Bettino Craxi. And that is all to Martinazzoli's credit.” 
True, but it was not enough. As though the Christian 
Democratic crisis were deeper, stronger than any pen- 
ance, any regeneration, any renewal. 


“A disaster from the point of view of communications. 
Martinazzoli reminds me of Grumpy. The Grumpy of 
the Seven Dwarfs did not know how to tell fairy stories 
to his grandchildren,” declared Bernardo De Muro, the 
“professor of words” who invented for Giuliano Amato 
the metaphor of Eta Beta [comic strip character] with a 
weak body and a strong mind. He accuses Martinazzoli 
of eternally glowering. “But the DC has great need of a 
puppy, like Rosy Bind: for example, with her declared 
virginity.” Another accusation: the language of rhetor- 
ical artifice has shown itself to be too elitist, too abstract. 
“Knowing things,” De Muro says critically, “does not 
mean knowing how to communicate them.” The result: 
every gesture, every word, now seems to ncochet back on 
him. Beginning with the day when he confessed that the 
Ktahan chaos reminded him of the days after the armi- 
stice of 8 September 1943. “I seemed to see the begin- 
ning of a film with Alberto Sordi. The title was 7utti a 
casa [Everybody Go Home...” 


A prophetic statement. The magistrates of Tangentopoli 
have been decapitating old Christian Democratic heads 
one after another. Severino Citaristi, administrative sec- 
retary of the party, holds the sorry record for notifica- 
tions of judicial investigation among all politicians. 
Giuho Andreotth has seen himself accused of life- 
sentence charges like Mafia and murder. “What do you 
mean fight’? Have you any sdea what the batticficld was 
like? How do you fight against something like Tangen- 
topoli? It 1s almost impossible,” says Martinazzoli in his 
own defense. Paradox of all paradoxes, it 1s the Lega that 
iS most indulgent toward Martinazzoli. But it is a self: 
interested indulgence. Roberto Maron, a Lumbard 
deputy, maintains that, “of course, Martinazzol: has had 
a depressing effect on his own cliectorate. But I do not 
believe he has negatively influenced more than 10 per- 
cent of the votes lost by the DC.” 
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Maron: 1s saying that because he hopes that the DC will 
resign itself to giving up the North. He was so bold as to 
suggest to the DC “a nice Southern secretary, sunny and 
lively.” On the other hand, he 1s the equerry charged 
p-ovocatively by Bossi with offering to the southern DC 
a geographical sharing agreement. This 1s what would be 
the “great electoral pact” launched on 18 June this year 
by AGENZIA REPUBBLICA, which ts linked to the 
Roman subnetwork of Vittorio Sbardella, member of the 
Andreotti faction. Even so, it got some attention in the 
“graveyard.” 


For some it is an enticing proposition, and in any case 
one less traumatic than the “everyone go home” that 
Martinazzoli intends to realize with the constitutional 
assembly for the new party, if there is going to be one, in 
mid-July. The ruling class, not just the top-rank people 
but also the chamberlains and majordomos of Christian 
Democratic power, foresee their liquidation as a ruling 
class. And they are hoping to save themselves at least in 
the South. They are dreaming of a “Christian Demo- 
cratic Party of the South” capable of surviving through 
patronage, civic lists, perhaps even with all those under 
judicial investigation. They are deluding themselves 
about a resurrection of the proportional system. 


Indeed, the real earthquake came with the mtroduction 
of the majoritarian system in the municipal elections. 
“On the national level, we are still the leading party,” the 
DC's who do not want to resign themselves keep 
repeating. But they are forgetting that a plurality of the 
votes now matters little. This ts an indication of a 
cultural lag more than of a political one, of a DC 
incapable of putting forth “faces of a mayoritarian char- 
acter.” 


Gianclaudio Bressa, the outgoing mayor of Belluno, 
knows something about it because he has experrenced it. 
Bressa had managed to put together a list that much 
resembled the White Thing dear to Rosy Bindi. A 
“poster” that had on it DC candidates and pact members 
of big Mario Segni. The result: the list did not even get to 
the second round, although 1 missed by only a handful 
of votes 


“I do not know whether we will beat the Lega,” Gerardo 
Bianco muses. “But | know that before the legislature 
ends | am going to organize a thrashing of the Lega 
members of Parhament. | just have to recruit the 
troops...” A joke? Let's hope so, also because they are 
speaking of him as a possible “special commissioner” of 
the party, and he has been a friend of Segni for years. But 
Picriuigs Castagnetti, Martinazzoli's nght-hand man, in 
any case gives him some advice: “Be careful, Gerardo: 
when violent methods are resorted to, the DC always 


Lega Courting DC Votes in South 
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[Article by Pietro Criscuol: “Bossi, Save Us” | 
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[Text] The DC and the League. Peons. Cossiga’s most 
faithful ones. Many Andreotti supporters. They ask for a 
marriage with the League. Starting with the south. 


The DC [Christian Democratic Party] floundering, 
and the League ts penetrating its soft uuccrbelly like a 
razor. Why not form an alliance in the south? Why 
should we not govern together, against the PDS [Demo- 
cratic Party of the Left]? These are questions and pro- 
posals that Umberto Bossi had one of his friends, Rob- 
erto Maroni, the “moderate,” bring up for discussion. 
The League's siren song has become music to the ears of 
the Gaullists, of the lost souls, and of the abandoned 
peons of the old DC. “The tragedy is that this natural 
alliance between moderates has been well understood by 
the League, but not by us,” said Giuseppe Zamberiett, a 
supporter of Cossiga and one who is already dreaming of 
the fortunes of Chirac and of Giscard. “It is a very 
opportune subject, both in the north and in the south, 
otherwise we shall disintegrate.” Will Martinazzols 
understand? “Unfortunately, he ss persuaded that the 
League represents the nght and that one wins by being in 
the center. That is an illusion. The DC is being fussyy 
with the moderates, but that way it's finished. And then, 
the logic of the majority forces it on us: you have to 
create two poles.” 


Zamberietti admits that the “president” ts in agreement. 
And the “president,” Francesco Cossiga, 1s probably also 
the inspirer of Francesco D’Onofrno's reasoning: “The 
DC 1s divided between those who see the League as a 
threat to democracy and those who do not. Me? Obvi- 
ously not, otherwise, | would have fought for Nando 
Dalla Chiesa.” 


But the moderate wing of the DC 1s not the only one to 
feel the League's attraction. Former members of all the 
factions are starting to see light at the end of the tunnel. 
Publhio Fron, a Roman supporter of Andreotti, did not 
have a moment's hesitation in facing the risk that the 
League's might want to split the DC. “Certainly. That ts 
fine, very fine indeed. That way, we md ourselves of 
those troublemakers of the left, those funercal faces that 
bring only bad luck.” Fiori ts probably also speaking for 
many others. Vittorio Shardcila and Clemente Masicila 
do not say no, they are disposed to discuss it. Saverio 
D’Amelio, from Catania, asks only that the League 
members adjust “some harsh language” and a few pro- 
grammatic points. And there are even those who seem to 
accept the events with gloomy resignation. “If the PDS 
catalyzes at the left and if the DC does not know how to 
do it, then unfortunately only the League 1s left,” mur- 
mured Anegclo Picano, senator from Cassino. And thus 
there remained only a grand old man like Flaminio 
Piccoh to see something important in the torments 
agitating the depths of the DC. “I know, many are 
prepared to submit. | already saw it happen, mm 1922.” 


However, Bossi's move threatens to split the granite- 
solid League, also. Indeed, because this does not for one 
moment please the League's stern and honest ones. And 
who is more stern and honest than Francesco Speroni, 
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party group head in the Senate? “! have some doubts. 
Like all Roman parties, the DC simply disgusts me_ I do 
not understand why we should form a fully-claborated 
alliance. Above all, up to now we have been rewarded 
because we have presented ourselves alone, and we have 
never sought to scrape up votes. So, if the League should 
change its policy toward the Roman parties, | have no 
problems. I could even resign.” 


Smailer Parties Leaning to Segni’s Alliance 


93ESO791A Rome LA REPUBBLICA in Italian 
29 Jun 93 p 14 


{Article by Sebastiano Messina: “The Drift of the Par- 
tres”’} 


[Text] Zanone and Battistuzz:, most of the Republicans, 
and Francesco Rutelli want to be together in a new 
political home. 


Republicans, Liberals. and Greens. The Alliance is the 


goal 


The last one was Valerio Zanone. The man who in 1976 
stopped the PLI [Itahan Liberal Party] from disap- 
pearing from Parliament has burned hrs bridges with the 
party of which he was secretary and has set out fe. the 
Democratic Alliance. Along with Paolo Battistuzsi, 
former PLI group leader, he will bring with him the 
Liberal circles belonging to the Liberal-Democratic 
Union. His party comrades did not take it well. Raffaele 
Costa, the new secretary, said “Farewell, not so long.” to 
him. 


The group which Giorgio Bog: can count on ts greater: 
Ali, or almost all, the Republican Party [PRI} has 
approved of his route to the promised land of the 
Alliance. Only a handful of the “centrists” (Castagnetti, 
De Carolis, and Gorgon) dissociated themselves. Even 
the cautious Adolfo Battagha, the last minister to 
abandon Andreotti, persuaded himsecif that the mght 
road was the one leading toward Segni and Ayala, with 
the declared hope, however, that in the new home there 
would not also be a troublesome tenant by the name of 
Achille Occhetto 


The imminent passage of the electoral law which, by 
means of the single round, will force all the parties to 
form alliances before the election, has stirred matters up 
everywhere. And if Martinazzol: feels it incumbent upon 
him to carry the DC [Christian Democratic Party] 
symbol to the forthcoming elections mm any event and if 
Bossi cannot wait to rake in the votes with the League 
chariot, everything else 1s Mund, magmatic, and uncer- 
tain. Will the PDS [Democratic Party of the Left] bet on 
the Alliance, or will it present itself as the glue for a ieftrst 
front, ranging from the Greens to Orlando? Wall Segni 
renew a relationship with the new DC. whatever i may 
decide to call itself? Will the lay persons attempt an 
adventure on their own, slipping themselves in between 
Martinazzoli and Occhetto, or will they ally themselves 
with one of the two” 
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Bog: took action and started out along the line originally 
traced by Giorgio La Malfa: an agreement with Segni. 
Recently, the PRI “regent™ had a series of meetings with 
Segmi, Adornato, Zanone, and Giorgio Rutffolo, the 
former Socialist minister, and suggested they expedite 
their work. “A stable grouping ts needed at the national 
level to guide thes polstical process, with a rehab'sc 
program immediately following the summer.~ 


It will not be easy, especially because for tt - moment the 
Democratic Alliance 1s lke a blanket that everyone 1s 
pulling im his own direction, promptly uncovering 
someone cise. The first ambiguity concerns its very 
name. On 10 July, the movement “Toward a Democratic 
Alhance,” led by Adornato, Ayala, Barbera. Bianco, and 
Bordon. will hold its planning mecting in Florence, 
probably the last one with that name before the new 
Alhance takes shape. However, before celebrating the 
birth of the new political entity, one must await the 
constitutvon of a founding commiutiec that represents the 
souls and cultures of the Alhance and cstabisshes the 
rules and the way for getting the new symbol on the 
electoral ballots 


But will the PDS oppose it or not? Maro Segni, leader of 
the referendum supporters and the first to launch the 
idea of an alignment of Catholics, lay persons, environ- 
mentalists, and the democratic icf, answered. “The 
Alliance 1s emerging as an autonomous group, that 1s, 
without the PDS. We shall openly confront the problem 
of the relationship with Botieghe Oscure [PDS headquar- 
ters, Rome], asking Occhetto to chose between us and 
the fundamentalist left of Garavins and Orlando. It must 
be a true, convinced, choice over a genuine program for 
the country’s economic recovery. If the PDS jorns, well 
and good. Otherwise, it means we shall continue along 
our way. Certainly, Occhetio’s idea of putting Orlando 
and me together does not hold water. It corresponds to 
PDS's tendency to occupy a central positron. far from 
reality. frankly.” 


While Segni is prudent in ferrying the reformist Catho- 
hes toward the left, Bogs. the Republican, seems to take 
for granted electoral competition with the PIS. And, m 
fact, he 1s not dreaming of a third “pole.” but of a fourth 
one that places the DC. the PDS, and the League side by 
side. Something lke the “lay pole” vainly sought by the 
PRI a few vears ago. Onc of the grand old men of the 
party. Leo Vahan, senator for hfe. approved of the 
chowe of the Democratic Alliance as “consistent with 
the party's tradition of building a great center-left pole” 
and views the confrontation with Oochetto on this way 
“If there ts to be an understanding with the PIS, a 
cannot be clectoral, However, there are no clectrons now, 
and the Democratic Alliance should show that can 
stand on tts own two feet” 


Wariness 1s widespread, and rt affects the Greens (whose 
spokesman, Carlo Ripa di Meana, 1s cooling hes initial 
enthusiasm despite the ever-greater presence of Rutellh 
in moves by the Democratic Alliance, and he cxplains 
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the Alhance will be “a precsous interlocutor,” provided 
that « places the environment at the center of is 
program), but t also affects the Liberals. Between “the 
progressive” Zanone, who 1s leaving, and Costa's mod- 
crate wing. which i winning the secretariat, an area of 





isberal intellectuals 1s appearing—from Antonio Baslini 
to Sebastiano Maffettone, from Enzo Marzo to Gio- 
vanna Zincone. They announced their commitment so 
long as “the progressive alignment ts imbued with a 
liberal culture.” 
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Gonzales Makes Investiture Address 


L.DO807 135293 Madrid TVE Internacional Television 
in Spanish 0900 GMT 8 Jui 93 


[Address by Spanish acting Prime Minister Felipe 
Gonzalez to the Congress of Deputies investitare session 
in Madnd—tiive] 


[Excerpts] Mr. Speaker, ladies, and gentlemen, I am 
appearing today before the chamber, in fulfillment of the 
constitutional mandate, to request your favorable vote 
during this investiture debate. 


The 6 June elections allowed the Spanish peopic to 
express its political preferences and at the same time its 
willingness to give a majority vole to our policy for 
progress, although we did not attain the absolute 
majority of seats in the chamber. We must abide by this 
mandate. The people have renewed their confidence in 
the political party I represent while at the same time 
asking us to go further, to do things differently, and, 
knowing how to harvest the fruit of previous efforts, to 
plot a direction that will allow us to face the future 
successfully. 


The Spanish peopiec ask us for more dialogue with society 
and with the other political parties. In short, the people 
ask us for a change to change. The very absence of an 
absolute majority 1s the clearest manifestation of a new 
political reality that demands from all of us, and im 
particular from the one who obtains the mandate from 
the chamber to govern, a new political focus. 


After the ciections, | spoke of the need to form a 
government with the majority backing of parliament. | 
am convinced that stable agreements with other politocal 
parties are a necessary requirement for this political 
phase, the aim of which 1s to overcome the challenges 
that +t itself presents. 


1 am here, therefore, to ask for your support for the 
formation of a government that has a clear commitment 
to dialogue and compromise and 1s open to collaboration 
with the political parties that can find enough coic- 
dence of views in the program so as to be able to vote 
favorably in this session. 


During the course of talks held, we have found sufficient 
bases for a possible agreement on government with the 
Basque Nationalist Party [PNY] and for agreements on 
specific programs with Convergencia | Unio (Ci, Con- 
vergence and Union], which will be carried out im the 
immediate future, without closing the door on the pos- 
sibility, on our part, of a collaboration on a government 
level when it 1s considered opportunc. 


The government to be formed after these talks commits 
itself from the outset to maintain open dialogue with the 
other political parties who want it. It will try to take on 
the proposals that are coherent with the progressive line 
that will inspire its activity. [passage omitted] 





FBIS-WEL-93-130 
9 July 1993 


Allow me now to go into depth on our foreign policy and 
on the necessary umpetus for Europe: 


The previous legislative term began in a hopeful frame- 
work msofar as the configuration of a new worid order is 
concerned. Among many other events of great signifi- 
cance, 1989 was the year of the fall of the Berlin Wall. 
Yet, the fall of the wall has been the best symbol of the 
changes that, while being the bearers of great hopes, pose 
challenges and uncertainties that we have to resolve m 
order to build a new more democratic and more just 
world order. The winds of liberty that have profoundly 
changed the sysiems of relationship and cooperation 
between nations have also brought instability and uncer- 
tainty. Since 1989, the world has radically. In 
less than four years Germany has been unified. The Cold 
War has been Ieft im the past. The Sovict Union has 
disappeared and communism has ceased to be a strong 
ideology on the international scene. In Europe today 
there are some 20 countries more than there were then, 
and, comcrding with these phenomena that have brought 
new opportunities, there has also been a globalization of 
the economy in numerous spheres, whose effects we still 
have not managed to gauge or control im thet totality. 


1 do not want to dwell today on the past, only to outline 
the magnitude of the change that has taken place and 
pomt out that | believe that Spam has emerged quite 
steadily from this great turbulence 


The key to the international order must be the system of 
the United Nations and in particular the activity of the 
Security Council. For this reason we strove to be present 
on the Security Council during this period of great 
decisions, and we now defend a Security Council that is 
efficient but also more representative of the interna- 
tional reality. The mmternational system today demands 
not only legitimacy, but also the ability to operate, which 
implies strengthening the capacity to carry out a preven- 
tive diplomacy and missions of peace and humanitarian 
misssons. Spain ts not sparing any effort in this respect, 
as 1s demonstrated by its military presence in missions of 
peace and humanitarian missions im the former Yugo- 
slavia or 1m Angola or in Nicaragua or in E! Salvador 


At this port | would like to cxpress my profound 
gratitude, which | am sure 1s shared by you and the whole 
of the Spanish people, to our Armed Forces for the work 
they are domg in the former Yugoslavia. | want these 
Spamards, who im some cases have already given their 
lives on the protection of other lives and human rights im 
Bosnia, to know that they have our utmost respect and 
our utmost support m the same way that their families 
have all our solidarity 


In the redefinition of a new world order, Spain should 
also promote a renewed relationship with the United 
States, which should be complemented by a new model 
for relations between the European union and that great 
country. We must strive to give thes relationship greater 
content and renewed vigor from the economic, political, 
social, and cultural points of view 
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None of these advances can be made at the cost of 
Spain's Ibero-American dimension. The progressive con- 
struction of the Ibero-American community via the 
conferences of heads of state and government—which 
we shall hold for the third time in a few days time in 
Brazil, and which I hope will be fruitful—is now contrib- 
uting to the establishment of liberty, democracy, devel- 
opment, and peace in the nations of the continent. This 
alone justifies Spain's active presence in this forum and 
its determuration to strengthen it. Similarly, aeitiver can 
we forget Spain's priority relations with the countries of 
the Maghreb and, in general, with the countries of the 
south of the Mediterranean, whose stability and eco- 
nomic prosperity we also need. With regard to them, 
Spain has to strive for a policy of cooperation for 
development as a contribution to a new world order that 
has to be based on justice and solidarity. 


But in the unstable framework of the international scene, 
few projects have been able to resist or adapt themselves 
to the new circumstances as that of European union. 
Even this has suffered from convulsions, such as the 
difficulties in ratifying the union treaty, or monetary 
turbulence, which has seriously threatened the existence 
of the EMS [European Monetary System] and has also 
pul very great pressure on our currency. Despite these 
difficulties, the plan for European union continues to be 
a factor for stability, peace, and progress for the whole 
continent. Moreover, tt constitutes an incalculable con- 
tribution to world stability and the constitution of a new 
multipolar order with a strong regional component. 


In recent years though, we have witnessed a fierce debate 
within and outside our country on the advantages and 
disadvantages of European unity for the continent as a 
whole and for each of the nations it comprises. This 
debate has highlighted the temptation that some Euro- 
pean sectors feel to become inward looking, for each 
country should turn back on itself, to give in to the 
temptation of hyper-nationalism. In my opinion, today, 
more than yesterday, we need less separation and more 
integration, more Europe. 


In order to attain this, the construction of Europe should 
be capable of winning legitimacy and support, creating 
growth and employment, and have the ability to take 
international initiatives. The path to this 1s the one 
outlined in the treaty of European union, which I hope 
will come into force in the autumn once the reservations 
in some countries concerning its ratification have been 
overcome. 


The most urgent task will be to ensure that we progress 
along the path leading to economic and monetary union, 
the first stage of which Spain should not miss. Moreover, 
lam absolutely convinced, as you know, that the policies 
of convergence necessary to guarantee meeting those 
deadlines with economic and monetary union are the 
same policies that Spain needs to emerge from its present 
economic crisis. It is not a case of making any sacrifices 
for an abstract European ideal but rather to politically 
and economically strengthen our country, practicing a 
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specific European policy in which, to a greal extent 
thanks to our efforts, mechanisms for economic and 
social cohesion have been incorporated. 


European union is not a project that has ended. We 
should take advantage of the coming years for the 
internal political development of the union that will 
allow it to be the stabilizing and unifying nucleus of the 
new Europe with the prospect of enlarging it to include 
countries such as Sweden, Austria, Norway, or Finland 
and with policies supporting the countries of Central and 
Eastern Europe. The government will keep this chamber 
well informed of these internal and external develop- 
ments. 


During this legislature we should not only put the treaty 
of European union into practice, but we should also, 
such as is scheduled for 1996, work for its reform. In the 
same way we should ratify the agreement on the Euro- 
pean Economic Area and its protocol on adaptation. | 
think that our parliament should actively involve itself 
in this work, and I hope for your help in strengthening 
the case for the protection of Spain's interests. 


Progress in the European project includes a common 
foreign and security policy. Spain proposes to continue 
actively participating in the adaptation and transforma- 
tion of NATO, supporting the gradual development of 
the WEU, and taking part, as I have already said, im 
peace operainons under the UN mandate. 


If this project did not have the support of the people, the 
protagonists and beneficiaries of it, it would be in vain. 
Because of this I propose to keep on fostering debate and 
increasing information about this historic project, espe- 
cially in view of the elections to the European parliament 
in June 1994. Then we will have the chance to contrast 
the identification of the political parties and the people 
with this project for the future 


In recent years Spain has recovered its place in Europe 
and the world. To maintain this place in a changing 
world will not be automatic. It requires will, effort, and 
perseverance. I, for my part, will not be found lacking 
because I believe that this is in the interests of all the 
Spanish people. [passage omitted] 


In the 6 June elections, Spanish society clearly expressed 
its will and desire for this new stage to be opened 
Further, by a majority it expressed its wish that political 
actions and decisions be based on the socialist program, 
be worked out with the political parties contributing to 
government stability, and be enacted secking the widest 
political and social support and perticipation. | have 
been able to v.,iness that very desire to start a new stage 
in the political talks that I have held with the represen- 
tatives of the parties represented in this chamber as with 
those held with trade unions and employers 


The lines of action that | put to them and the govern- 
ive to tackle that fundamental 
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territorially freer, more plural, more heterogeneous, 
more open, and more cohesive than before. Its younger 
generations are the most educated, and we must be able, 
for the good of everyone, to give them opportunities to 
put their many possibilities into practice. 


In this connection I do not want to end my address 
without mentioning the need to take decided and pref- 
erential action to encourage the active incorporation of 
traditional sectors of society relegated to the margins of 
Spanish society. These are the youth and women. It is 
not only a matter of encouraging their incorporation into 
the work force but rather their full incorporation into 
social and political life. It is a matter of incorporating 
their feelings and concerns. All this forms part of my 
personal concerns and will obviously be reflected in the 
work of the government that I aspire to lead. 


Our society as a whole is evermore aware that we have to 
face these challenges with courage. Progressive political 
action consists in the ability to carry out joint and united 
effective responses through dialogue, agreement, and 
participation. For this type of action, in this new stage, | 
promise the full disposition of my government and the 
group I represent. For this type of action, which will 
allow us to gain the future, I am asking for the active 
participation of each and every one of our people and I 
also ask for the chamber's favorable vote. Thank you. 
[Applause] 
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Garcia Seeks Reappraisal of UN Role in 
Yugoslavia 

LD0707175493 Madrid RNE International in Spanish 
1300 GMT 7 Jui 93 


[Text] [Announcer] Acting Spanish Defense Minister 
Julian Garcia Vargas admits that a certain weariness 1s 
noticeable among the public about the Spanish presence 
in the former Yugoslavia, but denies that a withdrawal of 
the Blue Helmets is being considered. A report on this 
from Luciano Fructuoso: 


[Fructuoso] The only thing that has been done in the past 
few hours has been a reconsideration of their mission 
and in this respect the Ministnes of Foreign Affairs and 
Defense have set in motion an additional initiative at the 
UN that will be made known tomorrow along the lines 
that all the contingents in the region carry out a general 
reappraisal of their activity: 


[Begin Vargas recording] We have to avoid doing all or 
nothing, either carrying out active military intervention, 
that would without doubt have caused dozens of casual- 
ties by now, or a complete withdrawal. That is to say, we 
have to try to maintain a reasonable, intermediate, and 
balanced stance. [end recording] 


{Fructuoso] The defense minister stressed that the Pop- 
ular Party and the government yesterday reached quite 
considerable agreement on criteria regarding such a 
reconsideration of the mission during a meeting he had 
with Javier Ruperez and Santiago Lopez Valdivielso. On 
the deployment of Civil Guards to Macedonia, Garcia 
Vargas said that there is a request that is being studied, 
but that in any event, if the government decides to send 
any, they will not number more than 24. 
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Finland 


German President Arrives for 4-Day Visit 


LD0807181793 Helsinki Suomen Yleisradio Network in 
Finnish 1600 GMT 8 Jul 93 


[Excerpts] The German Federal President Richard von 
Weizsaecker and Marianne von Weizsaecker have 
arrived in Finland on a four-day visit at the invitation of 
President Mauno Koivisto. [passage omitted] 


The informal discussions also dealt with the general eco- 
nomic situation in Europe, the summit of the leading 
industrial countries, employment prospects, and the 
progress of Finland's EC membership negotiations. It was 
noted that the membership negotiations had got off to an 
excellent start. No significant problems were noted. The 
presidents believed that also the agricultural problems could 
be solved. 


The program of the German president and his wife includes a 
tour of Turku tomorrow and a dinner given by Premier Esko 
Aho in Turku Castle. On Saturday the visit continues to 
Savonlinna. On Sunday Federal President and Marianne von 
Weizsaecker will travel from Helsinki to Tallinn. 


Holds Talks With Koivisto 


LD0807182193 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 8 Jul 93 


[Text] The visit to Finland of German President Richard 
von Weizsaecker began with a long discussion with 
President Mauno Koivisto in Naantali [Finnish presi- 
dential summer residence]. Weizsaecker began his visit 
at midday at Turku Airport, from where he went on to 
Kultaranta. Matti Vaisanen reports. 


[Vaisanen] The second visit to Finland of German 
Federal President Richard von Weizsaecker is officially 
a working visit, but more an unofficial visit in character 
which, however, also provides an opportunity for long 
political discussions with President Mauno Koivisto. 
The presidents had talks lasting two and one-half hours 
today at a joint luncheon and afterward. Jaakko Kalela, 
the head of the president's office, briefed journalists 
about the contents of the discussions. He said that the 
main topics during the exchange of views were the 
general economic and employment prospects of Europe, 
the progress of Finland's EC membership negotiations, 
and the inflamed dispute between Estonia and Russia 
concerning the position of Russians in Estonia. The 
dispute worries both presidents, Kalela said. 


[Begin Kalela recording) Both are naturally concerned over 
this conflict, and expressed the hope that a solution could be 
found on the basis of what the Council of Europe and CSCE 
have proposed. But they also noted that everything naturally 
depends on the Estonian parliament and the debate being 
conducted there, on which it is very difficult to exert any 
influence from the outside. [end recording] 
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[Vaisanen] Finland and Germany have a common 
interest in removing the dispute peacefully from the 
agenda soon, although there is no talk about any 
common mediation effort. Both countries back the state- 
ments issued by the CSCE and the Council of Europe. 
President von Weizsaecker is likely to receive the latest 
report from the Estonians themselves on Sunday when 
he travels from Helsinki to Tallinn. 


New Privately-Run Border Crossing With Russia 
Opens 


LD0507160593 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 5 Jul 93 


{Excerpts} Finland's first border crossing point to be financed 
by road tolls opened this morning at Uukuniemi in Kymi 
Province. The temporary border crossing point, which 1s 
intended solely for goods traffic, will shorten the trip from 
Karelia to Finland by over 100 kilometers. A private enter- 
prise is responsible for building the border crossing station 
and it will finance its operation from road tolls collected from 
transport companies. 


[Reporter] [passage omitted] The new border crossing point is 
intended above all to ease the traffic jam of trucks on the 
southeastern border. At least one transport enterprise will 
start regular good shipments via Uukuniemi, permits have 
been g:anted to a total of five entrepreneurs. The trip from 
Lakhdenpokhya to Finland via Uukuniem: will be shortened 
by over 190 kilometers. [passage omitted] 


In the initial stage, the aim is to attract some 4,000 border 
crossings a year, said Yrjoe Paananen, chairman of the board 
of the Uukuniemen Border Limited. [passage omitted] 


Some five municipalities on the eastern border are 
currently seeking their own border crossing point to 
revive flagging business. Projects are planned in Parik- 
kala, Lieksa, and Suomussalmi. The Frontier Guard 
does not think the establishment of new stations ts at all 
necessary at the moment. Passenger traffic does not need 
new crossing points. Even at the country’s busiest fron- 
tier crossing station, at Vaalimaa, the frontier is crossed 
by 500,000 travelers a year, which is few by European 
standards. [passage omitted] 


Sweden 


Foreign Trade Minister Comments on G-7 
Agreement 


LD0707174693 Stockholm Sveriges Radio Network in 
Swedish 1445 GMT 7 Jul 93 


[Text] The agreement today on reduced customs tariffs 
between the EC and other industrial countries is a 
significant step on the way toward a GATT agreement on 
increased free trade. This was stated by Swedish Foreign 
Trade Minister Ulf Dinkelspiel today. He also believes 
that the reduced tariffs in the textile and clothing sector 
will directly affect Sweden's negotiations concerning EC 
membership. 
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Denktas Wants Government To Decide Next Step 


TA0807210093 Nicosia Bayrak Radio in Turkish 1530 
GMT 8 Jul 93 


[Text] President Rauf Denktas has said that the govern- 
ment should decide whether he will continue as negoti- 
ator until his replacement is appointed. Denktas pointed 
out that the principles on which the negotiations will be 
based should also be determined. He added that the issue 
has entered a deadlock due to the government, as well as 
the majority in the assembly, closing its doors on feder- 
ation connected negotiations. Denktas said that if the 
government says now that a federation based negotia- 
tions can continue, it will be like accepting territorial 
concessions as well as certain changes in the status of the 
Turkish Republic of Northern Cyprus [TRNC]. Denktas 
Stated that the government should decide whether it will 
defend its foundations and added that it is necessary to 
discuss the appointment of a negotiator. 


In reply to a question by a TAK [Turkish Cypriot News 
Agency] correspondent on his resignation as negotiator, 
Denktas pointed out that if the prime minister continues 
with the negotiations he will be taking back all his former 
statements to the people. Denktas said: We are living in 
interesting days. It is only the people that lose when 
national causes are sacrificed for party politics. I have 
time and time again warned of these consequences, but 
the prime minister, who was blocked from all sides by 
internal issues, found his salvation in eliminating the 
negotiator position. | hope that we will not go from bad 
to worse. 


Denktas recalled that Joe Clark, the UN secretary gen- 
eral’s special representative in Cyprus, and Gustave 
Feissel, the UN secretary general's envoy in Cyprus will 
be arriving in the TRNC to hold contacts with the 
Turkish side, Denktas asked what Prime Minister Eroglu 
or Foreign Minister Atakol will say to these persons. 
Denktas said: Now, we are faced with an interesting 
situation. The honorable Clark and Ferssel will be in the 
TRNC on 17 July. What will Eroglu or Atakol say to 
them”? Will they say that I should not have resigned 
because they are in favor of the Butrus-Ghali set of ideas 
which is based on the federation idea and that they are 
ready to make concessions on the Maras [Varosha] issue? 
Will they say that under these conditions, negotiations 
should continue? Won't they be going against their 
promises to the people if they say all the above? What 
will be the authority bestowed on the negotiator they will 
appoint? Will they give the next negotiator the round- 
about authority they gave me? 


Denktas stated that being a statesman demands a lot of 
patience and is a position of great responsibility. Den- 
ktas said that he has shown patience up to the end and 
added that the negotiator can have power only if the 
government and the assembly supports him and this 
support has its basis in mutual trust. Denktas said that 
he was against the Cyprus issue being turned into an 
internal politics issue, but that nobody listened to him. 
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Denktas later made the following comments: I have tried 
to continue with my negotiating efforts inspite of some 
people’s statements saying that I am not one of them 
since I have agreed to so much. Continuing as negotiator 
afier statements saying I am guilty because I talk about 
territories or that I do not believe in the existence of the 
TRNC would have been playing Don Quixote. 


The honorable prime minister has been saying that since 
the last eight years he did not utter the word federation 
because he does not believe in it. After this kind of 
statement, which shows us as deceivers to the world, 
talks about my continuation as negotiator 1s really not 
caring about the people. I could not do this. 


Denktas explained that his final decision was given on 
the one hand because of all the above, and on the other 
because of what he has suffered in New York and above 
all because nobody told the prime minister the harm he 
was causing. Denktas said: It 1s very interesting that even 
after this decision, the honorable prime minister did not 
feel the need to communicate or talk to me. 


Denktas said that while he was sweating in New York, 
the prime minister's men were distributing party maga- 
zines in the villages with caricatures and articles painting 
an unfavorable picture of him. These kinds of actions 
were enough to show him the real character of the prime 
minister. 


EDEK Criticizes Butrus-Ghali Report to UNSC 


NC0807183693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
8 Jul 93 


{Text} Socialist party EDEK [United Democratic Union 
of Cyprus] issued a statement on Butrus-Ghali’s report 
saying that instead of pressuring Turkey to conform to 
international law it is offering it an alibi by praising it 
because the UN secretary general believes there are 
indications that it is accepting the confidence-building 
measures. EDEK says it is a moral issue because the 
document mentions that both sides, particularly ours, 
knew about the measures, including the reopening of 
Nicosia Airport, and had approved them without the 
consent of the National Council, which was not briefed. 


EDEK says that it is time to point out the need to turn to 
substance and the National Council must convene to 
examine the developments. 


Spokesman Views Possibility of Change of Line 
on Solution 


NC0807133793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
8 Jul 93 


[Text] President Glavkos Kliridhis has made a decision 
on the next step in handling the Cyprus issue. Govern- 
ment spokesman loannis Kasoulidhis today avoided 
giving any details, as he put it, for obvious reasons, but 
said the National Council will discuss the issue when it 
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convenes. Kasoulidhis said the implementation of this 
step requires Athens’ agreement. 


Asked whether having another negotiator in Klindhis’ 
place is being studied, the spokesman said, as the presi- 
dent put it, that the issue is not who will be the 
negotiator, but whether there will be talks given that 
Rauf Denktas has officially stated that the Turkish 
Cypriot side has abandoned the federation line and, so, 
the high level agreements [between Makarios and Den- 
ktas in 1977 and Kiprianou and Denktas in 1979], which 
form the basis of the talks. Kasoulidhis said the Turkish 
intransigence, even on procedural topics, creates a huge 
issue for the Cypriot Government, that is, whether the 
line of the talks as they are is the appropriate one for a 
Cyprus solution. 


The spokesman repeated the president's statement that 
the developments will test the procedure and, if neces- 
sary, the issue of an alternative direction toward a 
Cyprus solution will be reexamined. Finally, the 
spokesman said the government is not satisfied with the 
UN Security Council sending a letter to the secretary 
general instead of adopting a resolution and stressed that 
the government would have preferred a resolution con- 
demning the Turkish side and taking measures. 


North Nicosia’s Islamic Membership ‘Negative 
Development’ 


NC0907123393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
9 Jul 93 


[Excerpt] Government spokesman Ioannis Kasoulidhis 
has said today that the government considers it a nega- 
tive development that the so-called municipality of occu- 
pied Nicosia has been accepted as a member of tie 


CYPRUS 55 


Union of Islamic Municipalities. Instructions have been 
given, Kasoulidhis said, for appeals to Islamic countnes 
friendly to the Republic of Cyprus. [passage omitted] 


Mikhailidhis Leaves For Coordination Meeting in 
Athens 

NC0807160993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 

8 Jul 93 


[Text] Foreign Minister Alekos Mikhailidhis left this 
afternoon for Athens and tomorrow will meet his Greek 
counterpart, Mikhail Papakonstandinou. The two min- 
isters will coordinate the actions of the two governments 
on the EC avis for the Cyprus membership application. 
Mikhailidhis said he will make suggestions on the efforts 
that should be made at the ministerial council, which 
will study the EC avis on 19 July. 


The foreign minister made this statement after today’s 
meeting of the House Foreign Affairs Committee, which 
discussed the situation that has developed since the avis 
was issued. Mikhailidhis said the meeting discussed 
ways to enable the House of Representatives and the 
political parties to contnbute positively to the govern- 
ment's efforts at the ministerial council. 


House Foreign Affairs Committee Chairman Tassos 
Papadhopoulos told CyBC that the committee's evalua- 
tions do not coincide on all points with the government's 
evaluations, but added that under the circumstances the 
avis was possibly the best one that could have been 
achieved at this point. 
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Military Forces Not To Withdraw From Albanian 
Border 


NC0807 184493 Athens | KATHIMERINI in Greek 
8 Jul 93 p 3 


[By Y. Th. Dhaskalopoulos] 


[Text] Defense Ministry General Staff [YEETHA] circles 
described as inconceivable Albania’s request—that 
Greece withdraw iis military forces from the Greek- 
Albanian border—and noted that it is offensive to call on 
Greece to guarantee border inviolabiiity. 


The same circles stressed that Greece has proven that it 
supports border inviolability but in no case will it 
withdraw its forces from the area. They added that the 
Albanian requests had upset YEETHA. 


During yesterday's briefing of military reporters, Lieu- 
tenant Colonel Dhermetzoglou, YEETHA spokesman, 
officially commented that the Greek forces “serve the 
country’s security plans and reinforce the local police 
force for better protection of the borders in order to 
prevent attempts by illegal immigrants to enter the 
country.” The spokesman noted that these forces have 
not been reinforced recently, adding that they maintain 
their readiness level so that they can carry out the work 
assigned to them. 


Military leadership circles analyzed the situation of 
relations with Albania and reiterated that the country 
supports border inviolability. They noted, however, that 
the Albanian side’s irreversible tendencies regarding the 
wave of fugitives to Greece will possibly lead to insta- 
bility, with unpredictable consequences. 


It is a fact that the Greek policy on Albania is clear and 
has not showed any examples of aggressiveness, as 
Tirana is claiming. Besides, the “state of war” situation 
that was in effect with Albania for decades has been 
lifted at Greece's initiative, and this marked the begin- 
ning of a new era of military relaxation in the region. 


Archbishop To State Mitsotakis Wish for 
Immigrant Solution 


NC0807125293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 8 Jul 93 


[Text] The Greek Government accepts no terms [set out 
by Albania to defuse the dispute], but wants cooperation 
and friendly relations with neighboring Albania, govern- 
ment spokesman Vasilios Manginas repeated today. He 
said Greece wants to solve the problem of illegal immi- 
grants with the cooperation of the Albanian side, because 
it considers the issue to be bilateral, requiring settlement 
through bilateral negotiations. 


The Archbishop of Albania Anastasios met Greek Prime 
Minister Konstandinos Mitsotakis and Serafim, arch- 
bishop of Athens and all Greece, in Athens and will 
depart today for Tirana. The archbishop ts carrying a 
message frorn Mitsotakis to Albanian President Sali 
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Berisha. Reports say the message stresses that the Greek 
Government ts willing to solve the problem of illegal 
immigrants with a bilateral agreement. 


Galanos Meets Mitsotakis, Expresses ‘Deep’ 
Concern 

NC0807115793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
7 Jul 93 


[Text] House of Representatives President Alexis Gai- 
anos met Greek Prime Minister Konstandinos Mitso- 
takis tonight in Athens. Afterward, Galanos said he 
conveyed the Cypriot side's deep concerns for the latest 
developments regarding the EC avis for Cyprus’ mem- 
bership application and the increasing Turkish intransi- 
gence. Galanos added that some passages of the Cyprus 
issue begin to close up and siressed the need for intense 
reaction both by the Greek and Cypriot side. He said the 
two governments will have close cooperation and con- 
tacis. 


Galanos thanked the Greek prime minister for his 
interest in Cyprus’ efforts to achieve a more favorable 
EC avis. The house of representatives president stressed 
that Mitsotakis assured him that the efforts will con- 
tinue. 


Asked about Turkish Cypriot leader Rauf Denktas’ posi- 
tion, Galanos said it is crystal clear that Denktas 1s 
heading toward partitioning. He added: Therefore, 
Cyprus and Greece should react intensely and the two 
governments should jointly decide on how they should 
act and coordinate their efforts. Galanos will also meet 
Greek Foreign Minister Mikhail Papakonstandinou. 


Ministry Spokesman Concurs With UN Report on 
Cyprus 

NC090 7063093 Athens Elliniki Radhiofonia Radto 
Network in Greek 2100 GMT 8 Jul 93 


[Text] The Greek Government shares completely the 
UN evaluation on Cyprus. As it 1s known, the UN 
secretary general and Security Council exclusively blame 
the Turkish Cypriot side for the lack of progress on the 
suggested confidence-building measures. 


Foreign Ministry spokesman Andreas Papakonstand- 
inou noted that the Turkish Cypriot side's new negative- 
ness reconfirms Turkey's responsibilities for the state of 
the intercommunal dialogue. The Greek Government 
calls on the Turkish side to cooperate honestly and at last 
take all those actions that will contribute effectively in 
breaking the deadlock of the Cyprus issue. 
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Foreign Ministry Clarifies Position on Varosha 
Package 

140807112693 Ankara TRT Television Network in 
Turkish 1000 GMT 8 Jul 93 


[Text] It has been reported that allegations that Turkey 
supports the Maras-Lefkosa [Varosha-Nicosia] Airport 
package agreement put forward by UN Secretary Gen- 
eral Butrus-Ghali do not reflect reality. 


In reply to a question on the issue, Ambassador Volkan 
Vural, the Foreign Ministry spokesman, recalled that the 
report Butrus-Ghali submitted to the UN Security 
Council notes that Foreign Minister Hikmet Cetin sup- 
ports the package of confidence-building measures. 
According to Vural’s statement, Butrus-Ghali sent a 
message to President Suleyman Demirel on 5 June, 
briefing him on the negotiating process. This message 
was later conveyed to Cetin for his response. In his reply 
to the UN secretary general, Cetin said Turkey favors a 
just and lasting solution in Cyprus. Cetin added, how- 
ever, that the decision concerning the package of confi- 
dence-building measures should be made independently 
by the Turkish Cypriot side. 


Ciller Speaks on Cyprus, Azerbaijan at Party 
Meeting 


TAOS807188793 Ankara TRT Television Network in 
Turkish 1°00 GMT 8 Jul 93 


[Excerpt] [passage omitted] Tansu Ciller, True Path 
Party leader and prime minister, said the following with 
regard to foreign policy in her speech at the TPP [True 
Path Party] mecting. 


Ciller said that the pressures of internal Cyprus politics 
dynamics forced Denktas to resign as negotiator. Ciller 
said that it 1s necessary to hold early elections as soon as 
possible in the Turkish Republic of Northern Cyprus 
{TRNC] so as to eliminate internal pressures and protect 
the TRNC’s interests in the foreign arena. Ciller said 
under no condition 1s 1t possible to accept the lifting of 
Turkey's role of guarantor in the search for solutions to 
the Cyprus issue 


Ciller stated that they severely condemn Armenia, which 
took advantage of the internal strife in Azerbaijan, to 
intensify its attacks on Fizuli and Agdam. Ciller stated 
that the government continues to recognize Elchibey as 
Averbayan’s legal president and added that they support 
a cooperation process on this issue between America. 
Britain, France, and CSCE. [passage omitted] 


Denktas: Resignation Not Linked to UN Letter 


140907098093 Ankara TRT Television Network in 
Turkish 1700 GMT 8&8 Jul 93 


{ Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, denies allegations that his resigna- 
tron as negotiator 1s connected to Turkey's letter to the 
UN secretary general 
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In a written statement he issued in Lefkosa [Nicosia], 
Denktas said that he was saddened by reports that his 
resignation was connected to Turkey’s letter. The allega- 
tions appeared first in a Turkish Cypriot newspaper and 
later in a Turkish newspaper. 


Denktas stated that the allusion in Butrus-Ghalli’s report 
to Foreign Minister Hikmet Cetin’s 11 June letter stating 
Turkey's support of the package of confidence-building 
measures does not reflect the truth. Denktas said that he 
had seen the letter sent by Cetin to the UN secretary 
general, and added: In his letter, the foreign minister 
stated that only the two communities can reach a deci- 
sion and that Turkey cannot divert from this funda- 
mental principle. The foreign minister's letter states that 
Turkey's views and warnings concerning the package 
were submitted to me and Prime Minister Eroglu. 


Denktas remarks that the UN Secretary General Butrus- 
Ghali interpreted this information as Turkey's accep- 
tance of the confidence-building measures and con- 
ducted his work accordingly. 


Denktas stated that his resignation as negotiator has 
nothing to do with Turkey's letter and he has expressed 
these views concerning the issue at a previous news 
conference. Denktas reiterated that the main reason for 
his resignation 1s Eroglu—speaking on behalf of the 
government—stating that he has never believed in a 
federation. Denktas said that these statements conse- 
quently undermine his credibility as negotiator and 
result in lack of maneuverability. 


Cooperation Protocol Signed With Kazakhstan 


140907094993 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 8 Jul 93 


[Text] A protocol envisaging cooperation between 
Turkey and Kazakhstan in the field of transportation has 
been signed in Ankara. According to the protocol, a joint 
company will be established for the construction of 
railway transport and Turkey will also assist Kazakhstan 
by supplying maritime transport. 


The protocol has been signed by Transportation Min- 
ister Mehmet Kostepen and Kazakh Minister of Trans- 
port Nematjan Issim Kuirim. 


Foreign Trade Deficit Reportedly Rising 


140907101893 Ankara ANATOLIA in English 0955 
GMT 9 Jul 93 


[Text] Ankara, July 8 (AA)}—The deficit in current 
transactions in the balance of payments for the first four 
months of 1993 rose by 384 percent as compared to the 
same period in 1992, trade figures issued on Thursday 
revealed. 


The deficit in the period January-April 1993 amounted 
to $1,877 million. 


The figure for the same period in 1992 was $388 million. 
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The deficit in foreign trade, the main factor in the overall 
worsening of the balance of payments figures, rose by 93 
percent in the same period. 


The foreign trade deficit rose to $3,792 million in the 
first four months of 1993 from $1,962 miilion in the 
same period last year. 


Ocalan Announces Terrorist Campaign 
AU0807 134493 Vienna NEWS in German 8 Jul 93 p 41 


[Unattributed report: ““Kurdish Leader Ocalan 


Announces Terrorism”’} 


[Text] “The cease-fire, which we declared three inonths 
ago, has finally expired. As of 10 June there will be a war 
without example.” This was stated by PKK [Workers 
Party of Kurdistan] chief Abdullah Ocalan in an inter- 
view with journalist Ali Haydar Yurtsever of the Turkish 
newspaper MILLIYET. It was one of the few individual 
interviews that Ocalan gave in his private quarters in the 
small Lebanese town of Bar-Elias, which ts controlled by 
the Syrian intelligence service. From here Ocalan con- 
trols all PKK activities in Turkey and in Western 
Europe. 


The Turkish journalist made his interview with Ocalan 
available to NEWS. All the threatening announcements 
that the Kurdish leader made in this interview have 
come true—such as: “We will also carry our fight to 
western Turkey. Our new goals are Turkish economic 
sources and tourist installations. Sabotage, bomb 
attacks, attacks—everything 1s possible. We have guer- 
rilia troops all over Turkey.” 


Why do you not try to solve the Kurdish problem on a 
legal political basis? 


Ocalan: “Il am no friend of legality. My cause has nothing 
to do with legality. Look at me.... Can I fit into any kind 
of law? So much blood has been shed; so many people 
have been killed. I carry all these killings on my shoul- 
ders.” 


Your enemy is the gigantic Turkish Army with state- 
of-the-art weapons. Do you seriously believe that you 
can win? 


“Yes. We have 10,000 guerrillas. However, we can raise 
their number to 50,000 at any time. We have enough 
weapons and ammunition. Here in the Middle East there 
are enough arms smugglers. We also have enough moncy. 
We can hold out in the mountains until the year 2000. 
But how long can the Turkish economy hold out?” 


Ocalan says about himself: 


“You know, for the Kurdish people | am some kind of 
prophet. Even a Christian priest told me quite frankly: 
You are a Kurdish Jesus. This 1s true. | dare go out in the 
street alone. | was told that | am very popular in Turkey. 
When a television program about me ts on, the number 
of viewers rises drastically. The newspapers sell more 
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copies when they write about me.” He laughs about his 
own words. However, he is very serious. 


The media are obviously an important instrument for 
Ocalan: “Journalists can play a positive role. They are 
supposed to put pressure on us and the Turkish Govern- 
ment to mobilize the Turkish public for a political 
solution. I do not want to act just with weapons. I am 
also open to political solutions.” Ocalan firmly believes 
that he can force Turkey to the negotiating table through 
the use of arms. 


Ocalan has a well functioning staff of associates. With 
pride he says of the international network of Kurds: “We 
are everywhere in Europe. We could even pitch our camp 
in Europe. I can settle in any European country. Any 
state where I settle will gain in political weight.” 


Then the Kurdish leader said of his longstanding con- 
tacts with Austria: “In 1988, the lawyer Dr. Yildirim, 
our representative in Europe at that time, suggested that 
1 go to Austria. He also had a firm promise from the 
Austrian chancellor. I refused, because the Turkish state 
is interested in having me go to Western Europe. As I 
said, our cause has nothing to do with legality.” 


What gives you so much hope that you will win? 


“The Turkish state does not want to talk to us. It 
considers us as terrorists. Therefore, 1 has deployed its 
Army. We will drive the Army so far into a corner that it 
will itself offer a political solution to the government. 
This 1s our hope and our goal. The Army will reach this 
point. We have nothing to lose. We will fight to the last 
man. Much blood will be shed. | repeat: We will wage a 
war without example. We do not want an independent 
Kurdistan. We just want to live together with the 
Turkish people and have the same rights.” 


Cabinet Dismisses Sivas Governor, Security 
Director 


1A0807164293 Ankara ANATOLIA in English 1630 
GMT 8 Jul 93 


[Text] Ankara, July 8 (AA)}—The cabinet has dismissed 
the governor of Sivas and the province's security director 
following Friday's fundamentalist attacks in Sivas. An 
arson attack on a hote! led to the death of 36 people. 


Sivas Governor Ahmet Karabilgin and Security Director 
Dogukan Omer were dismissed on grounds of negli- 
gence. 


The mayor of Sivas and a member of the city council 
have also been temporarily suspended. 


In a joint statement, Government Spokesman Yildirim 
Aktuna and Interior Minister Mehmet Gazioglu made 
the announcement after a two-hour cabinet mecting held 
by Premier Tansu Ciller. 
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Gazioglu said that the cabinet had taken the decision 
after studying the reports of inspectors who had con- 
ducted investigations at the scene of the incidents. 


Sivas Mayor Teme! Karamollaoglu and city council 
member Cafer Ercakmak have been temporarily sus- 
pended from office on the same grounds, he added. 


Yildirim Aktuna’s remarks referred to Friday's arson attack 
on a Sivas hotel in which 36 people died. The attack by a 
fundamentalist crowd was in protest against secular author 
Aziz Nesin who had made a provocative address the day 
before. Nesin ts also the Turkish translator of Salman Rush- 
die’s controversial book “The Satanic Verses.” 


Aktuna said that the cabinet had also decided to have the 
text of author Aziz Nesin’s address reviewed by the 
Justice Ministry. 


“All relevant legislation will be enforced in connection 
with this incident,” Aktuna said. 


The cabinet also decided to set up a crisis desk in the 
Prime Ministry to take immediate control in any serious 
crisis, he said. 


Demonstrations Accompany Funerals of Sivas Dead 


TA0807163793 Ankara ANATOLIA in English 1615 
GMT 8 Jul 93 


[Text] Istanbul, July 8 (AA)}—The funerals of an author 
and a minstral who were killed in last Friday's funde- 
mentalist arson attack on a Sivas hotel were held in 
Istanbul on Thursday [8 July]. 


Author Asim Bezirci and minstral Nesimi Cimen were 
among 36 people who died in an hotel set ablaze in the 
central Anatolian city when an angry crowd of funde- 
mentalists protested against secular author Aziz Nesin 
for his address in the city the day before. 


Al today’s tuncrals, a crowd demonstrating against the 
fundementalist attack gathered in front of the authors’ 
syndicate building in Istanbul where the coffins of the 
victims were placed. A minute's silence was observed for 
Bezirci and Cimen. 


Prominent author Yasar Kemal, speaking at the cere- 
mony, said that the incident was a disgrace to Turkey. 
But, he added, “we shall erase this disgrace.” 


Thousands of people accompanying the funeral proces- 
sion through the streets chanted the slogans, “We shall 
demand retaliation for Sivas, Murderer Shana, and 
Turkey will not be an Iran.” 


They also threw stones at the Saudi-financed Faysal 
finance building. 


Tight security measures were taken during the funeral 
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Nine ‘Terrorists’ Killed in Bitlis, Siirt 
740807192293 Ankara TRT Television Network in 
Turkish 1700 GMT 8 Jui 93 


[Statement by the State of Emergency Governor's Office 
on 8 July] 


[Text] Two terrorists in the Pervan District of Surt Province 
and one terrorist in the Kozluk Distinct of Batman Province 
have escaped from an illegal terronst organization and sur- 
rendered to the security forces with their weapons. 


During the operations conducted in the region, five 
terrorists were killed in the Habip mountain of Bitlis 
Province, and four terrorists were killed in the rural area 
of Eruh District in Sint. Two security officials were 
martyred in the clashes. 


Meanwhile in searches conducted in the Cinar Province 
of Diyarbakir and Pulumur District of Tunceli, two 
terrorists belonging to a terrorist organization, one of 
them a woman, were captured. 


Inonu Addresses Islamic Capital Cities Congress 


1A0807190893 Ankara TRT Television Network in 
Turkish 1700 GMT § Jul 93 


[Excerpt] The seventh congress of the organization of Islamic 
capital cities and towns convened in Ankara today. 
Addressing the opening of the mecting, Erdal Inonu, state 
minister and depuly prime minister, declared that the prob- 
lems facing the world affect the tranquillity and security of 
Muslim countnes. Explaining that the expectations in the 
wake of the culmination of the cold war resulted in disap- 
pointment, Inonu noted that tension and uncertainty are 
continuing in the world. 


Under current conditions, the Islamic community needs 
solidarity and cooperation more than ever before, Inonu 
stressed. He continued: The consolidation of the coop- 
eration and solidarity undertaken within the framework 
of the Islamic Conference Organization [ICO] will con- 
tribute to increased rapprochement among the peoples 
of the brotherly Muslim countries. Furthermore, we will 
be able to make our voice heard louder in the interna- 
tronal arena and to contribute more extensively to world 
peace and stability. This cooperation and solidarity will 
enabie the constructive, moderate, and internationally 
legitimate role of the ICO to become more distinct. 


Inonu remarked that although the United Nations has 
reached a positive pomt in the solution to the Middic 
East problem, it did not exert equal efforts with regard to 
Bosnia-Herzegovina. Pointing out that the Muslims in 
Bosnia-Herzegovina cannot be deprived of the right to 
self-defense, Inonu said that the arms embargo imposed 
on this country must be lifted as soon as possible 


The deputy prime minister declared that ICO countries 
constitute one-third of the United Nations and this 
quantitative advantage can be utilized and turned into 
political power. [passage omitted] 
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